RESOLUTION NO. ¢ -& &

A RESOLUTION OF THE BOARD OF COUNTY COMMIS-
SIONERS OF ST. JOHNS COUNTY, FLORIDA, SUPPLE-
- MENTING RESOLUTION NO. 90-G{ ADOPTED BY SAID
BOARD ON MARCH 27, 1990, WHICH AUTHORIZED THE
ISSUANCE OF ST. JOHNS COUNTY, FLORIDA, WATER
AND SEWER REVENUE BONDS, SERIES 1990A, IN AN
AGCREGATE PRINCIPAL AMOUNT OF $7. 455, 000; FOR
THE PURPOSE OF RATIFYING THE COUNTY S ACCEP-
TANCE OF THE INSURER’S COMMITMENT; FIXING THE
DATE, MATURITIES, INTEREST RATES AND REDEMP-
TION PROVISIONS FOR THE SERIES 1990A BONDS ;
ACCEPTING THE DISCLOSURE STATEMENT OF THE BOND
PURCHASERS AND AUTHORIZING A NEGOTIATED SALE
OF THE SERIES 1990A BONDS AND THE EXECUTION
AND DELIVERY OF A PURCHASE CONTRACT WITH RE-
SPECT TO THE SERIES 1990A BONDS; APPROVING A
PRELIMINARY OFFICIAL STATEMENT WITH RESPECT TO
THE BONDS AND AUTHORIZING A FINAL CFFICIAL
STATEMENT WITH RESPECT THERETO; APPOINTING THE
REGISTRAR AND PAYING AGENT FOR THE SERIES
1990A BONDS; AND PROVIDING AN EFFECTIVE DATE.

BE IT RESOLVED BY THE BOARD OF COUNTY COMMISSIONERS OF
ST. JOHNS COUNTY, FLORIDA, as follows:

SECTION 1. DEFINITIONS. The terms used in this resolu-
tion shall have the respective meanings assigned to them in the
Bond Resoclution and in this Section, unless the text hereof
clearly otherwise requires:

»Board” shall mean the Board of County Commissioners of
the Issuer.

#Bond Counsel” shall mean Foley & Lardner, Jacksonville,
Florida, bond counsel to the Issuer with respect to the issuance
of the Series 1990A Bonds.

»Bond Resolution” shall mean Resolution No. 89-84 adopted
by the Board on April 25, 1989, as amended and supplemented, par-
ticularly as amended and supplemented by Resolution No. 90- &/
adopted by the Board on March 27, 1990.

mpreliminary Official Statement” shall mean the prelim-
inary official statement relating to the Series 1990A Bonds at-
tached hereto as Exhibit A.



npurchase Contract” shall mean the Bond Purchase Agree-
ment attached hereto as Exhibit B.

rpurchasers” shall mean smith Barney, Harris Upham & Co.
Incorporated and Barnett Brokerage Service, Inc., the purchasers
of the Series 1990A Bonds.

SECTION 2. AUTHORITY FOR THIS RESOLUTION. This resolu-
tion is adopted pursuant to the provisions of the Act and other
applicable provisions of law.

SECTION 3. FINDINGS. It is hereby found and determined
that:

(A) ©On March 27, 1990, the Board duly adopted Resolution
No. 90-¢4/) for the purpose of authorizing the acguisition, con-
struction and erection of Project 1990A and the issuance of the
Series 1990A Bonds to pay a part of the cost thereof.

(B) The Issuer has received from Financial Guaranty
Insurance Company (the mInsurer”) a commitment to provide a policy
of municipal bond insurance with respect to the Series 1990A Bonds,
a copy of which (less its exhibits) is attached hereto as Exhibit C,
the Issuer has accepted said commitment, and it is now appropriate
that such acceptance be approved, ratified and confirmed.

(c) It is necessary, appropriate and in accordance with
Sections 2.01 and 2.02 of Resolution No. 90-4/ that the Board
adopt this supplemental resolution at this time in order to fix
the date of the Series 1990A Bonds and their maturity dates, in-
terest rates, redemption provisions and other terms, preparatory
to the sale thereof to the Purchasers as herein authorized and
provided.

(D) The Board is advised that due to the present vola-
tility of the market for tax—exempt public obligations such as
the Series 1990A Bonds, it is in the best interest of the Issuer
to sell the Series 1990A Bonds by a negotiated sale, allowing the
Issuer to enter such market at the most advantageous time, rather
than at a specified advertised future date, thereby permitting
the Issuer to obtain the best possible price, interest rate and
other terms for the Series 1990A Bonds and, accordingly, the
Board does hereby find and determine that it is in the best fi-
nancial interest of the Issuer that a negotiated sale of the
Series 1920A Bonds be authorized. The Purchasers have offered to
purchase the Series 1990A Bonds and have csubmitted to the Issuer
the Purchase Contract expressing the terms of such offer; and the
Board does hereby find and determine that it is in the best fi-
nancial interest of the Issuer that the terms expressed in the



Purchase Contract be accepted by the Issuer and that the Chairman
and the Clerk be authorized to execute its acceptance on the Pur-
chase Contract.

(E) It is appropriate that the Issuer approve, ratify
and confirm the distribution of a preliminary official statement
for the purpose of acquainting potential investors with pertinent
information with respect to the Issuer and the Series 1990A Bonds
and that the Issuer authorize the distribution of a final offi-
cial statement contemporaneously with the issuance and delivery
of the Series 1990A Bonds. For this purpose, it is appropriate
that the distribution of the Preliminary Official Statement be
approved, ratified and confirmed and that preparation and distri-
pution of a final official statement be authorized in substan-
tially the form of the Preliminary Official Statement, the final
form thereof to be approved by the Chairman or the Vice Chairman
at any time at or prior to the issuance of the Series 1990A Bonds.

(F) It is necessary and appropriate that the Issuer
appoint a registrar and a paying agent for the Series 1990A Bonds,
and the institution hereinafter named is acceptable to the Issuer;
and it appears to the Board that the same is qualified to serve
as Registrar and Paying Agent for the Series 1990A Bonds in accor-
dance with the terms of the Bond Resolution.

SECTION 2. ACCEPTANCE OF INSURANCE COMMITMENT. The
Tssuer’s acceptance of the Insurer’s commitment to provide a
policy of municipal bond insurance with respect to the Series
1990A Bonds is hereby approved, ratified and confirmed.

SECTION 3. SPECIFICATIONS. The Series 1990A Bonds shall
be dated as of March 1, 1990, shall be in such denominations, of
$5,000 and integral multiples thereof, and shall bear interest at
such rates, payable on such dates, mature on such dates, be re-
deemable prior to maturity upon the terms and conditions and have
such other terms as are set forth in the Purchase Contract.

SECTION 4. SALE OF THE SERIES 1990A BONDS; AUTHORIZA-
TION OF EXECUTION OF PURCHASE CONTRACT. The Purchasers having
filed with the Board the disclosure statement required by Section
218.385(4), Florida Statutes, as amended, a copy of which is
attached hereto as an exhibit to the Purchase contract, the
Series 1990A Bonds are hereby sold and awarded to the Purchasers
at the price and on such other terms and conditions as are stated
in the Purchase Contract. The Chairman and the Clerk are hereby
authorized to execute the Issuer’s acceptance of the Purchase
contract, and said officers and the other officers, agents and
employees of the Issuer are hereby authorized and directed to
conclude the issuance and delivery of the Series 1990A Bonds in
accordance with the provisions of the Purchase Contract.



SECTION 5. APPROVAL OF PRELIMINARY OFFICIAL STATEMENT
AND AUTHORIZATION OF FINAL OFFICIAL STATEMENT. The execution and
delivery of the Preliminary Official Statement to the Purchasers
is hereby approved, ratified and confirmed. As of its date, the
Preliminary Official Statement was rdeemed final” (except for
permitted omissions) by the Issuer for purposes of SEC Rule 15c2=
12(b) (1), and the Purchasers were and are authorized to use the
Preliminary Official Statement in their marketing efforts. For
purposes of SEC Rule 15c2-12(b) (3) and (4), a final official
ctatement in substantially the form of the Preliminary Official
Statement, with such omissions, insertions and variations as may
be necessary and/or desirable and approved by the Chairman or the
Vice Chairman prior to the release thereof, is hereby authorized
to be delivered by the Issuer to the Purchasers contemporaneously
with the issuance and delivery of the Series 1990A Bonds. The
Chairman or the Vice Chairman is hereby authorized to evidence
the Issuer’s approval of the final official statement by his en-
dorsement thereof upon one or more copies, and approval of all
such omissions, insertions and variations may be presumed from
such endorsement upon any copy of such final official statement.
The Issuer hereby authorizes the purchasers to use and distribute
such final official statement in connection with the offer, sale
and distribution of the Series 1990A Bonds. Bond Counsel is
hereby directed to furnish to the Division of Bond Finance of the
Department of General Services of the State of Florida a copy of
the final official statement, a notice of the impending sale of
the Series 1990A Bonds and the other information required by
Section 218.38, Florida Statutes, as amended, within the appro-
priate time periods specified by such section.

SECTION 6. REGISTRAR AND PAYING AGENT. First Union
National Bank of Fleorida, a national banking association, St.
pPetersburg, Florida, is hereby appointed as Registrar and Paying
Agent under the Bond Resolution, to serve as Registrar and Paying
Agent for the Series 1990A Bonds; and the Chairman or the Vice
Chairman and the Clerk or a Deputy clerk are hereby authorized to
execute and deliver on behalf of the Issuer a registrar and pay-
ing agency agreement in a form which shall be approved by the
Issuer’s attorney.

SECTION 7. AUTHORIZATION OF EXECUTION OF OTHER CERTI-
FICATES AND OTHER INSTRUMENTS. The Chairman, the Vice Chairman,
the Clerk and any Deputy Clerk are hereby authorized and directed,
either alone or jointly, under the official seal of the Issuer,
to execute and deliver certificates of the Issuer certifying such
facts as the Issuer’s attorney, counsel to the Purchasers or Bond
counsel shall require in connection with the issuance, sale and
delivery of the Series 1990A Bonds, and to execute and deliver
such other instruments as shall be necessary or desirable to per-
form the Issuer’s obligations under this resolution, the Bond
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resolution and the Purchase Contract and to consummate the trans-
actions contemplated hereby and thereby.

SECTION 8. BOND RESOLUTION IN FULL FORCE AND EFFECT.
Except as hereby supplemented, the Bond Resolution shall remain
in full force and effect.

SECTION 9. REPEALING CLAUSE. All resolutions or parts
thereof in conflict herewith are hereby superseded and repealed
to the extent of such conflict.

SECTION 10. EFFECTIVE DATE. This resolution shall take
effect immediately upon its adoption.

PASSED, APPROVED AND ADOPTED this twenty-seventh day of
March, 1990.

BOARD OF COUNTY COMMISSIONERS
OF ST. JOHNS COUNTY, FLORIDA

S Its Chafrman
)

L

Its Clerk {



I, carl ”"Bud” Markel, Clerk of the Beoard of County Com-
missioners of St. Johns County, Florida, hereby certify that
the foregoing is a true and correct copy of Resolution No. 90-¢ &
of said County passed and adopted on March 27, 1989.

IN WITNESS WHEREOF, I have hereunto set my hand and af-

fixed the official seal of said County this twenty-seventh day of
March, 1990.

QR "54)*%2‘%

Clerk of the Board of County
Commissioners of St. Johns
County, Florida
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PRF" {INARY OFFICIAL STATEMENT DATED MARC™ 19, 1990

AW ISSUE $7,490,000°
St. Johns County, Florida

Water and Sewer Revenue Bonds
Series 1990A

Dated: March 1, 1990 Due: June 1, as shown
below

The Water and Sewer Revenue Bonds, Series [990A (the “Series 1990A Bonds™) are being issued by St. Johns County, Florida (the “County"), as fully
registered bonds in denominations of 5,000 and Integral multiples thereof, Interest (first payment due June 1, 1990 and semiannually thereafter
on each June 1 and December 1) will be payable by check or draft of First Union National Bank of Florida, SL Petersburg, Florida, as
Registrar and Paying Agent, made out and mailed to the registered owner, as shown on the regisiration books of the County
mainrained by the Registrar on the fifteenth day of the month prior to each interest payment dare. Principal of the Series
1990A Bonds is payable to the registered owner upon presentation, when due, at the corporate trust office of
First Union Nauonal Bank of Florida, St Petersburg, Florida.

The Series 1990A Bonds are subject to redemption prior to their staled maturities as described herein.

The Series 1990A Bonds are being issued by the County pursuant (o the Constitution and laws of the Stace of Florida, particularly Chapter 125, Part I,
Florida Statutes, as amended, County Ordinance No. B6-89, and other applicable provisions of law, and Resolution No. 89-84 duly adopted by the Board
of Counry Commissioners of the County on April 25, 1989, as amended and supplemented, particularly as zmended and supplemented by Reso-
luton No. 90-— duly adopted by said Board on , 1990 (the "Resolution™), for the purpose of (i) acquiring,
constructing and erccting certain additions, improvements and exiensions (the "Project 1990A™) to a portion of the combined water and sewer
system owned, operated and maintained by the County and known as the Mainland Utilltics System (the “System™), (ii) capilalizing interest on the
Series 1990A Bonds as set forth herein, (iii) funding a portion of the Reserve Account, and (iv) paying the costs of issuance incurred with respect
to the issuance of the Series 1990A Bonds.

The Serles 1990A Bonds are special obligations of the County payable solely from and secured by a lien upon and pledge of (i} the
Pledged Funds, as herein defined, Including (he net revenues to be derived from the operation of the Sysiem and certain lawfully
avallable connection charges, and (1i) certain non-ad valorem special assessments levied by the County in connection with the Project
19904, all as more specifically described herein, on a parity with certain other ousstanding obligations of the County, as described
herecin. Neither the fall faith and credit, nor the taxing power of the County is pledged for the payment of the Series 1990A Bonds. The
Series 1990A Bonds shall not constitute a lien upon said System or any other property of or in the County, nor shall they constitute
an indebtedness of the County within the meaning of any consttutional or stamtory provision or limitation.

Official Slatement constilute an offer to sell or the solication of an offer lo buy

soliciation or sale would be unlawful prior to regisiralion or gualification under the securiles laws ol such jurisdiction.

The payment of the principal of and interest on Lhe Series 1990A Bonds will be insured by a municipal bond insurance policy to be issued by
Financial Guaranty Insurance Company simultaneously with the delivery of the Series 1990A Bonds.

