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September 20, 2017 
 
To the Board of County Commissioners 
St. Johns County, Florida 
 
We are pleased to present the results of our audit of the 2016 financial statements. 
 
This communication summarizes our audit, the report issued and various analyses and observations 
related to the financial accounting and reporting practices followed. The document also contains 
the communications required by our professional standards. 
 
The audit was designed, primarily, to express an opinion on the 2016 financial statements. We 
considered an assessment of risks that could materially affect the financial statements and aligned 
our audit procedures accordingly. We conducted the audit with the objectivity and independence 
that you expect. We received the full support and assistance of your personnel. 
 
At Carr, Riggs & Ingram, LLC (“CRI”), we are continually evaluating the quality of our professionals’ 
work in order to deliver audit services of the highest quality that will meet or exceed your 
expectations. We encourage you to provide any feedback you believe is appropriate to ensure that 
we do not overlook a single detail as it relates to the quality of our services. 
 
This information is intended solely for the information and use of you and management and is not 
intended to be, and should not be, used by anyone other than these specified parties. 
 
We appreciate this opportunity to work with you. If you have any questions or comments, please 
contact us. 
 
Very truly yours, 

 
CARR, RIGGS & INGRAM, LLC 
CERTIFIED PUBLIC ACCOUNTANTS  

lstafford
CRI Ltrhd-STA
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Our audit plan represented an approach responsive to the assessment of risk. Specifically, we 
planned and performed our audit to: 
 

• Perform audit services in accordance with auditing standards generally accepted in the 
United States of America and Government Auditing Standards issued by the Comptroller 
General of the United States, in order to express an opinion on the financial statements as 
of and for the year ended September 30, 2016; 

 
• Communicate directly with you and management regarding the results of our procedures; 

 
• Address with you and management any accounting and financial reporting issues; 

 
• Anticipate and respond to your concerns and those of management; and 

 
• Address other audit-related projects as they arise and upon request. 
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We have audited the financial statements as of and for the year ended September 30, 2016, and 
have issued our report thereon dated September 20, 2017.  Professional standards require that we 
provide you with the following information related to our audit:   
 

MATTER TO BE COMMUNICATED AUDITOR’S RESPONSE 
Auditor’s responsibility under Generally 
Accepted Government Auditing Standards  

Professional standards require that we provide you with 
information about our responsibilities, as well as certain 
information related to the planned scope and timing of 
our audit. We have previously communicated such 
information in our engagement letter. 

Management’s responsibility Management, with oversight from those charged with 
governance, is responsible for establishing and 
maintaining internal controls, including monitoring 
ongoing activities; for the selection and application of 
accounting principles; and for the fair presentation of 
the financial statements in conformity with GAAP.  
Management is responsible for the design and 
implementation of programs and controls to prevent 
and detect fraud. 

Management’s judgments and accounting 
estimates 
The process used by management in forming 
particularly sensitive accounting estimates and 
the basis for the auditor’s conclusion regarding 
the reasonableness of those estimates. 

Accounting estimates are an integral part of the 
financial statements prepared by management and are 
based on management’s knowledge and experience 
about past and current events and assumptions about 
future events.  Certain accounting estimates are 
sometimes particularly sensitive because of their 
significance to the financial statements and because of 
the possibility that future events affecting them may 
differ from those expected.  The most sensitive 
estimates affecting the financial statements were the 
estimates for depreciation, allowance for uncollectible 
ambulance receivables, acquisition value of donated 
capital assets, fair value of investments, accrued 
compensation, self-insurance claims, landfill closure, 
and management’s estimate of the net pension liability 
and other post-employment benefits liability.  We 
reviewed these estimates in determining that they are 
reasonable in relation to the financial statements taken 
as a whole. 

Financial statement disclosures Certain financial statement disclosures are sometimes 
particularly sensitive because of their significance to 
financial statement users.  There were no particularly 
sensitive disclosures significantly affecting the financial 
statements.  The financial statement disclosures are 
neutral, consistent and clear. 
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MATTER TO BE COMMUNICATED AUDITOR’S RESPONSE 
Significant accounting policies, including critical 
accounting policies and alternative treatments 
within generally accepted accounting principles 
and the auditor’s judgment about the quality of 
accounting principles 
• The initial selection of and changes in 

significant accounting policies or their 
application; methods used to account for 
significant unusual transactions; and effect of 
significant policies in controversial or 
emerging areas for which there is a lack of 
authoritative guidance or consensus. 

• The auditor should also discuss the auditor’s 
judgment about the quality, not just the 
acceptability, of the accounting policies as 
applied in its financial reporting. The 
discussion should include such matters as 
consistency of accounting policies and their 
application, and clarity and completeness of 
the financial statements, including 
disclosures. Critical accounting policies and 
practices applied in the financial statements 
and our assessment of management’s 
disclosures regarding such policies and 
practices (including any significant 
modifications to such disclosures proposed by 
us but rejected by management), the reasons 
why certain policies and practices are or are 
not considered critical, and how current and 
anticipated future events impact those 
determinations. 