F‘GICSM Service mark used by Financial Guaranty Insurance Campany, a private company nol affiliated with any U.S. government agency.

rcumstances shall this Preliminary

In the opinion of Bond Counsel, under existing law, assuming compliance with certain covenanis in the Resolution described berein, inierest on the
Series 1990A Bonds is excluded from gross income for federal income tax purposes, and the Series 1990A Bonds and the Interest thereon
are exempt from raxation under the laws of the State of Florida, except as to estate taxes and taxes on interest, income or profits on
debt obligations owned by corporations, as defined in Chapter 220, Florida Statutes, as amended See, bowever, "TAX MATTERS”
berein for a description of certain federal minirnum and other special taxes that may affect the tax treatment of

' inlerest on the Series 1990A Bonds

AMOUNTS, MATURITIES, INTEREST RATES AND PRICES

s Serial Bonds
Interesc Lnterest
Amount Maruricy Rate Price Amount Maturity Rate Price
1992 1997
1993 1998
1994 1999
1995 2000
1996 2001

% Term Bonds due June 1, 2000 — Price %
% Term Bonds due June 1, 2001 — Price %
% Term Bonds due June 1, 2010 — Price %
% Term Bonds due June 1, 2011 — Price %

“ ot e .

The Series 1990A Bonds are offered when, as and if issued and received by the Underwriters, subject o the approval as io legality by Foley & Lardner,
Jacksonville Florida, Bond Counsel Certain legal matters will be passed on for the County by James G. Sisco, Esquire, St Augusting, Florida
Attorney for the County. Certain legal matters will be passed upon for the Underwriters by their counsel Scquire Sanders & Dempsey,
Jacksonville Florida It is expected that the Series 19904 Bonds in definitive form will be avatlable for delivery in New York,

New York on about April 11, 1990 .

pled prior lo the time the Dfficial Statement is delivered in final form. Under no ci
nor shall there be any sale of the Series 1990A Bonds in any jurisdiction in which such offer,

Smith Barney, Harris Upham & Co. Barneti.tm(ﬂjea11 ital Markets Group

Incorporated kerage Service, Inc.

THIS PRELIMINARY OFFICIAL STATEMENT AND THE INFORMATION CONTAINED HEREIN ARE SUBJECT TO COMPLETION AND AMENDMENT. These securities may not be sold nor may offers to buy

be acce

1990

*Preliminary, subject to change. E X f/!ﬂ J'-7’ '4
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Public Financial Management, Inc.’
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No dealer, broker, account executive, gsalesman or other
person has been authorized to make any representations or to give
any information, other than those contained in this Official
Statement, in connection with the offering contained herein, and,
if given or made, such other information or representations must
not be relied upon as having been authorized by the County. This
Official Statement does not constitute an offer to sell or the
solicitation of an offer to buy nor shall there be any sale of
the Series 1990A Bonds by any person in any jurisdiction in which
it is unlawful for such person to make such offer, solicitation,
or sale. The information contained in this Official Statement
has been obtained from public documents, records, and other
sources considered to be reliable and, while not guaranteed as to
completeness or accuracy by the Underwriters, is believed to be
correct. Any statements in this Official Statement involving
estimates, assumptions and matters of opinion, whether or not s0O
expressly stated, are intended as such and not as representations
of fact, and the County expressly makes no representation that
such estimates, assumptions and opinions will be realized or
fulfilled. Any information, estimates, assumptions and matters
of opinion contained in this Oofficial Statement are subject to
change without notice, and neither the delivery of this Official
Statement nor any sale made hereunder, shall wunder any
circumstances create any implication that there has been no
change in the affairs of the County since the date hereof, or any
earlier date as of which such information is given.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE SERIES 1990A BONDS OFFERED HEREBY AT A LEVEL
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.
SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

ii
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SUMMARY STATEMENT

Terms not specifically defined herein shall have the meanings
given such terms in the Resolution, and all amendments thereto, a
summary of which is attached hereto as Appendix D.

The County - St. Johns County is located directly south of
puval County, Florida and is bordered on the west by the St.
Johns River, on the south by Flagler County and on the east by
the Atlantic Ocean. Tts 1989 estimated population is 84,389.
Further information concerning St. Johns County is located in
Appendix B of this Official Statement.

The Series 1990A Bonds - The Series 1990A Bonds are being
issued in fully registered form in denominations of $5,000 or
integral multiples thereof. Interest on the Series 1990A Bonds

is payable by check or draft mailed to the registered owners
thereof. Principal and premium, if any, shall be paid to each
registered owner of the Series 1930A Bonds upon presentation when
due at the principal corporate trust office of the Registrar.

The Purpose of the Series 1990A Bonds - The Series 1990A
Bonds are being issued to acquire, construct and erect certain
additions, extensions and improvements to the County's Mainland
Utilities System (the "System") which 1is composed of a water
system and a sewer system, now owned, operated and maintained by
the County, to capitalize interest on the Series 1990A Bonds as
described herein, to fund a portion of the Reserve Account and to
pay the costs of issuance incurred.

security for the Series 1990A Bonds - The Series 1990A Bonds
are payable solely from and secured by a lien upon and a pledge
of the Pledged Funds and certain Assessments in accordance with
the provisions of the Resclution on a parity with certain
outstanding obligations of the County (the "Outstanding Parity

Bonds"), as described herein. pledged Funds 1include the Net
Revenues of the System and Connection Charges, as more
particularly described herein. Assessments ‘include the proceeds

to be derived by the County from any non-ad valorem special
assessments levied by the County which are specifically declared
by the Board of County Commissioners to be "Assessments" pledged
for the payment of the Series 1930A Bonds and the Outstanding
Parity Bonds, as more particularly described herein.

Municipal Bond Insurance - The County has received a
commitment from Financial -Guaranty Insurance Company to issue,
effective as of the date on which the Series 1990A Bonds are
issued, a policy of insurance insuring the payment, when due, of
the principal of and interest on the Series 1990A Bonds as more
fully described in this Official Statement.




Financial Information - The

and projected Revenues
expenses and debt service for

derived from the Consulting Enginee
Appendix A. The

following table shows historical
Assessments,
Said projections are

the

and Connection

Charges,

System.

rs' Report included herein as

Component Unit Financial Statements for the

Board of County Commissioners of the County for the year ended
September 30, 1989 are included in Appendix C hereto including
the Mainland Utilities System within the Section entitled
Supplemental Information.
HISTORIGAL PFRAJECTED
(rounded smour = 000's ommltted) , {rounded amsount= 000's ormlrred)
Loa5 L98s .I87 1988 1989 1990 199] 1992 L5383 1394 1585
OPERATING REVENUES I —_— —_— -— — —_—
Water Sales .
Retail, §i9l 5258 5305 LRER] 5371 $ &0 § 987 §1,076 S1,161 51,135 .34
Bulk to ASD 3465 62t i95 409 307 400 1,081 1,118 1,15) 1,206 1,264
TOTAL* 5356 5882 5800 §762 5878 51,240 52,048 52,211 52,112 52, 4x) 52,578
Sever Service Chacges 116 bad 795 aal ol 1,021
Heter Installatlons (Tapplng Fees) 22 1a (3] 10 61 50 54 80 62 39 [}
TOTAL™ $5178 $919 5843 $772 5941 $1,399 52,150 53,008 $3,1255 53,468 53,4083
OPERATING EXPENSES
Contractual Services {(a) § 90 5123 s124 5158 $262
Operating Expenses {a) 117 138 151 153 162
Maintenance (a) Jo 67 iz [ 49
Yater Sysiem - 5 473 5 432 s %910 51,008 51,084 51,170
General Qperationa (b} ’ .
Hew Inst. Mtla. (b) 25 G4 < 52 57 52
Water System Total § 4ld 5 &9%a 5 978 sl,057 Sl.lsal §1,232°
Sewage System Toral (b) 110 29] J12 165 v 199 L16
TOTAL™ 5238 5318 5307 5158 5391 § 526 $1,18¢9 sl,lio 5l,+22 51,540 51,668
NET OPERATING REYENUE 5]40 5591 5536 5417 S5468 5 871 51,561 51,758 51,933 51,920 52,015
NON-OPERATING INCOME N
Interest Income 519 $ 35 § 62 §lLl §2L0 s 120 5 lta 5 164 5 184 5 léa Y 1A
Special Assessments -0- -0- -0- -0- -0- =-0- 217 237 237 mm 217
TOTAL NON-OPERATING INCOME* s 19 5 15 5 62 S111 5240 5 120 5 40l 5 401 5 a2 5 <0l 5 <0l
TOTAL WET REVENUE aND ASSESSMENT® §13% 5628 5598 5319 5708 § 99l S1,962 52.157 52,234 52 1 52,416
PLEDGE UNIT CONNECTION FEES -0- -0- -0- -0- —D= 5296 s __L07 5. 589 3 602 5 =& §_tab6
TOTAL NET REVENUE + U,C.F.*. 159 626 598 519 08 51,287 52,149 52,726 52,816 st1.2 51,C02
AFMUAL DEBT SERVICE EAYHENT
Existing Issue-1%80 (¢) 5142 Slad S5laa 51&3 Slih
Series 1989 [ssue n.a. n.a n.a. n.a. 55 5 68 5 650 5 9Ly 5 917 s 910 5§07
-=3leries 19904 Issue (d) n.a. .a. n.a. n.a. n_a. n.a. 186 58 | 755 TRl T57
TCTAL DEBT SERVICE* Slaz Slac Slas Slal 5199 5 658 $ 8ls 51,592 $l,647 St bos $l,z04
DERT SERVICE -~ Coverage Factor (Net 1.527 «.360 4.1¢7 1.700 3.5%3 1.397 1.346 1.1as L.)a6l ~}.19% - 1.=52
Revenue and Assessment) .-
DEBT SERYICE COVERAGE 1,937 2.831 1.711 1.700 1.716 l.30&
(NET ASSESSMENTS PLEDGE U.C.F.)
EXCESS, AVAILABLE FOR RENEWAL .
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OFFICIAL STATEMENT
Relating To

57,490,000
St. Johns County, Florida
water and Sewer Revenue Bonds
Series 1990A

INTRODUCTION

The purpeose of this Official Statement, which includes the
cover page, the summary statement and the appendices, is to
furnish information with respect to the 67,490,000 aggregate
principal amount of Water and Sewer Revenue Bonds, Series 1990A
(the "Series 1990A ponds") of st. Johns County, Florida (the
"County") .

The Series 1990A Bonds are 1issued pursuant to and under the
authority of Chapter 125, part I, Florida Statutes, as amended,
County Ordinance 86-89, duly enacted on December ‘9, 1986, and
other applicable provisions of law (collectively the "Act") and
Resolution No. 89-84 of the County, duly adopted by the Board of
County Commissioners of St. Johns County (the "Board") on the

25th day of April, 1989, as amended and supplemented,
particularly as amended and supplemented by Resolution No. 90-

duly adopted by the Board on , 1990 (the
"Resolution"). A summary of certain provisions of the Resolution

is attached hereto as Appendix D.

The Series 1990A Bonds are being issued (i) to acquire and
construct certain additions, extensions and improvements
("Project 1990A") to the water and sewer system owned, operated
and maintained by the County known as the Mainland Utilities
system (the "System"), (ii) to capitalize interest on the Series
1990A Bonds, (iil) to fund a portion of the Reserve Account and
(iv) to pay the costs of issuance with respect to the Series

1990A Bonds.

For a complete description of the terms and conditions of the
Series 1990A Bonds, reference 1is made to the Resolution. All
terms defined in the Resolution shall have the same meanings in
this Official Statement unless indicated to the contrary or the
context expressly requires otherwise. 2ll information included
herein has been provided by the County except where attributed to
other sources. The description of the Series 1990A Bonds and the
documents authorizing and securing the same and the information
from and summaries of all reports, statutes, and documents not
contained in this o©Official Statement and other instruments
referred to herein, do not purport to be comprehensive or
definitive and are qualified 1in theilr entirety by reference to
each. Copies of documents not contained in this Official
Statement, and further information which may pe desired, may be
obtained from the County's Finance Director, Mr. Henry Hendrix,



St. Johns County Administration Building, St. Augustine, Florida
32085, telephone (904) 8§24-8131 or from Public Financial
Management, Inc., 5900 Enterprise Parkway, Fort Myers, Florida
33905, telephone (813) 693-7117.

The County has received a commitment from Financial Guaranty
Insurance Company to issue, effective as of the date on which the
Series 1990A Bonds are issued, a policy of insurance insuring the
payment, when due, of the principal and interest on the Series
1990A Bonds. See "MUNICIPAL BOND INSURANCE."

DESCRIPTION OF THE SERIES 1990A BONDS
General

The Series 1990A Bonds shall be dated March 1, 1990 and are
being issued as fully registered bonds in denominations of $5,000
and integral multiples thereof. Interest on the Series 199%0A
Bonds (first payment due June 1, 1990 and semiannually on each
June 1 and December 1 thereafter) will be payable by check or
draft of First Union National Bank of Florida, St. Petersburg,
Florida, as Registrar ("Registrar") and Paying Agent ("Paying
Agent"), made out and mailed to the address of the registered
owner, as shown on the registration books of the Registrar on the
fifteenth day of the month prior to each interest payment date
(the "Record Date"). 1Interest on the Series 1990A Bonds shall be
calculated on a 360-day year. The principal of and premium, if
any, on the Series 1990A Bonds is payable to the reglstered owner
upon presentation, when due, at the principal corporate trust
office of First Union National Bank of Florida, St. Petersburg,
Florida, as Paying Agent and Registrar.

Optional Redemption

The Series 1990A Serial Bonds maturing on June 1, 19

through June 1, shall not be redeemable prior to their
stated dates of maturity (other than for mandatory redemptions as
hereinafter described). The Series 1990A Serial Bonds maturing
on or after June 1, 19 are redeemable, at the option of the

County, in part, by lot, ‘or in such other manner as the Registrar
shall deem fair and appropriate, within a maturity if less than
an entire maturity is to be redeemed, on June 1, 19 ., Or on any
interest payment date thereafter, or as a whole on June 1, 19
or at any time thereafter, at the following redemption prices
(expressed as percentages of the principal amount to be redeemed )
set forth below, plus accrued interest to the redemption date:

Redemption Periods
{Both Dates Inclusive) Redemption Prices
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special Mandatory Redemption

Certain of the Series 1990A Bonds are subject to Special
Mandatory Redemption as follows:

Grant Redemption Bonds

The County has made application for and may receive a grant
for the purpose of paying a portion of the cost of Project 1990A.
prior to or contemporaneously with the sale of the Series 1930A
Bonds, the County shall by resolution of the Board designate
particular Series 1990A Bonds, in an aggregate principal amount
substantially equivalent to the amount of the grant applied for,
which shall be subject to mandatory redemption from grant funds
(the "Grant Redemption Bonds"), as provided in the Resolution and
subject to the terms and conditions provided therein.

A par amount not exceeding § of Series 1990A Bonds
maturing on June 1, are subject to special mandatory
redemption, to the extent of any grant proceeds received by the
County, 1in accordance with provisions of the Resolution
pertaining thereto, in whole or in part by lot, on June 1,
or any June 1 or December 1 prior thereto, at the Redemption
Price of % of the par value thereof, plus interest thereon to
the date of redemptilon.

Assessments Redemption Bonds

Prior to or contemporanecusly with the sale of the Series
1990A Bonds, the County shall by resolution of the Governing Body
designate particular Series 1990A Bonds, subject to mandatory
redemption by operation of the Assessments Fund (the "Assessments
Redemption Bonds"). Such ‘Assessments Redemption Bonds shall be
in an aggregate principal amount substantially eguivalent to the
principal amount of the Project 1990A Assessments, shall be
Serial or Term Bonds which shall amortize substantially according
fo the scheduled receipt by the County of the installments of the
principal of and interest on the Assessments, and shall mature
not later than the final installment of the Assessments.
Assessments Redemption Bonds shall not be issued in any principal
amount which will cause the aggregate principal amount of all
Assessments Redemption Bonds Outstanding to exceed 25% of the par
value of all Bonds then Outstanding, unless all Bonds shall be
insured and the Insurer shall consent to the issuance of any
amount of Assessments Redemption Bonds which shall result in an
aggregate principal amount of Assessments Redemption Bonds
ocutstanding in an amount greater than 25% of the par value of all
Bonds Outstanding.

The Series 1990A Term Bonds maturing on June 1, are
subject to mandatory redemption by operation of the Assessments
Fund in the manner provided in the Resolution, in whole or .in
part by lot, on June 1, or any June 1 oOr December 1



thereafter, at the Redemption Price of % of the par value
thereof, plus interest thereon to the date of redemption.

Mandatory Redemption

The Series 1990A Bonds maturing on June 1, will be
subject to mandatory redemption prior to maturity by such method
as the Registrar shall deem fair and appropriate, on June 1,
and on June 1 of each year thereafter, at a price of par plus
accrued interest to the date of redemption, in the years and in
the amounts as follows:

Year Amounts
The Series 1990A Bonds maturing on June 1, will be

subject to mandatory redemption prior to maturity by such method
as the Registrar shall deem fair and appropriate, on June 1,

and on June 1 of each vyear thereafter, at a price of par plus
accrued interest to the date of redemption, in the years and in
the amounts as follows:

Year Amounts
The Series 1990A Bonds maturing on June 1, will be

subject to mandatory redemption prior to maturity by such method
as the Registrar shall deem fair and appropriate, on June 1,

and on June 1 of each year thereafter, at a price of par plus
accrued interest to the date of redemption, in the years and in
the amounts as follows:

Year Amounts
The Series 1990A Bonds maturing on June 1, will be

subject to mandatory redemption prior to maturity by such method
as the Registrar shall deem fair and appreopriate, on June 1,

and on June 1 of each vyear thereafter, at a price of par pilus
accrued interest to the date of redemption, in the years and in
the amounts as follows:

Year Amounts




Notice of Redemption

Notice of redemption of the Series 1990A Bonds, unless
waived, shall be mailed, postage prepaid, by registered or
certified mail by the Registrar not less than 30 days nor more
than 60 days before the date fixed for redemption to the
registered owners of any Series 1990A Bonds or portions of Series
1990A Bonds which are to be redeemed, at their addresses as they
appear on the registration bocks kept by the Registrar. Fallure
of the registered owner of any Series 1990A Bonds which are to be
redeemed to receive any such notice or any defect in any such
notice shall not affect the validity of the proceedings for the
redemption of Series 1990A Bonds for which proper notice has been
given. Interest shall cease to accrue on any of the Series 1990A
Bonds duly called for prior redemption if payment of the
redemption price has been duly made or provided for. The
privilege of transfer or exchange of any of the Series 1990A
Bonds so called for redemption 1s suspended for a period
commencing 15 days preceding the date of selection of the Series
1990A Bonds to be redeemed and ending on the redemption date.
Reference is made to the Resolution for other restrictions and
]limitation on sale, transfer or exchange of +the Series 1990A
Bonds.

SECURITY FOR THE SERIES 19%0A BONDS

General

The Series 1990A Bonds are special obligations of the County
and will be payable solely from and secured by a lien upon and a
pledge of the Pledged Funds and the Assessments on a parity with
the County's Water and Sewer Revenue Bonds, Series 1989, of which
$10,430,000 remain outstanding (the "Qutstanding Parity Bonds")
which, together with the Series 1990A Bonds and any Additional
Bonds issued pursuant to the Resolution are hereinafter referred
to as the "Bonds". Pledged Funds shall mean the Net Revenues,
any Connection Charges on deposit in the Current Account and,
until applied in accordance with the provisions of the
Resolution, the proceeds of the Bonds and all moneys, including
investments thereof, in the Revenue Fund and the Debt Service
Fund. Pledged Funds shall not include Net Revenues on deposit in
the Rebate Fund or Connection Charges on deposit 1n the
Stabilization Account. Assessments include the proceeds to be
derived by the County from any non-ad valorem special assessments
levied by the County which are specifically declared by the Board
of County Commissioners to be nassessments" pledged for the
payment of the Bonds.



Pledged Funds

(1} Net Revenues. The Net Revenues of the System include
all income and moneys received by the County from the fees and
charges and assessments made and collected by the County
(excluding Connection Charges, Assessments and other non-ad
valorem special assessments) for the use of the services or
facilities of the System, together with all earnings and income
derived from the investment of moneys under the provisions of the
Resolution which are transferred to the Revenue Fund or the
Interest Account as provided in the Resolution, less Operating
Expenses,

- (2) Connection Charges. The Connection Charges include all
non-refundable (except at the option of the County) "water unit
connection fees," ‘"sewer unit connection fees," 1impact fees,

capital expansion fees, wutility improvement fees, or other
similar fees and charges, separately imposed from time to time by
the County upon new customers of the System as a nonuser capacity
charge for a proportionate share of the cost of the acquisition
or construction of Expansion Facilities, which are imposed by the
County for the purpose of allocating to each such customer a
proportionate share of the cost of additional System capacity
made necessary by the inclusion or expected inclusion of System
services to such new customers, but only to the extent that any
such fee or charge has been lawfully levied and collected by the
County and may under applicable law be used for the acquisition
or construction of the Expansion Facilities or for Connection
Charges Debt Service Components, and any income from the
investment of moneys on deposit in the Connection Charges Fund or
any other moneys transferred to the Connection Charges Fund
pursuant to the provisions of the Resolution.

Assessments

Assessments include the proceeds to be derived by the County
from the non-ad valorem special assessments which shall be levied
by the County on its own behalf or as the governing body of a
municipal service benefit wunit, against some or all of the
parcels of real property to be " specially benefitted by the
services and facilities of any Additional Project or by any
portion thereof, and which shall be expressly declared by
resolution of the Board to be Assessments, as defined and pledged
in the Resolution, including interest on such non-ad valorem
special assessments and any penalties thereon and moneys received
upon the foreclosure of the liens thereof and, by reason of such
non-ad valorem sSpecial assessments, upon the sale of . tax
certificates. The ' County shall have +the ‘right to levy and
collect non-ad valorem special assessments: upon some or all of
the parcels of real property specially ' benefitted by any
Additional Project or by any portion thereof without declaring
that such assessments shall be Assessments, as defined and
pledged in the Resolution, and to provide for the application of




such assessments to any lawful public purpose, including
provision for the application of such assessments to the payment
of the principal of or Redemption Price, if applicable, and the
interest on any particular Series of Bonds or Subordinated
Indebtedness or any other obligations of the County.

The County has determined to impose, levy and collect
Assessments with respect to a portion of Project 1990A (the

"Project 1990A Assessments"). The County covenants in the
Resolution that it will take all actions necessary for the lawful
levy and collection of the Project 1990A Assessments. All

Project 1990A Assessments are required to be deposited inte the
Assessments Fund promptly upon receipt.

Limited Obligations

The County is not obligated to pay the Series 1990A Bonds oOr
the interest thereon except from the pledged Funds and the
Assessments and neither the faith and credit, nor the taxing
power of the County is pledged for the payment of the Series
1990A Bonds. The Series 1990A Bonds shall not constitute a lien
upon the System or any other property of the County, nor shall
they constitute an indebtedness of the County within the meaning
of any constitutional or statutory provision or limitation.

Flow of Funds

The Resolution proVides for the application of Pledged Funds
and Assessments as follows:

Connection Charges. The County shall deposit the Connecticn
Charges into the Current Account, promptly upon the receipt
thereof, until an amount equal to the Connection Charges Debt
Service Components for the then current Bond Year shall have been
deposited into the current Account 1n such Bond Year. EXCess
Cconnection Charges are deposited into the Stabilization Account.
For operation of the Current Account and the Stabilization
account and the ability of the County to use such funds for the
payment of debt service on the Series 1990 Bonds, reference 1is
hereby made to the Summary of Certain Provisions of the
Resolution set forth in Appendix D hereto.

Assessments. All Assessments shall be deposited by the
county into the Assessments Fund promptly upon receipt thereof.
After first reimbursing itself for costs incurred in connection
with the imposition, levy and collection of the Assessments, on
or before the last day of each month in every Bond Year, all
moneys in the Assessments Fund shall be deposited to the Debt
service Fund until the aggregate amount of all such deposits
therein during each Bond Year shall equal all of the installments
of the Assessments scheduled to be paid to the County during such
Bond Year and all such moneys thus deposited shall be applied by
the County in the same manner as other moneys in the Debt Service
Fund pursuant to the Resolution. on each April 1 and/or such




other date as may be" authorized by the Board, moneys in the
Assessments Fund in eXcess of the aggregate amount of
installments scheduled to be paid to the County in such Bond Year
shall be applied by the County to the payment of Assessments
Redemption Bonds in accordance with the provisions of the
Resolution.

Gross Revenues. All CGross Revenues shall be deposited by the
County into the Revenue Fund, promptly upon receipt thereof. On
or before the last day of each month moneys in the Revenue Fund
shall be deposited or credited in the following manner and in the
following order of priority:

(1) Operation and Maintenance Fund. The County shall
deposit into or credit to the Operation and Maintenance Fund such
sum as shall be necessary to cause the moneys 1n the Operation
and Maintenance Fund to be sufficient to pay Operating Expenses
for the next succeeding month according to the Annual Budget;
provided that the County shall transfer moneys from the Revenue
Fund to the Operation and Maintenance Fund at any time to pay
Operating Expenses to the extent there shall be a deficiency in
the moneys in the Operation and Maintenance Fund for Such
purpose, subject to the requirements imposed by the Resolution
with respect to the Annual Budget.

(2) Debt Service Fund. Next, the County shall deposit into
or credit to the Debt Service Fund, from moneys in the Revenue
Fund and/or the Current Account, such sums which together with
the moneys deposited into or Credited to the Debt Service Fund
from the Assessments Fund pursuant to the Resolution, shall be
sufficient to make all of the deposits, transfers and payments
described in this part  (2). The moneys on deposit in the Debt
Service Fund shall be applied by the County in the manner
provided in the Resolution solely for the payment of the
principal of or Redemption Price, if applicable, and interest on
the Bonds, including Assessments Redemption Bonds, and for the
purchase of, and reinstatement of the maximum limits of, any
Reserve Account Insurance Policy and/or Reserve Account Letter of
Credit, and shall not be available for any other purpose. The
moneys transferred to the Debt Service Fund shall be deposited or
credited in the following manner and in the following order of
priority:

(a) Interest Account. The County shall deposit into or
credit to the Interest Account the sum which, together
with the surplus moneys in the Interest Account not
theretofore allocated to supplement any previous monthly
deposit to the credit of +the Interest Account, will be
sufficient to pay one-sixth (1/6) of all interest coming
due on the Bonds on the next Interest Date, plus the
full balance of any continuing deficiencies in prior
deposits to the Interest Account. '
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(b) Principal Account. Next, the County shall deposit
into or credit to the Principal Account the sum which,
together with surplus money in the Principal Account not
theretofore allocated to supplement any previous monthly
deposit to the credit of the Principal Account, will be
sufficient to pay (i) the principal amount of all
outstanding Bonds other than Term Bonds due and unpaid
and (ii) one-twelfth (1/12) .of the principal amount of
the Bonds other than Term Bonds which shall thereafter
mature during the then current Bond Year.

. (c) Bond Amortization Account. Payments to the Bond
amortization Account shall be on a parity with payments
to the Principal Account. Commencing in the month which
is one year prior to the due date of each Amortization
Installment, the County shall deposit into or credit to
the Bond Amortization Account the sum which, together
with the balance in said account held for the credit of
such Amortization Installment and all Outstanding Term
Bonds due and wunpaid and not theretofore allocated to
supplement any previous monthly deposit, will be
sufficient to pay (1) one-twelfth (1/12) of such
Amortization Installment and (ii) the full balance of
any continuing deficiencies in prior deposits to the
Bond Amortization Account for such Amortization
Installment and the principal. amount of. all such
outstanding Term Bonds due and unpaid.

(d)y Reserve Account. Next, +the County shall deposit
into or credit to the Reserve Account such sum, if any,
as will be necessary to immediately restore the funds on
deposit therein to an amount equal to the Reserve
Account Requirement including the reinstatement of any
Reserve Account Insurance Policy or Reserve Account
Letter of Credit on - deposit therein or the cash
replacement thereof. On or prior to each Interest Date
and each maturity or redemption date for the payment of
any principal of the Bonds, moneys in the Reserve
Account shall be applied by the County to the payment of
the principal of or Redemption Price, if applicable, and
interest on the Bonds to the extent moneys 1in the
Interest Account, the Principal Account and the Bond
Amortization Account shall be insufficient for such
purpose. Whenever there shall be surplus moneys in the
Reserve Account by reason of a decrease in the Reserve
Account Requirement, such surplus moneys shall be
deposited by the County into the Interest Account.

(3) Subordinated Indebtedness. Next, the County shall apply
available moneys in the Revenue Fund to the payment of the debt
service for any Subordinated Indebtedness. . -



(4) Renewal and Replacement Fund. Next, the County shall
deposit into or credit to the Renewal and Replacement Fund the
balance of all moneys remaining in the Revenue Fund to the extent
necessary to cause the moneys in the Renewal and Replacement Fund
to equal the Renewal and Replacement Fund Requirement. If at
anytime the amount on deposit in the Renewal and Replacement Fund
exceeds the Renewal and Replacement Fund Requirement, such excess
shall be withdrawn and deposited to +the credit of the Revenue
Fund.

(5) Rebate Fund. Next, the County may, at its option,
deposit into or credit to the Rebate Fund the amount required to
be deposited therein pursuant to the Resolution.

(6) Excess Revenues. Finally, the County may withdraw the
balance of all moneys remaining on deposit to the credit of the
Revenue Fund and apply the same to any lawful county purpose.