• Alternative treatments within GAAP for 
accounting policies and practices related to 
material items, including recognition, 
measurement, presentation and disclosure 
alternatives, that have been discussed with 
client management during the current audit 
period, the ramifications of the use of such 
alternative disclosures and treatments, and 
the treatment preferred by the auditor; 
Furthermore, if the accounting policy selected 
by management is not the policy preferred by 
us, discuss the reasons why management 
selected that policy, the policy preferred by 
us, and the reason we preferred the other 
policy. 

Management is responsible for the selection and use of 
appropriate accounting policies.  The significant 
accounting policies used are described in Note 2 to the 
financial statements.  During the year, the County 
implemented GASB Statement No. 72, Fair Value 
Measurement and Application and GASB Statement No. 
79, Certain External Investment Pools and Pool 
Participants. The application of existing policies was not 
changed during the year.  We noted no transactions 
entered into during the year for which there is a lack of 
authoritative guidance or consensus.  All significant 
transactions have been recognized in the financial 
statements in the proper period. 
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MATTER TO BE COMMUNICATED AUDITOR’S RESPONSE 

Significant difficulties encountered in the audit 
Any significant difficulties, for example, 
unreasonable logistical constraints or lack of 
cooperation by management. 

 

We encountered no significant difficulties in 
performing our audit. 

Disagreements with management  
Disagreements, whether or not subsequently 
resolved, about matters significant to the financial 
statements or auditor's report. This does not 
include those that came about based on 
incomplete facts or preliminary information. 

We are pleased to report that no such disagreements 
arose during the course of our audit. 

Other findings or issues 
Conditions that might affect risk or discussions 
regarding accounting practices or application of 
auditing standards.  

We generally discuss a variety of matters, including the 
application of accounting principles and auditing 
standards, with management each year prior to 
retention as auditors.  However, these discussions 
occurred in the normal course of our professional 
relationship and our responses were not a condition to 
our retention. In this regard, there was a material 
weakness reported as a result of our audit procedures 
that relates to errors found, during our audit, in the 
reporting and presentation of the Schedule of 
Expenditures of Federal Awards and State Financial 
Assistance. 

Corrected and uncorrected misstatements 
All significant audit adjustments arising from the 
audit, whether or not recorded by management, 
that could individually or in the aggregate have a 
significant effect on the financial statements. We 
should also communicate uncorrected 
misstatements aggregated by us during the current 
engagement and pertaining to the latest period 
presented, that were determined by management 
to be immaterial, both individually and in the 
aggregate, to the financial statements taken as a 
whole. 

We identified no material misstatements during the 
audit.  We did identify an immaterial misstatement 
that affected accounts receivable. The County did not 
reclassify credit balances in accounts receivable to 
liabilities. Additionally, a receivable from another 
Agency was recorded twice in the Governmental 
Activities financial statements. We determined that 
these misstatements were immaterial in relation to the 
financial statements taken as a whole. These 
differences are summarized in the attached schedule. 

 

Consultations with other accountants 
When management has consulted with other 
accountants about significant accounting or 
auditing matters. 

We are not aware of any consultations with other 
accountants. 

Written representations 
A reference to the written representations the 
auditor requested (or a copy of the representation 
letter). 

We have requested certain representations from 
management that are included in the management 
representation letter. 
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MATTER TO BE COMMUNICATED AUDITOR’S RESPONSE 
Required supplementary information 
The auditor’s responsibility for required 
supplementary information accompanying the 
financial statements, as well as any procedures 
performed and the results. 

We applied certain limited procedures to the required 
supplementary information (RSI) that supplements the 
financial statements. Our procedures consisted of 
inquiries of management regarding the methods of 
preparing the information and comparing the 
information for consistency with management’s 
responses to our inquiries, the financial statements, 
and other knowledge we obtained during our audit of 
the financial statements. We did not audit the RSI and 
do not express an opinion or provide any assurance on 
the RSI. 

Supplementary information in relation to the 
financial statements as a whole 
The auditor’s responsibility for supplementary 
information accompanying the financial 
statements, as well as any procedures performed 
and the results. 

We were engaged to report on the supplementary 
information, which accompanies the financial 
statements but is not required supplementary 
information. With respect to this supplementary 
information, we made certain inquiries of management 
and evaluated the form, content, and methods of 
preparing the information to determine that the 
information complies with accounting principles 
generally accepted in the United States of America, the 
method of preparing it has not changed from the prior 
period, and the information is appropriate and 
complete in relation to our audit of the financial 
statements. We compared and reconciled the 
supplementary information to the underlying 
accounting records used to prepare the financial 
statements or to the financial statements themselves. 

 
 
 















Governmental Unit:

Opinion Unit:

Total Assets

Total 
Liabilitie

s
Working 

Cap.

Fund 
Balance/Net 

Position Revenues Expen.