Rate Covenant

In and by the Resolution, the County has covenanted and
agreed that it will fix, establish, maintain and collect fees and
charges (excluding Connection Charges, Assessments and other non-
ad valorem special assessments) for the use of the services and
facilities of the System ("Rates") and revise the same effective
at the beginning of each fiscal year, to the extent necessary, to
provide (1) Net Revenues in such fiscal year, together with the
dollar amount of the Assessments to be collected in such fiscal
year (but as to each separate 1lot of Assessments levied for any
improvements which shall be part of a Project, except for the
first fiscal year in which such lot of Assessments shall be
billed, not exceeding the dollar amount of the portion of such
lot of Assessments actually collected by the County in the
immediately preceding fiscal year) and any Connection Charges
actually on deposit in the Current Account at the begilnning of
such fiscal year, equal to at least one hundred twenty percent
(120%) of the Maximum Debt Service Requirement and at least one
hundred percent (100%) of any amount required by the terms of the
Resolution to be deposited in the Reserve Account or in the
Renewal and Replacement Fund or with any issuer of a Reserve
Account Letter of Credit or Reserve Account Insurance Policy in
such fiscal year ("Required Deposits"), (2) Net Revenues in such
fiscal year, together with the dollar amount of the Assessments
to be collected in such fiscal vyear (but as to each separate lot
of Assessments levied for any improvements which shall be part of
a Project, except for the first fiscal year in which such lot of
Assessments shall be billed, not exceeding the dollar amount of
the portion of such lot of Assessments actually collected by the
County in the immediately preceding fiscal year), without taking
into account Connection Charges, equal to at least one hundred
ten percent (110%) of the Maximum Debt Service Requirement and at
least one hundred percent (100%) of any Required Deposits, (3)
Net Revenues in such fiscal year, together with any Connection
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Charges actually on deposit in the Current Account at the
beginning of such fiscal vyear, without taking into account
Assessments, equal to at least one hundred twenty percent (120%)
of the Maximum Debt Service Requirement, less debt service for
all Assessments Redemption Bonds, and at least one hundred
percent (100%) of any Required Deposits, and (4) Net Revenues in
such fiscal year, not taking into account Assessments or
Connecticn Charges, equal to at least one hundred ten percent
(110%) of the Maximum Debt Service Requirement, less debt service
for all Assessments Redemption Bonds, and at least one hundred
percent (100%) of any Required Deposits. . Such Rates shall not be
so reduced that the same will be insufficient to provide Net
Revenues in each fiscal year fully adequate for the purposes
provided therefor by the Resolution, provided, however, anything
in the Resolution to the contrary notwithstanding, no provision
of the Resolution shall be construed to obligate the County to
impose or, once imposed, continue Connection Charges; but at any
time and while Connection Charges shall be in effect and imposed
by the County, the same shall be pledged under the Resolution to
the extent provided therein.

Reserve Account

The Resclution provides for the establishment and maintenance
of a Reserve Account. Upon delivery of the Series 1990A Bonds,
there shall be deposited into the Reserve Account a sum which,
together with other moneys on deposit in the Reserve Account,
shall equal the Reserve Account Reguirement for the Bonds, which
sum shall be maintained for -the Dbenefit of the holders of the
Bonds. No further payments shall be required to be made into the
Reserve Account as long as the amount on deposit therein shall
equal the Reserve Account Requirement for the outstanding Bonds..

The County may, in lieu of the required deposits into the
Reserve Account, cause to be deposited a Reserve Account
Insurance Policy and/or Reserve Account Letter of Credit into the
Reserve Account as described in the Resolutien.

The "Reserve -Account Requirement” as of any date of
calculation, is an amount equal to the lesser of (1) the Maximum
Debt Service Requirement, (2) 125% of the average annual Debt

Service Requirement, or (3) 10% of the initial proceeds of all
Bonds.

Operation and Maintenance

The County will maintain or cause to be maintained the System
and all portions thereof in good condition and will operate or
cause to be -operated the same in an efficient and economical
manner, making  or causing to be made such expenditures for
equipment and for renewals, repairs. and replacements as may be
proper for the economical operation and maintenance thereof. The
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County will obtain and renew to the full extent required by
applicable law all permits for acquisition, construction and
operation of the System.

Mortgage or Sale of System

The County irrevocably covenants, binds and obligates itself
not to sell, lease, encumber or in any manner dispose of any
facilities of the System except as provided in the Resolution,
until all of the Bonds and the Outstanding Parity Bonds and all
interest thereon shall have been paid in full or provision for
payment has been made.

Insurance

So long as the Net Revenues are pledged for payment of the
Bonds, the County will carry, with a reputable insurance carrier
or carriers, such insurance as 1is ordinarily carried by private
or public corporations owning and operating water and sewer
facilities similar to the System, including public liability .
insurance, in such amounts as the County shall determine to be
sufficient. The property loss or damage insurance shall at all
times be in an amount or amounts egqual +to the fair appraisal
value of the buildings, furniture, fixtures or equipment of the
System.

Additional Bonds

The Series 1990A Bonds shall for all purposes be considered
to be Additional Bonds issued wunder the authority of the
Resolution and shall be entitled to all the protection and
security provided in and by the Resolution for the Outstanding
Parity Bonds, and the Series 1990A Bonds shall be in all respects
entitled to the same security, rights and privileges enjoyed by
the Outstanding Parity Bonds. The general covenants and pledges
contained in the Resolution shall be applicable to the Series
1990A Bonds in 1like manner as applicable to the Outstanding
Parity Bonds. The principal of, interest on and redemption
premiums on the Series 1990A Bonds shall be payable from the Debt
Service Fund established by the Resolution on a parity with the
Outstanding Parity Bonds, and deposits shall be made into the
Debt Service Fund by the County in amounts fully sufficient to
pay the principal of and interest on the Series 1990A Bonds and
on the Qutstanding Parity Bonds as such principal and interest
become due. The Reserve Account established by the Resolution
shall be applicable pro rata to the Series 1990A Bonds in the
same manner as applicable to the Outstanding Parity Bonds.

No Additional Bonds, payable from the Pledged Funds on a
parity with the Series 1990A Bonds and Outstanding Parity Bonds
then Outstanding pursuant to the Resolution, shall be issued
except upon the conditions and in the manner provided in the
Resolution. Under the Resolution, the County may issue one .or
more Series of Additional Bonds for any one or more of the
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following purposes: financing the Cost of an Additional Project,
or the completion thereof or of the Initial Project, or refunding
any or all Outstanding Bonds or of any Subordinated Indebtedness
of the County.

No such Additional Bonds shall be issued unless the following
conditions are complied with:

(A) The County shall certify that it is current in all
deposits into the various funds and accounts established by the
Resolution and all payments theretofore required to have been
deposited or made by it under the provisions of the Resolution
and has complied with the covenants and agreements of the
Resolution.

(B) There shall have been obtained and filed with the County
a certificate of an independent certified public accountant: (1)
stating that he has examined the books and records of the County
relating to the collection and receipt of the Gross Revenues, the
connection Charges and the Assessments; (2) stating for the
immediately preceding Fiscal Year or any twelve (12) consecutive
months selected by the County of the twenty-four (24) months
immediately preceding the issuance of such Additional Bonds the
amount of the Net Revenues, the amount of the Connection Charges
deposited into the Current Account and, as to each separate lot
of Assessments which shall have been levied for a Project or a
part of a Project, the dollar amount of the Assessments deposited
into the Assessments Fund and stating, for each separate lot of
Assessments which shall have been levied for a Project or a part
of a Project, the dollar amount of the portion of such lot of
Assessments to become due and payable to the County during the
first full Fiscal Year after the issuance of such Additional
Bonds in which installments of such lot of Assessments shall be
payable; (3) stating that such Net Revenues adjusted as provided
in (E) below, together with the dollar amount of the portion of
each lot of Assessments to become due and payable during the
first full Fiscal Year after the issuance of such Additional
Bonds in which installments of such lot of Assessments shall be
payable, but (except for the first Fiscal Year in which such lot
of Assessments shall be billed) not exceeding the dollar amount
of the portion of such 1lot of Assessments deposited into the
Assessments Fund as stated pursuant to clause (2) of this
paragraph, equal at least 1.10 times the Maximum Debt Service
Requirement for all Outstanding Bonds and such Additional Bonds
then proposed to be issued; (4} stating that such adjusted Net
Revenues and the amount of Assessments allowed under clause {3)
of this paragraph and such Connection Charges, adjusted as
provided in (E) below, equal at least 1.20 times the Maximum Debt
Service Requirement for all Outstanding Bonds and such Additional
Bonds then proposed to be issued; (5) stating that such adjusted
Net Revenues equal at least 1.10 times the Maximum Debt Service
Requirement for all Outstanding Bonds and such Additional Bonds
then proposed to be issued, excluding all Outstanding and
proposed Assessments Redemption Bonds; (6) stating that such
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adjusted Net Revenues and such Connection Charges, adjusted as
provided in (E) below, equal at least 1.20 times the Maximum Debt
Service Requirement for all Qutstanding Bonds and such Additional
Bonds then proposed to be issued, excluding all Qutstanding and
proposed Assessments Redemption Bonds; and (7) stating that no
Event of Default was disclosed in the report of the most recent
Annual Audit, or if such Event of Default was so disclosed, that
it shall have been cured.

(C) In computing Maximum Debt Service Requirement for
purposes of the foregoing, the interest rate on outstanding
Variable Rate Bonds, and on additional parity Variable Rate Bonds
then proposed to be issued, shall be deemed to be the Maximum
Interest Rate applicable thereto.

(D) For the purposes of the foregoing, the phrase
"immediately preceding Fiscal Year or any twelve (12) consecutive
months selected by the County of the +twenty-four (24) months
immediately preceding the issuance of such Additional Bonds"
shall be sometimes referred to as "twelve consecutive months."

(E) The Net Revenues and the Connection Charges deposited
into the Current Account may be adjusted by the independent
certified public accountant, at the option of the County, as
follows:

(1) If the County, prior to the issuance of the proposed
Additional Bonds but not prior to the beginning of such
twelve consecutive months, shall have increased the Rates,
and/or shall have begun to derive revenues from newly
acquired facilities of the System, the Net Revenues for the
twelve consecutive months shall be adjusted to show the Net
Revenues which would have been derived in such twelve
consecutive months 1f such increased Rates had been in
effect, and/or such new facilities had produced revenues,
during all of such twelve consecutive months.

(2) In the event the County shall have completed additions,
extensions or improvements to the System prior to the
issuance of the proposed Additional Bonds but not prior to
the beginning of such twelve consecutive months and/or shall
be constructing or acquiring additions, extensions or
improvements to the System to be financed wholly or in part
from the proceeds of such Additional Bonds or from any other
source, from which Project or Projects the County expects to
derive revenues within three (3) years after issuance of such
Additional Bonds, such Net Revenues may be adjusted by adding
thereto the net revenues estimated by the Consulting
Engineers to be derived from existing residential and
business development during the first twelve (12) months of
operation of such Project after completion of the
construction or acquisition thereof. :
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(3) If the County, in connection with the issuance of
Additional Bonds, shall enter into a contract (with a
duration not less than the final maturity of such Additional
Bonds) with any public or private entity whereby the County
agrees to furnish services in connection with any water
and/or sewer system, then the Net Revenues of the System
during the twelve (12) consecutive months shall be increased
by the least amount which said public or private entity shall
guarantee to pay in any one year for the furnishing of said
services by the County, after deducting therefrom the
proportion of operating expenses and repair, renewal and
replacement cost attributable in such year to such services.

(4) In the event the County shall be constructing or
acquiring additions, extensions or improvements to the System
from the proceeds of such Additional Bonds and shall have
established fees, rates or charges to be charged and
collected from wusers of such facillties when service is
rendered, such Net Revenues and such Connection Charges may
be adjusted by adding thereto the Net Revenues and the
Connection Charges (in an amount not exceeding the Connection
Charges Debt Service component for the proposed Additicnal
Bonds for the first Bond Year commencing after completion of
the construction or acquisition of said additions, extensions
and improvements) estimated by the Consulting Engineers to be
derived during the first twelve (12) months of operation
after completion of the construction or acquisition of said
additions, extensions and improvements from existing
residential and business wusers of the facilities to be
financed by Additional Bonds together with other funds on
hand or lawfully obtained for such purpose.

(F) Additional Bonds shall be deemed to have been issued
pursuant to the Resolution the same as the Outstanding Bonds, and
all of the other covenants and other provisions of the Resclution
(except as to details of such Additional Bonds inconsistent
therewith) shall be for the equal benefit, protection and
security of the Holders of all Bonds issued pursuant to the
Resolution; provided, however, any Supplemental Resolution
authorizing the issuance of Additional Bonds may provide that any
of the covenants contained in the Resolution will not be
applicable to such Additional Bonds, provided that such provision
shall not, in the opinion of Bond Counsel, adversely affect the
rights of any Bonds which shall then be Outstanding. Except as
otherwise provided in the Resolution, all Bonds, regardless of
the time or times of their issuance, shall rank equally with
respect to their lien on the Pledged Funds and their sources and
security for payment therefrom without preference of any Bonds
over any other; provided, however, that the County shall include
a provision in any Supplemental Resolution authorizing the
issuance of variable Rate Bonds pursuant to the Resolution that
in the event the principal thereof is accelerated due to such
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Bonds being held by the issuer of a Credit Facility, the lien of
such Bonds on the Pledged Funds shall be subordinate in all
respects to the pledge of the Pledged Funds <created by the
Resolution. _

(G) In the event any Additional Bonds are issued for the
purpose of refunding any Bonds then Outstanding, the above
conditions shall not apply, provided that the issuance of:such
Additional Bonds shall not result in an increase in the aggregate
amount of principal of and interest on the Outstanding Bonds
becoming due in the current Fiscal Year and all subsequent Fiscal
Years. The conditions of paragraph (B) above shall apply to
Additional Bonds issued to refund Subordinated Indebtedness and
to Additional Bonds issued for refunding purposes which cannot
meet the conditions of this paragraph.

{H) In the event that +the +total amount of the Bonds
authorized to be issued wunder the Resocolution are not issued
simultaneously, such Bonds which are subsequently issued shall be
subject to the conditions of paragraph (B) above..

(I) 1In addition to all of the other requirements specified
with respect to the issuance of Additional Bonds, the County must
comply with any applicable provisions of any financing documents
relating to outstanding Subordinated Indebtedness to the extent
such provisions impact on the ability of the County to issue
Additional Bonds.

MUNICIPAL BOND INSURANCE

Concurrently with the issuance of the Series 1990A Bonds,
Financial Guaranty Insurance Company ("Financial Guaranty") will
issue its Municipal Bond New Issue Insurance Policy for the
Series 1990A Bonds (the '"Policy"). The Policy unconditionally
guarantees the payment of that portion of the principal of and
interest on the Series 1990A Bonds which has become due for
payment, but shall be wunpaid by reason of nonpayment by the
County. Financial Guaranty will make such payments to Citibank,
N.A., or its successor as its agent (the "Fiscal Agent"), on the
later of the date on which such principal and interest is due or
on the business day next following the day on which Financial
Guaranty shall have received telephonic or telegraphic notice,
subsequently confirmed in writing, or written notice by
registered or certified mail, from an owner of Series 1990A Bonds
or the Paying Agent of the nonpayment of such amount by the
County. The Fiscal Agent will disburse such amount due on any
Series 1990A Bond to its owner upon receipt by the Fiscal Agent
of evidence satisfactory to the Fiscal Agent of the owner's right
to receive payment of the principal and interest due for payment
and evidence, including any appropriate instruments of
assignment, that all of such owner's rights to payment of such
principal and interest shall be vested in Financial Guaranty.
The term "nonpayment" in respect of a Series 1990A Bond includes
any payment of principal or interest made to an owner of a Series
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1990A Bond which has been recovered from such owner pursuant to
the United States Bankruptcy Code by a trustee in bankruptcy in
accordance with a final, nonappealable order of a court having
competent jurisdiction. :

The Policy is non-cancellable and the premium will be fully
paid at the time of delivery of the Series 1990A Bonds. The
Policy covers failure to pay principal of the Series 1990A Bonds
on their respective stated maturity dates, or dates on which the
same shall have been duly called for mandatory sinking fund
redemption, and not on any other date on which the Series 1990A
Bonds may have been accelerated, and covers the failure to pay an
installment of interest on the stated date for its payment.

Financial Guaranty is a wholly-owned subsidiary of FGIC

Corporation (the "Corporation"), a Delaware holding company. The
Corporation is a wholly-owned subsidiary of General Electric
Capital Corporation ("GE Capital™). Neither the Corporation nor

GE Capital is obligated to pay the debts of or the claims against
Financial Guaranty. Financial Guaranty is domiciled in the State
of New York and is subject to regulation by the State of New York
Insurance Department. As of December 31, 1989, the total capital
and surplus of Financial Guaranty was approximately $441,500,000.
Copies of Financial Guaranty's financial statements, prepared on
the Dbasis of sStatutory accounting principles, and the
Corperation's financial statements, prepared on the basis of
generally accepted accounting principles, may be obtained by
writing to Financial Guaranty at 175 Water Street, New York, New
York 10038, Attention: Communications Department. Financial
Guaranty's telephone number is (212) 607-3000.
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PRELIMINARY SOURCES AND USES OF FUNDS*

The proceeds to be received from the sale of the Series 1990a
Bonds, together with other monies from the County, shall be
applied as follows:

Sources:

Principal amount $7,490,000
of the Series 1990A Bonds

Accrued Interest on the 13,440
Series 1990A Bonds

Total Sources $7.503,440
USES:

Deposit to Construction Fund $6,061,211
Deposit to Interest Account*x 434,873
Depogit to Reserve Account 754,418
Costs of Issuance (including 252,938

Underwriters' Discount and
Bond Insurance Premium)

Total Uses: $7,503,440

*Preliminary, subject to change.
**Includes Accrued Interest plus capitalized interest through

December 1991 on the Assessment Redemption Bonds and through
December 1990 on all other Series 1990A Bonds.
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DEBT SERVICE SCHEDULE

Series

_ 1990A Bonds
Year Outstanding / / Total
ending -Parity Amortization Debt
June 1 Bonds Principal Installments Interest Service
1990 536,010.42
1931 650,312.50
1992 911,182.50
1993 911,082.50
1994 . 909,782.50
1995 906,907.50
1996 907,417.50
1997 910,957.50
1998 907,157.50
1999 911,282.50
2000 907,877.50
2001 907,237.50
2002 909,000.00
2003 908,250.00
2004 911,000.00
2005 912,000.00
2006 911,250.00
2007 9(8,750.00
2008 909,500.00
2009 908,250.00
2010
2011
2012
2013
2014
2015
Totals:
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HISTORICAL AND PROJECTED REVENUES, EXPENSES
AND DEBT SERVICE COVERAGE

The following table is

based
Consulting Engineers' Report included herein
Component Unit Financial
Commissioners of the County for the year ended September 30, 1989

on

information

Statements

for

the

as.Appendix A.
of County

Board

contained in the

The

are 1ncluded in Appendix C hereto 1including the Mainland
Utilities System within the Section entitled Supplemental
Information.
HISTCRICAL FROJECTED
{rounded amo:: 000's ommirtad) , {rounded smounts 000's ommitted)
1985 1984 a7 loga 1989 * 1990 1991 1992 1991 L1394 1794
OPERATING REVENUES - I
Waver Sales
Revail slol 5238 310% 5112 5371 § Ga0 5 967 51,078 s1,l10l 51,1235 5,314
Bulk te ASD 165 424 =95 “09 507 600 1,081 1,135 1,151 1,206 1, 264
TOTAL® §556 5882 5600 §742 58718 51,240 52,048 52,211 $2.311 52,64l 52,578
Sewer Service Chacges 116 440 793 ‘881 160 1,053
Mater Tnscallatlona (Tapplng Fees) 22 38 43 _ o 63 50 568 &0 62 149 52
TOTALA 5578 §91¢9 5843 $7112 504l 51,29% 52,150 $1,066 $3,1233 5),468 51,683
OPERATING EXPENSES
Contractual Sarvices (a) s 90 5123 §124 §158 5262
Operating Expenses (a) 117 138 151 153 162
Halntenance {a) 10 67 32 _ 44 49
Waler Syatem - § 473 5 @882 § 930 51,003~ 51,084 51,170
General Qperatlems (b) ‘ .
New Inst. Htls. {b) ‘25 hb LB 32 57 62
Water System Total 5 4lB 5 896 S 978 51,057 Sl,1%1 51,1232-
Sewage System Total (b} 110 293 332 163 19¢ L3§
TOTALX $238 $lze 5307 §315 R LK § 526 51,189 51,110 51,422 51,50 51,668
NET OFERATING REVENUE $140 5591 5536 S4lT 5L68 s 871 51,5861 51,7358 54,833 51,910 s2,015
HON-QPERATING INCOME
Ipterest Income s 19 § 35 § 62 5111 5240 $ 120 5 l6& 5 164 5 164 5 léa 5 L6&
Special Assessments -0- -0- -0- 0= -0~ -0- 217 217 217 217 237
TOTAL NON-OPERATING INCOME* 5 19 § 315 § 62 S1il 5240 $ 120 § &0l 5 &0} 5 0l 5 <0} 5 40l
TOTAL NET REVENVE AND ASSESSMENT= 5359 5626 $598 5519 5708 s 991 51,962 52,157 52,234 §2,321 52,4186
PLEDGE UNIT CONMECTION FEES -0- =0- -0- -0- -0- § 296 5 407 5 569 $ 402 5 587 5 __t8&
TOTAL NET REVENUE + U.C.F _a. 359 626 598 519 708 31,287 52,369 52,126 $2.836 §2.378 3,002
ANNUAL DEBT SERVICE PAYHMENT
Existing Issue-1980 (c) 5142 S14L §5la4a 5141 Slad
Series 1989 [ssue n.a. n.a. n.a. n.a, 55 5 658 Y] s 911 5 912 5 9lo £ 907
Series 19904 Issus (d) n.a. n.a. n.a. n.a. n.a. n.a. L86 681 755 54 757
TOTAL DEBT SERVICEX 514l Slad Slaa Slud 5199 5 648 s 81s 51,392 51,867 51,b0u 51,6644
DEBT SERVICE - Caverage Factor (Nat 2.527 L. 360 hol4aT l.700 1.35] 1.507 2,348 1.185 1.3461 1.393 1,452
Revenue and Assessment)
DEST SERVICE COVERAGE 1.957 2.6411 1.71] 1.700 1.120 1.804
(NET ASSESSHMENTS PLEDGE U.C.F.)
EXCESS, AVAILABLE FOR RENEWAL
& REPLACEMENT 5217 5LB3 S454 slae 5509 5 11 51,126 5 565 5§ 567 "5 os7? 5 7332
REQUIRED REMEWAL & REPLACEMENT -
51 QF GROSS QPERATING REVENUE s 19 5 ab 5 4l 5 19 s &7 5 10 5 118 5 154 S el S 1T< 5 185
L éTotals may nal appear accurate due to rounding.
tay Contrackural Lervices, Uperating Expenses, and id) The Serles 1990 Ponds debt  cefvice was  hased ca
Malntenance are  all from nlsterical  awdaits,  with lntormatlon pravided by the (inanciaj MmIvlzor usind an
fperaciag eapenses Llncluding such 1LUms as Salat les, assumed net lalerest cosL af  T.oan. The. yept setvice
beneriLs, Chemlcals, ULilllles, elc. flyures are net at capltalleed Intuerest
Ib) wWaler System and Sewane LyStem eapenses for Lhe exisSting le) The fenewal and Replacement (RER)  (rquirement is 5% of
Malnland utlllLly &HysSlem segwice drea rellect (Loures the Qross operating fevenues.
prepar=d 1A Cconfundtlon  wilh  135uance  uor (ubstanding
Farity Nands. Additlonally, LRe nvw Malnland ubtilily tfy Fewenue pro|rctlons are Lased on the rales |n Tahle s af
TYSLAM Servica ares  wapenirs  were  prajected using the the Consulllng  Cantpoers' livport ciwlead  Sveern ag
Tame eapanse collerla ags Lhie WAler and Ciewer HALe Study Appendin A, wiLlh new  Servicd siva connecl Luny pProiccted
vl July 1484 by llart  kAviconmental, Lur Lha period of in Flucal Year L'M91.

Flscal Tear 14991-199%.

Lhe Series 1989 Honds.

The Fulsling 1780 h-ht  sarvice {s5ue was drteasmcd wilh
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OPERATING RESULTS OF THE SYSTEM

Four Months Ended Four Months Ended
January 31, 1989 January 31, 1990%*

OPERATING REVENUE

Water Sales 228,374 348,608
Meter Installation
{Tap Fees) 17,075 21,000
Sewer Fees . 0 3,956
TOTAL 245,449 373,564
OPERATING EXPENSES
Contractual Services 60,436 74,647
Operating Expenses 39,019 48,490
Maintenance 13,120 6,178
TOTAL 112,575 129,315
NET OPERATING REVENUE 132,874 244,249
NON OPERATING INCOME 48,206 153,942
TOTAL NET REVENUE 182,080 398,191

Source: County Finance Department

*Tncludes revenues due to rate increases
June and Octcbher, 1989,

THE SYSTEM

The Mainland Utilities System is one of three governmental
utilities systems providing utility service within the
unincorporated area of St. Johns County, Florida. Under an
agreement with the County, the City of St. Augustine, Florida
provides some water and sewer services in portions of the
unincorporated area of the County located near the City. The
Anastasia Sanitary District (ASD), an independent special
district created within St. Johns County and under the direction
of the Board of County Commissioners of St. Johns County,
services the area east of +the Matanzas River and south of the
City of St. Augustine. Mainland Utilities System has contracted
with ASD for the provision of operational and administrative
services by ASD perscnnel. Such personnel operate as the st.
Johns County Utilities Department. ASD 1is currently supplied
with raw water from the Mainland Utilities System through a bulk
sales agreement, with the provision that treated water will be
supplied upon the completion of the new Tillman Ridge water plant
being constructed within the Mainland Utilities System from
proceeds of the Outstanding Parity Bonds.
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The existing Mainland Utilities System service .area is
bounded generally by the existing City of St. Augustine system
service area on the northeast, Matanzas River on the east, the
State Road 206 corridor on the south, the Interstate 95 corridor
on the west, and the Florida East Coast railway on the north. A
map included in Appendix A -- Report of Consulting Engineers
presents both the existing and expansion service areas of the
Mainland Utilities System.

Water System

The Water System was constructed initially in 1980-1981 with
proceeds of a Community Facilities Loan and Grant from Farmers
Home Administration, U.S. Department of Agriculture. Additional
facilities have been or are in the process of being constructed
and were financed with the proceeds of the Outstanding Parity
Bonds. Principal water system facilities include:

Water supply - currently, new wells are being constructed in
the existing Mainland Utilities System service area from proceeds
of the Outstanding Parity Bonds. These new wells are timed for
completion prior to the estimated October, 1990 construction
completion of Project 1990A , therefore, the water supply figures
reflect the expanded capacity.

(1) Shallow Well Supplies: 7 wells in the Tillman Ridge
field, capacity 400 gallons per minute (gpm) or .576 million
gallons per day (mgd) each. The wellfield itself has a safe

yield withdrawal capacity of 5.0 mgd, with 5 additicnal well
sites and appropriate easements for pipeline.

(2) Deep Well Supplies: 2 wells in the. Tillman Ridge
water treatment plant site area draw from the Floridan aquifer at
the rate of each 2,100 gpm (3.0 mgd). The shallow well raw water

and deep well raw water are blended prior to treatment in not
less than a 1.1 ratio, in order to reduce the mineral content to
a supply treatable by lime softening.

Water Treatment - the current water treatment plant in the
Mainland Utilities System has 1.0 mgd capacity wusing a lime
softening treatment process. There 1is also a 1 million.-gallon
finished water ground storage tank and high service pumping.

The existing Mainland Utilities System water treatment plant,
located on Shore Drive, will be abandoned upon completion of a
new water treatment plant at the Tillman Ridge site being
financed from proceeds of the Outstanding Parity Bonds. The
initial rated capacity of the new Mainland Utilities System water
treatment plant will be 4.6 mgd. Once the new plant is on line,
the ASD water treatment plant will be abandoned and the filters
re-installed in the Tillman Ridge water plant, increasing the
capacity to 7.0 mgd in approximately 1992. Also, upon completion
of the Tillman Ridge water plant, the high service pumps will be
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upgraded in order to increase 1ts pumping capacity. The Tillman
Ridge water plant 1is expected to be completed approximately
midway through fiscal vyear 1991, or about six months after
completion of Project 1990A. Due to this gap in time between the
two construction periods, an emergency well and water treatment
system will be constructed in the State Road 16 service area.

Finished water distribution system - the existing system
consists of 8-inch and smaller pipeline, along with related
valves and hydrants providing sufficient pressure in the System
to meet demand.

Finished Water Transmission System - the existing
transmission system serves only the existing service area of the
County. There are currently plans to extend the transmission
system and also provide for more looped lines, which will create
a more efficient transmission system.

Pipeline Interconnection to ASD System - there is currently a
10-inch pipeline from the Shore Drive plant to State Road 312,
which connects the two systems. Once the new Tillman Ridge plant
goes on line the Mainland water system will utilize the existing
raw water transmission line to transport finished water to the
ASD system.

Wastewater System
The Mainland Utilities System has not previously owned or
operated a wastewater system. Construction of wastewater

facilities has begun with the wuse of Outstanding Parity Bond
proceeds in the Interstate 95/State Road 207 interchange area.

Largest Retail Customers

Water and Usage Gallons
January 31, 1990 Billing

Ponce De Leon Care Center 26,000
Cardinal Management Inc.

/Moultrie Apts. 29,000
Regency Health Care Center 20,100
Southgate Trailer Park 13,400
Publix Supermarkets, Inc. 11,000
Moultrie Woods Townhomes 10,000
Charles Morand, MD 7,500
Shatila & Sons 3,000
Coral Landing 5,000
Chi, Kao Shih/Hunan Palace 4,200
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Mandatory Connection

On May 23, 1989, the governing bedy of the County enacted
Ordinance 89-21 requiring mandatory connection .to the System's
water and sewer facilities. As of June 15, 1989, a property
owner 1s notified when sewer or water service is available and
has 90 days to connect to the System. No connection is required
for water or sewer where the System's connection line for such
service 1s more than two hundred feet from the structure or

improvement.