Change in 
Fund 

Balance/ 
Net 

Position
Notes receivable 
overstated F 501,900 501,900 501,900 -501,900 501,900

Total 501,900 0 501,900 501,900 0 -501,900 501,900

501,900 0 501,900 501,900 0 -501,900 501,900

501,900 0 501,900 501,900 0 -501,900 501,900
1,427,952,859 151,929,357 1,094,098,051 301,427,591 -9,367,866

0.04% 0.00% 0.33% 0.05% 0.00% -0.17% -5.36%

Audit Difference Evaluation Form

St Johns County Financial Statement Date: 9/30/2016

Governmental Activities

Description (Nature) 
of Audit Difference 

(AD)

Factual (F), 
Judgmental (J), 
or Projected (P) Cause

Financial Statement Effect—Amount of Over- (Under-) statement of:

HFA receivable 
recorded twice

Current and prior year AD as % of F/S captions

Less audit adjustments subsequently booked
Net unadjusted AD—current year (iron curtain method)

Effect of unadjusted AD—prior years
Combined current year and prior year AD (rollover method)

Financial statement caption totals



ALG (2/13) 1

Index

Governmental Unit:

Opinion Unit:

Total Assets
Total 

Liabilities
Working 

Cap.

Fund 
Balance/Net 

Position Revenues Expen.

Change in 
Fund 

Balance/ 
Net 

Position

Passed AJEs from PV 
Utilities Fund F -47,473 -47,473 0 0 0 0 0

Passed AJEs from SJ 
Utilities Fund f -157,681 -157,681

Total -205,154 -205,154 0 0 0 0 0

-205,154 -205,154 0 0 0 0 0
-168,438 168,438

-205,154 -205,154 0 0 0 -168,438 168,438
571,844,994 406,264,150 65,118,692 42,887,607

-0.04% -0.05% 0.00% 0.00% 0.00% 0.00% 0.00%
-0.04% -0.05% 0.00% 0.00% 0.00% -0.26% 0.39%

Current year AD as % of F/S captions (iron curtain method)

Net unadjusted AD—current year (iron curtain method)

Combined current year and prior year AD (rollover method)
Financial statement caption totals

Less audit adjustments subsequently booked

Effect of unadjusted AD—prior years

See attachment for Ponte Vedra Utilties

Financial Statement Effect—Amount of Over (Under) Statement of:

Description (Nature) of 
Audit Difference (AD) Cause

Financial Statement Date:

Factual (F), 
Judgmental (J), 
or Projected (P)

ALG-CX-12.2:  Audit Difference Evaluation Form

Business Type Activities

St Johns County 09/30/16

See attachment for St Johns Utilities

Current and prior year AD as % of F/S captions (rollover method)

ALG-CX-12.2
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Governmental Unit:

Opinion Unit:

Total Assets
Total 

Liabilities
Working 

Cap.

Fund 
Balance/

Net 
Position

Revenue
s Expen.

Change in 
Fund 

Balance/ Net 
Position

Credit Balance in A/R F -157,681 -157,681 0 0 0 0 0

Total -157,681 -157,681 0 0 0 0 0

-157,681 -157,681 0 0 0 0 0
-168,438 168,438

-157,681 -157,681 0 0 0 -168,438 168,438
451,295,154 133,053,088 35,780,941 36,079,802

-0.03% -0.12% 0.00% 0.00% 0.00% 0.00% 0.00%

Audit Difference Evaluation Form

St Johns Financial Statement Date: 09/30/16

St. John Utilities

Description (Nature) of 
Audit Difference (AD)

(F), 
Judgmen
tal (J), or 
Projecte

d (P) Cause

Financial Statement Effect—Amount of Over (Under) Statement of:

Current year AD as % of F/S captions (iron curtain method)

Customer's make prepayments and/or Overpayments on account

Less audit adjustments subsequently booked
Net unadjusted AD—current year (iron curtain method)

Effect of unadjusted AD—prior years
Combined current year and prior year AD (rollover method)

Financial statement caption totals
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Governmental Unit:

Opinion Unit:

Total 
Assets

Total 
Liabilities

Working 
Cap.

Fund 
Balance/Net 

Position Revenues Expen.

Change in 
Fund 

Balance/ 
Net 

Position

Credit Balance in A/R F 44504211 -47,473 -47,473 0 0 0 0 0

Total -47,473 -47,473 0 0 0 0 0

-47,473 -47,473 0 0 0 0 0

-47,473 -47,473 0 0 0 0 0
82,920,250 61,108,011

-0.06% -0.08% 0.00% 0.00% 0.00% 0.00% 0.00%
-0.06% -0.08% 0.00% 0.00% 0.00% 0.00% 0.00%

Current year AD as % of F/S captions (iron curtain method)

Net unadjusted AD—current year (iron curtain method)

Combined current year and prior year AD (rollover method)
Financial statement caption totals

Less audit adjustments subsequently booked

Effect of unadjusted AD—prior years

Customer's make prepayments and/or Overpayments 
on account

Financial Statement Effect—Amount of Over (Under) Statement of:

Work-
paper Ref.

Description (Nature) of 
Audit Difference (AD) Cause

Financial Statement Date:

Factual (F), 
Judgmental (J), 
or Projected (P)

Ponte Vedra Utilities

St Johns County 09/30/16

Current and prior year AD as % of F/S captions (rollover method)

ALG-CX-12.2