Rates, Fees and Charges

On March 16, 1990, the Board adopted rates, fees and charges,

as shown below. .
Existling

Mainland Project 1950A
Service Area Service Area
(Effectlve [AS Adopted
User Charges June 1989) March 1990)
Water Rates - Monthly
Minimum (4,000 gallons allowed) 5 11.10 s 15.40
Overage (per 1,000 gallons) 5 1.40 5 1.85
'Seger User Fees (Monthly)
Minimum (4,000 gallons allowed) s 13.15 $ 35.00
Overage (per 1,000 gallons) [ 3.1% 5 8.75
Tapping Fees .
Water Meter Slze
3/4 - inch $ j00.00 5 Joo.oo0
1 - 1inch 412.00 412.00
1 1/2 - dnch 1,200.00 1,200.00
2 - 1nch 1,800.00 1,800.00
] - ;nch 1.750.00 3,750.00
4 - inch 6,000.00 6,000.00
& - lnch 9,750.00 9,750.00

Bulk water Sales

October 1, 1989 - September 30, 1990l $1.35 per 1,000 gal. Raw

Qctober 1, 1990l- September 10, 19392 2.70 per 1,000 gal. Finlshed
Existing
N Mainland 1-95/5R16
Unit Connection Fees Service Area Service Area
. Water (per gpd) 5 1.00
Sewer (per gpd) 1.80
At Construction Ceompletion
n Water (per gpd) -Q
Sewer (per gpd) 0—
First Year After Construction o
. Water (per gpd)
Sewer {per gpd) ° i.gg
Second Year After Construction |
Water (per gpd)
* Sewer (per gpd) ' ’ :.gg
Third Year After Conslruction & After .
Water (per gpd)
* Sewer {per gpd) ? ;-39

Special Assessment/MSBU

. Water - Flre Flow (per ug. ft.) 5 0.0573°"
Sewer - Collection System :qu)l JiﬁJI‘
::r::rfharqes and lees are ralrulated on gallons ol metecel pulahle Lo AUMSL dala 0l fais chanoe Lo actual Jate of inilia) f
. vy L“‘L‘I:g:"_‘;:”’;"n: 133}2:5'.'\1‘; Tiliman Hidus PlanL. 1719 ?lf:'{’.ﬂ:ﬂ:'..
FECLLON IRT. N8 1Y. kLot Lda blatules s skl en elduie of Vepical valume uyages per durlling unlt *.pe oe

L1316y, .
LT L] B TR Lypia.



Collection Practices; Delinquences; Reduced Rates

customers of the Mainland Utilities System are billed on a
monthly basis by the St. Johns County ytilities Department.
Water and sewage service will be billed jointly. In the event of
nonpayment of a bill for water or sewer services ten days after
cutoff notice has been mailed to the customer and at least thirty
days from the date +the payment was originally due services to
that customer may be discontinued or terminated. At -the end of
fiscal years 1989, 1988, 1987, 1986 and 1985, the over-60-day
delinguent water accounts receivable of the System which were not
collected were .0007%, .0007%, .003%, .003% and .002% of total
billing respectively. -

On May 23, 1989 by joint Resolution No. 89-5, of the
governing bodies of the County and the ASD, the ASD agreed to
purchase from the County and the County agreed to sell to the ASD
untreated water at a rate of $1.35 per thousand gallons up to a
maximum of three (3) million gallons per day. Upon completion of
the Tillman Ridge water treatment plant, treated water will be
sold to ASD instead of untreated water at reduced rates as shown
in the foregoing rate schedule. The resolution may be terminated
by either party on 30 days prior notice. The System provides no
other exemptions or reduced rates from the rates and fees
described herein. ‘ : :

Regulation

The United States Environmental Protection Agency ("EPA") and
the Florida Department of Environmental Regulation ("FDER")
promulgate various regulations governing operation of the System.
Associated with the regulations are various monitoring and
reporting requirements. In addition, EPA and FDER have also
promulgated regulations in regard to grant moneys that may be
received by the System for the planning, design and construction
of various projects. The grant-related regulations touch upon a
wide variety of matters, including planning, methodologies,
design criteria, construction activities, and the operation,
maintenance and financing of facilities.

The System is not facing any EPA or FDER mandated schedules
for elimination of discharges, or any wastewater related
administrative orders or consent decree decisions.

In addition to requlation of the wastewater treatment
facilities, EPA and FDER regulate the quality of the System's
water. The System is currently in compliance with all applicable
requlations relating to water quality.

THE PROJECT 1990A
The Consulting Engineers, Camp Dresser & McKee, 1Inc.,

Jacksonville, Florida (the "Consulting Engineers'), have issued a
consulting Engineer's Report dated March 15, 1990 which is
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reproduced 1in its entirety in Appendix A to this Official
Statement. All of the improvements planned will be located near
the Interstate-95/State Road 16 Interchange.

Water System Improvements

The planned improvements for the water system consist of a
transmission main from the Tillman Ridge water treatment plant
currently being constructed and distribution facilities, as well
as a 300,000 galion elevated storage tank.

The new water treatment plant (financed with proceeds of the
Outstanding Parity Bonds) is located at the County's wellfield on
Tillman Ridge Jjust north of County Road 214 and west of
Interstate-95. The transmission main will be routed from the
water plant north to County Road 208. The proposed routing runs
north along the 1logging road owned by a private individual,
northeast across Trestle Bay Swamp to Ag Center Drive, then north
to County Road 208.

The area around the Interstate-95/State Road 16 interchange
will be serviced by water mains located on both sides of State
Road 16, and a 12-inch water main will extend eastward along the
south boundary of State Road 16 to the approximate location of
the Fountains development on the eastern extreme of the service
area.

Specific pipeline and storage tank facilities are to be
constructed and located as follows:

Water Treatment Plant to State Road 16/County
Road 208 - 12" transmission main

West of State Road 16/Interstate-95 interchange - 8" & 12"
distribution line

West of Interstate-95 to Inman Road - 12" transmission main
Inman Road to the Fountains - 12" transmission main
Inman Road - 8" distribution line

North Retail Area - North of State Road 16 - 8"
distribution line

The above projects require a total of approximately 11,750
linear feet of 8" pipeline and 55,200 linear feet of 12"
pipeline.

A 300,000 gallon elevated storage tank will be located in
the northeast quadrant of the Interstate-95 - State Road 16
interchange.
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Wastewater System Improvements

The wastewater collection system, including pumping stations
and force mains, was designed to collect wastewater generated in
the Interstate-95/State Road 16 interchange area. The gravity
collection will extend outward to the west from the interchange
to the Kentucky Fried Chicken restaurant on County Road 208; to
the property line of the proposed Sembler Outlet Mall, west on
State Road 16; and east to Inman Farms Road on State Road 16.
The pipe sizes range in diameter from 8 +to 15 inches, with an
estimated 12,000 linear feet of pipeline.

The pumping and transmission system for the immediate service
area consists of 2 pumping stations and force mains to deliver
the raw wastewater to the treatment plant. The pumping stations
are described as follows:

Pump Station No. 1 - State Road 16 West:

Located on the north side of State Road 16 adjacent to the
Interstate-95 exit ramp and the Exxon gas station. This pump
station was designed to collect all of the wastewater flow from
the western portion of the service area. The pump station will
be furnished with two 4-inch pumps and 10 hp motors having a
capacity of 300 gpm each.

Pump Station No. 2 - State Road 16 and Green Acres Road:

To be located near the intersection of Green Acres Road
with State Road 16. This pump station is the master pumping
station for the entire service area and will be provided with a
diesel generator providing a stationary source of auxiliary
power. The pump station will be furnished with two 4-inch 15 hp
pumps and motors, having a capacity of 370 gpm each. These pumps
can also be increased in capacity with relative ease. This pump
station will deliver wastewater flow directly to the wastewater
treatment plant from the interchange area.

The transmission system is designed to accommodate the flow
from the entire proposed service area. Specific details are as
follows:

Stagecoach RV Park on County Road 208 to MH #5 - 4" force
man

Fountains to wastewater treatment plant - 8" force main

Pump Station No. 2 to wastewater treatment plant - 10" and
12" force main.

The above items require approximately 26, 150 linear feet
of pipeline ranging from 4" - 12".

The wastewater treatment plant to be constructed is a 500,000
gallons/day field erected package wastewater +treatment plant.

27




The plant is to be constructed as a round steel tank, with an
anticipated future use as a sludge digester as part of a larger
wastewater treatment plant.

Land Purchase

The effluent disposal method selected took into account such

conditions as site availability, land acreage, soil
characteristics, site vegetation, and presence of wetlands
systems. Effluent will be discharged into isolated wetlands

following tertiary treatment. The County has selected a site for
both the wastewater treatment plant and effluent disposal after
tertiary treatment. One hundred acres are being purchased for
this purpose with proceeds of the Series 1990A Bonds. The area
is located south of State Road-16 south of Industrial Center
Drive, and consists of scrub and pine flatwoods and is primarily
undeveloped with some commercial and light industrial
establishments located in the industrial park to the north of the
property.

Cost of the Project

Preliminary Estimated Project Costs:

Wastewater Collection System S 370,867
Contingency (10%) 37,087
Engineering/Admin. (15%) 55,630

5 463,584

Wastewater Transmission $ 586,043
Contingency {10%) 58,604
Engineering/Admin. (15%) 87,906

5 732,553

Wastewater Treatment Plant S 892,378
Contingency (10%) 89,238
Engineering/Admin. (15%) 133,857

$ 1,115,473

Effluent Disposal 5 482,274
Contingency (10%) 48,227
Engineering/Admin. {15%) 72,341

) 602,842

Land s 900,000

Water Transmission and Storage $§ 1,749,981
Contingency {10%) 174,998
Engineering/Admin. (15%) 262,497

§ 2,187,476

Water Wells and Temp. Treatment $ 150,000
Contingency (10%) 15,000
Engineering (15%) 22,500

$ 187,500

Total Estimated Project Costs S 6,189,428
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Permits

Although the County has not yet received all permits
necessary for the construction and operation of the planned
improvements, it has no reason to believe that such permits will
not be timely received.

Study of Consulting Engineers

The Consulting Engineers' Report, which appears as Appendix A
hereto, sets forth the projected operating results for each of
the six fiscal years from 1990 through 1995. The projections
reflect debt service coverage for the Outstanding Parity Bonds
and the Series 1990A Bonds. The Consulting Engineer's Report
should be read in its entirety, including the considerations and
assumptions upon which the projected operating results are based.

The projection of operating results included in the Report of
the Consulting Engineers is based on assumptions of future
events. The assumptions used were reviewed with and approved by
the County and are based on present circumstances and information
currently available. While the Consulting Engineers believe that
the considerations and assumptions used constitute reasonable
basis for the preparation of the projections, the achievement of
projected operations is dependent wupon the occurrence of future
events which cannot be assured.

RATINGS

Standard and Poor's Corporation and Moody's Investors
Service, Inc., have assigned their municipal bond ratings of a
" " and " ", respectively, to this issuance of Series 1990A
Bonds, with the understanding that wupon delivery of the Series
1990A Bonds a policy insuring the payment when due of the
principal of and interest on the Series 1990A Bonds will be
issued by Financial Guaranty.

Such ratings reflect the views of the respective rating
agencies and an explanation of the significance of such ratings
may be obtained only from the rating agencies. There is no
assurance that such ratings will be in effect for any given
period of time or that they will not be revised downward or
withdrawn entirely by the rating agency 1if, in the judgment of
the respective agencies, circumstances so warrant. Any such
downward revision or withdrawal of such ratings may have an
adverse effect on the market price of the Series 1990A Bonds.

LEGAL MATTERS
Certain legal matters in connection with the authorization,

issuance and sale of the Series 1990A Bonds are subject to the
approval of Foley & Lardner, Jacksonville, Florida, Bond Counsel,
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the form of whose approving opinion is attached hereto as
Appendix E. Certain legal matters will be passed upon for the
County by James G. Sisco, Esquire, St. Augustine, Florida,
Attorney for the County. Certain legal matters will be passed
upon for the Underwriters by their Counsel, Squire, Sanders &
Dempsey, Jacksonville, Florida.

TAX MATTERS

Federal Tax Matters

The Internal Revenue Code of 1986, as amended (the "Cocde"),
contains a number of requirements and restrictions which apply to
the Series 1990A Bonds, including investment restrictions, a
requirement of periodic payments of arbitrage. profits to the
United States, requirements regarding the wuse of bond proceeds
and the facilities financed therewith, and certain other matters.
The County has covenanted to use its best efforts to comply with
all requirements of the Code that must be satisfied in order for
the interest on the Series 19902 Bonds to be excluded from gross
income for federal income tax purposes. Failure to comply with
certain of such requirements could cause interest on the Series
1990A Bonds to be included 1in gross income retroactive to the
date of issuance of the Series 1990A Bonds.

Subject to the condition that the County comply with the
pertinent requirements of the Code, wunder existing law, in the
opinion of Bond Counsel, interest on the Series 19904 Bonds will
be excluded from the gross income of the owners thereof for
federal income tax purposes and will not be treated as an item of
tax preference 1in computing the alternative minimum tax for
individuals and corporations. Reference 1s made to a proposed
form of the Bond Counsel opinion attached hereto as Appendix E
for the complete text thereof.

In rendering the opinion, Bond Counsel will rely upon
certificates of the County with respect to certain material facts
relating to the property financed with the proceeds of the Series
1990A Bonds and the application of the proceeds of the Series
1990A Bonds.

The Code contains numerous provisions which could affect the
economic value of the Series 1990A Bonds to certain owners of the
Series 1990A Bonds. The following 1is a brief summary of some of
the significant provisions that may be applicable to particular
owners of the Series 1990A Bonds. Prospective owners of the
Series 1990A Bonds, however, should consult their own tax
advisors with respect to the impact of such provision on their
own tax situations.

The Series 19%0A Bonds will not be "qualified tax-exempt
obligations" within the meaning of Section 265(b) of the Code.
Interest on indebtedness incurred or <continued to purchase or
carry the Series 1990A Bonds or, in the case of banks and certain
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other financial institutions, interest expense allocable to
interest on the Series 19902 Bonds, will not be deductible for
federal income tax purposes.

Insurance companies (other than life insurance companies) are
required for taxable years beginning after 1986 to reduce the
amount of their deductible wunderwriting losses by 15% of the
amount of tax-exempt interest received or accrued on certain
obligations, including the Series 1990A Bonds, acquired after
August 7, 1986. If the amount of this reduction exceeds the
amount otherwise deductible as losses incurred, such excess may
be includable in income. Life insurance companies are subject to
similar provisions under which taxable income is increased by
reason of receipt or accrual of tax-exempt interest, such as
interest on the Series 1990A Bonds.

Interest on the Series 1990A Bonds must be included in the
adjusted net book income of corporations (other than S
corporations, regulated investment companies, real estate
investment trusts, and REMICs) for taxable vyears beginning in
1987, 1988 and 1989, and such corporations are required to
include in their «calculation of alternative minimum taxable
income 50% of the excess of adjusted net boock income over
alternative minimum taxable income (determined without regard to
this adjustment and prior to reduction for certain net operating

losses). For taxable vyears beginning after 1989, the use of
"adjusted net book income" is to be replaced with "adjusted
current earnings". For such taxable vyears, the alternative

minimum taxable income of corporations must be increased by 75%
of the excess of adjusted current earnings over alternative
minimum taxable income (determined with regard to this adjustment
and prior to reduction of certain net operating losses).

An environmental tax is imposed on corporations (other than §
corporations, regulated investment companies, real estate
investment trusts, and REMICs) by Section 59A of the Code. The
environmental tax is effective for taxable years. beginning after
1988, and before 1992. The amount of the environmental tax is
equal to 0.12% of the excess of the alternative minimum taxable
income (determined with regard to net operating losses and the
deduction for the environmental tax) over $2 million. The
environmental tax may be imposed even if the corporation pays no
alternative minimum tax because the corporation's regular income
tax liability exceeds its alternative minimum tax liability. For
purposes of the environmental tax, alternative minimum taxable
income includes interest on tax-exempt obligations, such as the
Series 1990A Bonds, to the same extent and in the same manner as
such interest is included in alternative minimum taxable income
as described in the preceding paragraph.

Certain recipients of social security benefits and railroad
retirement benefits are required to include a portion of such
benefits in gross income by reason of the receipt or accrual of
interest on tax-exempt obligations, such as the Series 1990A
Bonds.
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For foreign corporations that operate branches in the United
States, Section 884 of the code imposes a branch level tax on
certain earnings and profits in tax years beginning after 1986.
Interest on tax-exempt obligations, such as the Series 1990A
Bonds, may be inc¢luded in the determination of such domestic
branches' taxable base on which this tax is imposed.

Passive investment income, including interest on the Series
1990A Bonds, may be subject to federal income taxation under
Section 1375 of the Code for S corporations that have Subchapter
C earnings and profits at the close of the taxable year if
greater than 25% of the gross receipts of the S corporation
consists of passive investment income.

Florida Tax Matters

It is also the opinion of Bond Counsel that, under existing
law, the Series 1990A Bonds and the interest thereon are exempt
from taxation under the laws of the State of Florida, except as
to estate taxes and taxes on interest, income or profits on debt
obligations owned by corporations, as defined by Chapter 220,
Florida Statutes, as amended.

LITIGATION

It is the opinion of the County Attorney, that no legal
proceedings are pending or threatened which materially affect the
County's ability to perform its obligations to the owners of the
Series 1990A Bonds. Further, in his opinion, there 1is no
litigation or controversy of any nature now pending or threatened
to restrain or enjoin the issuance, sale, execution or delivery
of the Series 1990A Bonds or in any way contesting the validity
of the Series 1990A Bonds or any proceedings of the County taken
with respect to the authorization, sale or issuance of the Series
19904 Bonds or the pledge or application of any moneys provided
for the payment of the Series 1990A Bonds.

DISCLOSURE REQUIRED BY FLORIDA BLUE SKY REGULATIONS

Florida law requires the County to make a full and fair
disclosure of any bonds or other debt obligations which it has
issued or guaranteed and which are or have been in default as to
principal or interest at any time after December 31, 1975
(including bonds or other debt obligations for which it has
served as a conduit issuer). The County is not and has not been
in default as to principal and interest on non-conduit bonds or
other non-conduit debt obligations which it has issued or
guaranteed. Although the County is not aware of any other
defaults, it has not undertaken an independent review of bonds or
other debt obligations for which it served only as a conduit
issuer, if any. To the extent any of such bonds or other debt
obligations are in default as +to principal and interest, the
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obligation of the County thereunder is limited solely to funds
received by the party borrowing the proceeds of such bonds or
other debt obligations and the County is not obligated to pay
principal and interest on such bonds or debt obligations from any
other funds of the County.

ENFORCEABILITY OF REMEDIES

The remedies available to the registered owners of the Series
1990A Bonds upon an event of default under the Resolution are in
many respects dependent upon Jjudicial actions which are often
subject to discretion and delay. Under existing constitutional
and statutory law and judicial decisions, the remedies specified
by the Resoluticon may not be readily available or may be limited.
The various legal opinions to be delivered concurrently with the
delivery of the Series 19902 Bonds will be gqualified, as to the
enforceability of the various legal instruments, by limitations
imposed by bankruptcy, reorganization, insolvency or other
similar laws affecting the rights of creditors enacted before or
after such delivery.

ANNUAL FI'INANCIAL REPORT

The Financial Statements of the County for the System for the
fiscal year ended September 30, 1989, reproduced herein as
Appendix €, are integral parts of this Official Statement.
Copiles of the Financial Statements and the Report of the auditors
are available from the Finance Director upon regquest.

UNDERWRITING

Smith Barney, Harris Upham & Co. Incorporated and Barnett
Capital Markets Group, a division of Barnett Brokerage Service,

Inc. (the "Underwriters") have agreed, subject to certain
conditions, to purchase the Series 1990A Bonds from the County at
a price equal to § plus accrued interest at the date
of delivery. The offer of the Underwriters to purchase the

Series 1990A Bonds, accepted by the County, provides for the
purchase of all of the Series 1990A Bonds.

The Series 1990A Bonds are being offered for sale to the
public at the prices shown on the cover hereof. The Underwriters
may offer and sell the Series 1990A Bonds to certain dealers and
others at prices lower than the public offering prices and such
public offering prices may be changed, from time to time, by the
Underwriter.

FINANCIAL ADVISOR

Public Financial Management, 1Inc., Fort Myers, Florida, is
serving as financial advisor to the County with respect to the
sale of the Series 1990A Bonds. The Financial advisor assisted

in the preparation of this 0Official Statement and in other
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matters relating to the planning, structuring and issuance of the
Series 1990A Bonds and provided other advice. Public Financial
Management, Inc. is a financial advisory and consulting
organization and is not engaged in the business of underwriting,
marketing or trading of municipal securities or any other
negotiable instruments. Public Financial Management, Inc. is a
wholly owned subsidiary of Marine Midland Bank, N.A.

MISCELLANEOUS

All information included herein has been provided by the
County, except where attributed to other sources. The summaries
of and references to all documents, statutes, reports and other
instruments referred to herein do not purport to be complete,
comprehensive or definitive, and each such reference or summary
is qualified in its entirety by reference to each such document,
statute, report or other instrument. The informaticn herein has
been compiled from official and other sources and, while not
guaranteed by the County, is believed to be correct. So far as
any statements made in this Official Statement and the appendices
attached hereto involve matters of opinion or of estimates,
whether or not expressly stated, they are set forth as such and
not as representation of fact, and no representation is made that
any of the estimates will be realized.

AUTHORIZATION OF AND CERTIFICATION OF OFFICIAL STATEMENT

The delivery of this O0fficial Statement has been duly
authorized by the Board of County Commissioners of St. Johns
County, Florida. At the time of delivery of the Series 1990A
Bonds, the Chairman or Vice-Chairman of the Board of County
Commissioners will furnish his certificate to the effect that, to
the best of his knowledge, this 0Official Statement did not, as of
its date, and does not as of the date of delivery of the Series
1990A Bonds contain any untrue statement of a material fact or
omit to state a material fact necessary in order to make the
statements made herein, in light of the circumstances under which
they are made, not misleading.

ST. JOHNS COUNTY, FLORIDA
BOARD OF COUNTY
COMMISSIONERS

By:

Chairman
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CDM CAMP DRESSER & McKEE INC.

environmental engineers, scientists, 6650 Southpoint Parkway, Suile 330
planners, & management consuitants Jacksonville. Florida 32218

March 15, 1990

Honorable Chairman and Members

Board of Commissioners of St. Johns County
County Administration Building

4020 Lewis Speedway

St. Augustine, Florida 32084

Attn: Mr. R. Daniel Castle
St. Johns County Administrator

Re: 5t. Johns County Water and Sewer
Revenue Bond Issue — Series 1990A
Consulting Engineers’ Report

Dear Mr. Castle:
We have prepared this report te provide pertinent engineering information

for inclusion in the official statement pertaining to the issuance of
$7,490,000 for the St. Johns County, Florida Water and Sewer Revenue Bonds,

Series 1990A.

1. INTRODUCTION

The Series 1990A Bonds are being issued to finance the construction of
water and sewer facilities in the I-95/5R16 corridor. These facilities, at
a total project cost of approximately $6,189,428 are necessary in order tc
provide water and sewer service to an existing primarily commercial area of
approximately 200,000 gallons/day of flow. The facilities will also
provide capacity for an additional proposed flow of approximately 300,000
gallons/day. These facilities include the following:

0 A potable water transmission and distribution system to supply the
average daily flow and fire protection for the area surrounding the
I-95/SR16 interchange. The transmission line will extend north from
the proposed Tillman Ridge Water Plant to CR 208. The distribution
svstem will preovide average daily potable water demands and fire flow
requirements for the existing establishments in the I-95/SR16
interchange. The distributicn system will also extend to serve the
area adjacent to Inman Farms Road and east from Inman Farms Read to
the preposed Fountains development. The transmission and
distribution system consists of approximately 66,950 feet of pipe
ranging in diameter from 8 to 12 inches.

Q A gravity wastewater collecticn system consisting of approximately
12,000 feet of piping ranging in size from 8 to 15 inches in
cdiameter. This gravity system will, at a minimum, be capable of
transporting the wastewater from the existing establishments and the
proposed near term develcopment in the interchange of I-55/SR16 to one
of the two pumping stations. A collection system will also be
provided to serve the Inman Farms area.
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Two wastewater pumping stations that will collect raw wastewater from
the west and east side of the I-95/SR16 interchange and transport the
wastewater to the proposed wastewater treatment plant. Pump Station
No 1 will collect the wastewater from the area west of I-95 and Pump
Station No. 2 collects the flow from Pump Station No. 1 and the
wastewater generated from the east side of the interchange and also
acts as the master pumping station from the interchange into the
treatment facility.

A 500,000 gallon per day advanced wastewater treatment facility
providing tertiary treatment. An effluent reuse system utilizing
existing wetlands with an initial capacity of approximately 350,000
gallons per day is also provided. The effluent system will also
include an effluent pumping station and transmission line to deliver
the treated wastewater to the wetlands.

A wastewater transmission system that transports raw wastewater

from the two pumping stations to the treatment facility. This system
consists of approximately 26,150 feet of pipe ranging in diameter
size from 4 to 12 inches.

A 300,000 gallon elevated water storage tank that will assist in
maintaining the required water pressure in the service area and
providing the necessary storage to meet the fire flow demands.

Camp Dresser & McKee Inc. (CDM), has been the engineering firm responsible
for the financial planning as well as the engineering design of this
project. A substantial amount of data was obtained from the St. Johns
County Utility and Administrative staff, for which we are very grateful.

We address the following aspects of the County’s Mainland Utility System in
this report:

o]

o

General information and administration

A description of the Mainland service area

Proposed capital improvements to the Mainland Utility System.
The numbers and types of customers and their usage of the system.

Projections of revenues, expenses, debt service coverage, and
necessary rates.

Summary of conclusions.

o
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2. GENERAL INFORMATION AND ADMINISTRATION

2.1 Organization

The St. Johns County Utilities Department is responsible for the provision
of water and sewer services within the County’s service areas. There are
two separate water service areas, Anastasia Sanitary District and the
Mainland Water System. The employees working for St. Johns County in their
utility department are actually employed by Anastasia Sanitary District,
with their services then contracted out to Mainland. There is currently
one functional sewer service area, Anastasia Sanitary District (ASD), with
construction for sewer service in process for the Mainland Water System.
The Mainland Water System will be referred to in the remainder of this
report as the Mainland UtiliLy System due to the provision of sewer service
as well as water service. Figure 1 provides an organizational chart of the
department.

There are presently 40 permanent, full-time authorized positions in the
department. These employees serve in the following areas: 23 — operations;
3 - engineering; and 14 - administration.

Mr. Bobby Jones is the Director of St. Johns County Utilities Department,
as an employee of ASD. Mr. Jones has been employed with the department
since November, 1981.

Mr. Herbert Van Der Mark is the Construction Manager for St. Johns County
Utilities Department, as an employee of ASD. Mr. Van Der Mark has been
with the department for fifteen months.

2.2 Billing and Collection

The 5t. Johns Utilities Department is responsible for customer billings and
collections. Meters are read and billed on a monthly basis. Automated
meter reading devices are currently operational for 20 percent of the meter
inventory. An additional meter reader, scheduled to begin in April, will
enable the implementation of the phased installation of meters equipped for
automated readings. It is estimated that it will take 5 years to fully
implement this meter change-out procedure. The automated meter reading
service has helped keep the annual write-off percentage to below .2
percent, by providing a quicker turn around in the billing and collection
process.

The delinquency collection procedure begins with a formal notification 10
days after a second monthly bill has become due and payable. If payment is
not received at this time, the meter is pulled, with the account being
closed 30 days thereafter, and within another 30 days turned over for
collection.

2.3 Planning

The service area of this plamnned expansion to the Mainland Utility System
is in the vircinity of the intersection of Interstate 95 and State Road 16
and along the State Road 16 corridor east to the City of St. Augustine
service area. ‘
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CDM evaluated the immediate needs in this service area for a planning
horizon of only 3-5 years. This was done in order to accommodate present
and near term developments with a financially feasible project.

The service area of I-95/SR16 was previously delineated in planning
documents provided by engineering consultants, Waitz and Frye and Hart
Environmental, in two independent studies, as well as the County'’s
Comprehensive Plan. The total area build-out is projected to be 2 million
gallons/day. The current facilities have been designed to provide 500,000
gallons/day in the interim, with expansion planned for future phases of
construction. There is an immediale need for 200,000 gallons/day of
service, with 500,000 gallons/day of services needed in a 3-5 year period.

These flow projections were based on an inventory of all existing
establishments, commercial and industrial, and the estimation of potable
water demands or wastewater flow contribution. Previous studies completed
for St. Johns County were used as a base for this flow inventory. The
inventory was expanded to include the entire State Road 16 corridor to
evaluate all potential scenarios for providing cost-effective utility
service. The inventory of commercial and residential establishments is
provided in Table 1 with the assigned wastewater flow, and Table 2 with the
estimated water demand.

The water flow rates for the inventory of existing commercial and
residential developments were developed using the unit connection flow data
provided by the County from Ordinance 89-21, Schedule A. The wastewater
flow was estimated to equal 85 percent of the Schedule A water flow.

In this manner, all of the existing flows having potential impacts on the
newly implemented utilities system were accounted for. Future flows
resulting from the potential development of undeveloped land were not
addressed in this study due to the limited scope and planning period
established for this project. Three potential development areas were
included in the study due to their commitment to locate in the service
area. The potential developments are:

1. A 225,000 square foot outlet mall and 7,500 square foot restaurant
proposed by the Sembler Corporation for opening in September,/October
1990. This project has received zoning approval, with final plan
review approval expected by early March, with construction to follow.

2. A 150,000 square foot shopping center and golf course residential
commnity (The Fountains) of a minimum of 600 single family homes
proposed by Herb Underwood for site development construction in early
1990. Zoning approval has been received. The development plan has
been submitted for County staff review. The shopping center portion
of the project will follow the residential by about 2 years.

3. A potential residential development which may occur on property owned
by the West Augustine Land Company. (Garlack Development). This
development is only a proposal at this time, with rezoning required
from its open rural status.



BOND. 1,3
M1590

TABLE 1

EXISTING UNITS AND PROPOSED DEVELOPMENTS
I-95 AND SR-16 SERVICE AREA
WASTEWATER FLOW CONTRIBUTION

Part I - Existing Units

Wastewater
Section Unit Gals. Flow (b)
No. Name Units (a) Type (a) Unit (a) (gallons/day)
6 Sunshine Inn Restaurant 60 Seat 50 3,000
6 Sunshine Inn 46 Room 150 6,900
6 Days Inn ~120 Room 150 18,000
6 Days Inn Restaurant 60 Seat S0 3,000
6 Howard Johnson 60 Room 150 9,000
6 Howard Johnson Restaurant 70 Seat 50 3,500
6 Scottish Inn 144 Room 150 21,600
6 Buccaneer Restaurant 100 Seat 50 5,000
6 Exxon 2 WC 250 500
6 Texaco 2 WC 250 500
6 RV Park 35 Space 200 7,000
7 I-95 Motor Inn 120 Room 150 18,000
7 Denny’s 100 Seat 75 7,500
7 Kentucky Fried Chicken 30 Seat 50 1,500
5 Southern Bell 60 Gal. Per a5 2,100
5 Parker 250 Gal. /Per 35 8,750
5 Burkhardt 30 Gal. Per 35 1,050
8 wWaffle House 30 Seat 75 2,250
8 Starvin Marvin 2 wC 250 500
8 McDeonalds 70 Seat 50 3,500
8 Lil Champ 2 WC 250 500
8 Citgo 2 WC 250 500
8 Dairy Queen €0 Seat 50 3,000
8 Gift O Rama 2 WC 250 500
8 Goodbees Restaurant 120 Seat 75 9,000
8 Red Carpet 103 Room 150 15,450
B Shell Station 2 WC 250 500
8 Amoco 2 WC 250 500
Total Existing Wastewater Flow 153,100
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TABLE 1 (contirued)
EXTISTING UNITS AND PROFOSED DEVELOPMENTS
I-95 AND SR-16 SERVICE AREA
WASTEWATER FLOW CONTRIBUTION

Part II ~ Proposed Developments

Wastewater
Section Unit Gals./ Flow
No. Name Units {(a) Type {(a) Unit (a) (gallons/day)
6 Sembler Mall 158,320 Sq. Ft, .1 15,832
6 Sembler Restaurant 150 Seat 50 7,500
6 Fountains-Homes 600 SFU . 300 180,000
) Fountains-Shopping 150,000 5q. Ft. 1 15,000
6 Garlack Development 200 SFU 300 60,000
Total Proposed Wastewater Flow 278,332
Total Wastewater Flow 431,432

(a) Units are expressed in accordance with Exhibit A of the
Water and Sewer Capacity Agreement. Restaurants are
per seat, motels are per room, shopping centers are
per sq. ft., etc.
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TABLE 2

EXISTING UNITS AND PROPOSED DEVELOPMENTS
I-95 AND SR-16 SERVICE AREA

WATER FLOW DEMAND

Part I - Existing Units

Water

Section Unit Gals./ Demand (b)
No. Name Units Type (a) Unit (a) (gallons/day)
6 Sunshine Inn Restaurant 60 Seat 50 3,000
6 Sunshine Inn 46 Room 150 6,900
6 Days Inn 120 Room 150 18,000
6 Days Inn Restaurant 60 Seat 50 3,000
6 Howard Johnson 60 Room 150 9,000
6 Howard Johnson Restaurant 70 Seat 50 3,500
6 Scottish Inn 144 Room 150 21,600
6 Buccaneer Restaurant 100 Seat 50 5,000
6 Exxon 2 WC 250 500
6 Texaco 2 WC 250 500
6 RV Park 35 Space 200 7,000
6 Single Family Unit 1 SFU 300 300
7 I-95 Motor Inn 120 Room 150 18,000
7 Denny’s 100 Seat 75 7,500
7 Kentucky Fried Chicken “30 Seat 50 1,500
7 Tensolite 28 Gal./Per 35 980
7 Riley Gear 45 Gal. /Per 35 1,575
7 ARG Center 10 Gal. /Per 20 200
9 W.D. Dupont 20 Gal./Per 20 400
9 St. Johns Precast 30 Gal./Per 35 © 1,050
9 UPS 40 Gal. /Per 35 1,400
9 Single Family Units 13 SFU 300 3,900
9 Scandinavian Lamp 10 Gal. /Per 20 200
10 Single Family Units 2 SFU 300 600
10 Florida Highway Patrol 30 Gal./Per 20 600
40 Single Family Units 2 SFU 300 600
37 Single Family Units 12 SFU 300 3,600
37 Church 200 Seat 3 600
5 Southern Bell 60 Gal./Per 35 2,100
5 Parker 250 Gal./Per 35 8,750
5 Burkhardt 30 Gal./Per 35 1,050
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TABLE 2 (continued)
EXTSTING UNITS AND PROPOSED DEVELOPMENTS
I-95 AND SR-16 SERVICE AREA
WATER FLOW DEMAND
Water

Section Unit Gals./ Demand (b)
No. Name Units Type (a) Unit (b) {gallons/day)
8 Waffle House 30 Seat 75 2,250
8 Starvin Marvin 2 WC 250 500
8 McDonalds 70 Seat 50 3,500
8 Lil Champ 2 WC 250 500
8 Single Family Unit 23 SFU 300 6,900
8 Citgo 2 WC 250 500
8 Dairy Queen 60 Seat 50 3,000
8 Gift O Rama 2 WC 250 500
8 Goodbees Restaurant 120 Seat 75 9,000
8 Red Carpet 103 Room 150 15,450
8 Shell Station 2 WC 250 500
8 Amoco 2 WC 250 500

Total Existing Water Demand 176,005
Part IT - Proposed Developments
6 Sembler Mall 158,320 Sq. Ft. .1 15,832
6 Sembler Restaurant 150 Seat 50 7,500
6 Fountains-Homes 600 SFU 300 180,000
6 Fountains—-Shopping 150,000 Sg. Ft. .1 15,000
6 Garlack Development 200 SFU 300 60,000

Total Proposed Water Flow 278,332

Total Water Demand 454,337

(a) Units are expressed in accordance with Exhibit A of the Water
Restaurants are per seat, motels

(b} Water Demand is based on the gallon/day water usage from

and Sewer Capacity Agreement.
are per room, shopping centers are per sq. ft., etc.

Ordinance 89-21, Unit Connection Fee, Schedule A.
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To summarize, the total estimated wastewater flow existing in the immediate
service area, to be served by the proposed collection system is 153,100
gallons per day based on the wastewater flow, equaling Schedule A
waterflow. Approximately 23,000 gallons per day of wastewater flow is
produced by residential (and some commercial) development that is spread
over the project route at such distances to make connections to the new
utility system impractical. The near term proposed wastewater flow
resulting from development activity by the three previously mentioned
developers would produce an anticipated additional flow of 278,332 gallons
per day. The total estimated wastewater flow in the immediate service area
is 431,432 gallons per day.

The potable water demand in the service area was calculated using Ordinance
89-21 Unit Connection Fee, Schedule A flow data. The immediate water flow
in the service area is estimated to be 176,005 gallons per day. The near
term proposed water flow is estimated to be 278,332 gallons per day,
resulting in a total estimated water flow in the service area of 454,337
gallons per day. These flow estimates and the locations of the flow
contributions were used to develop the utility system layouts and
preliminary design.

2.4 Service Areas

Mainland Utility System

The existing Mainland Utility System service area is bounded generally by
the existing City of St. Augqustine system service area on the northeast,
Matanzas River on the east, the State Road 206 corridor on the south, the
Interstate 95 corridor on the west, and the FEC railway on the north.
Figures 2 and 3 present both the existing and expansion service areas of
the Mainland Utility System, Figure 2 represents water and Figure 3
wastewater.

The other utility system owned by St. Johns County, Anastasia Sanitary
District (ASD), is governed separately by the St. Johns Board of County
Commissioners acting as an independent district. The Anastasia Sanitary
District currently has two outstanding bond issues, Series 1986 and Series
1989, which are secured by district funds only. The District also has a
separate rate structure. The District is currently supplied with raw water
from the Mainland Utility System through a bulk sales agreement, with the
provision that treated water will be supplied upon the completion of the
new Tillman Ridge Water plant. The bulk sales agreement is not subject to
termination, due to the fact that they both have the same governing body.

3.0 EXISTING FACILITIES

The Mainland Utility System has not previously owned or operated a
wastewater system. Construction of wastewater facilities has begun with
the use of Series 1989 bond funds in the I-95/SR 207 interchange area.
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Currently existing water facilities consist of the following:

0 Water supply - currently, new wells are being constructed in the
existing Mainland service area. These new wells are timed for
completion prior to the estimated October 1990 construction
completion in the new service area, therefore, the water supply
figures reflect the new construction capacity.

(1) shallow Well Supplies: 7 wells in the Tillman Ridge field,
capacity 400 gallons per minute (gpm) or .576 million gallons
per day (mgd) each. The wellfield itself has a safe yield
withdrawal capacity of 5.0 mgd, with 5 additional well sites and
appropriate easements for pipeline.

(2) Deep well supplies: 2 wells in the Tillman Ridge water treatment
plant site area draw from the Floridan aquifer at the rate of
each 2,100 gpm (3.0 mgd). The shallow well raw water and deep
well raw water are blended prior to treatment in not less than a
1:1 ration, in order to reduce the mineral content to a supply
treatable by lime softening.

0 Water Treatment - the current water treatment plant in the Mainland
Utility System has a 1.0 mgd capacity using a lime softening
treatment process. There is also a 1 million gallon finished water
ground storage tank and high service pumping.

The existing Mainland water treatment plant, located on Shore Drive,
will be abandoned upon completion of a new water treatment plant at
the Tillman Ridge site. The initial rated capacity of the new
Mainland water treatment plant will be 4.6 mgd. Once the new plant
is on line, the Anastasia water treatment plant will be abandoned and
the filters re-installed in the Tillman Ridge water plant, increasing
the capacity to 7.0 mgd in approximately 1992. Also, upon completion
of the Tillman Ridge water plant, the high service pumps will be
upgraded in order to increase their pumping capacity. The Tillman
Ridge water plant is expected to be completed approximately midway
through FY ‘91, or about six months after completion of the SR16
corridor construction. Due to this gap in time between the 2
construction periods, an emergency well and water treatment system
will be constructed in the SR16 service area. This will provide an
interim water supply as well as function as a future backup system,

o Finished water distribution system - the existing system consists of
B-inch pipeline and smaller, along with related valves and hydrants.
There is sufficient pressure in the system to meet demand.

o Finished Water Transmission System - the existing transmission system
serves only the existing service area of the County. There are
currently plans to extend the transmission system and also provide
for more looped lines, which will create a more efficient
transmission system.

10



CAMP DRESSER & McKEE INC.

0 Pipeline Interconnection to the Anastasia Sanitary District - there
is currently a 10-inch pipeline from the Shore Drive plant to SR 312,
which connects the two systems. Once the new Tillman Ridge plant
goes on line the Mainland water system will utilize the existing raw
water transmission line to transport finished water to the ASD
system.

4.0  SERIES 19689 BOND STATUS

The status of the current construction projects for the Mainland Utility
System, funded by the Series 1989 Bonds is provided on Table 3.

There are sufficient funds available for the completion of these projects.

5.0 IMPROVEMENT PROGRAM - SERIES 1990A BONDS — I-95/SR16 CORRIDOR

5.1 Project Description - Water System Improvements

The planned improvements for the water system consist of a transmission
main from the County’s Tillman Ridge water treatment plant currently being
constructed, distribution facilities, as well as a 300,000 gallon elevated
storage tank. Figure 4 presents the proposed water system configquration.

The new water treatment plant (funded with Series 1989 bonds) is located at
the County’s wellfield on Tillman Ridge just north of County Road 214 and
west of I-95. The plan is to furnish potable water to the new service area
from this centrally located facility. The transmission main will be routed
from the water plant north to County Road 208. The proposed routing runs
north along the logging road owned by Charles Usina, northeast across
Trestle Bay Swamp to Ag Center Drive, then north to CR 208.

The water distribution system proposed for the new service area will
provide adequate potable water service to meet demands and requirements of
fire protection. The area around the interchange will be serviced by water
mains located on beth sides of State Road 16, and a 12 inch water main will
extend eastward along the south boundary of State Road 16 to the
approximate location of the Fountains development on the eastern extreme of
the service area. Fire protection and storage capacity adequate to shave
peak water demands will be provided by an elevated storage tank to be
located in the vicinity of the immediate service area. The storage demands
are estimated to be approximately 300,000 gallons based on the requirement
to provide for the average daily potable water demand and a fire flow of
1,500 gallons per minute for a 2 hour duration.

The transmission and distribution system water lines were sized based on
the conditions of an average daily flow of approximately 576,000 gallons
per day and a peak flow based on fire protection requirements of 2,160,000
gallons per day. The distribution system water lines were sized to deliver
potable water given the specific demands of the establishments to be

- served.

11
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TABLE 3
ST. JOONS COUNTY
MATNLAND WATER SYSTEM
SERIES 1989 BONDS, CONSTRUCTION PROJECTS STATUS
WASTEWATER
Last Current Substantial
Bid Change Contract Completion
Bid No Contractor Project Price Order Amount Date
89-34 WPC Ind & Util. Wastewater $1,637,000 $ 4 $1,538,639 5/8,/90
Treatment Plant
& Effluent Disposal

89-42 N. Florida Raw Wastewater

Utility Transmission $ 705,047 5/19,/90

WATER

89-54 Chapman Shallow Wells $ 473,285 5/12,/90

Construction
89-54 Am. Drilling Deep Wells $ 159,800 $#1 $ 155,800 2/7/90
B9-35 EJ. Waters Raw Water $ 921,860 6,/6,/90

& Sons Transmission
90-1 Indian River Water Treatment $4,972,717 5/1,91

Ind. Utility Plant
90-2 Chapman Finished Water $ 300,176 7/90

Construction Transmission

12
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Specific pipeline and storage tank facilities are to be constructed and
located as follows:

0 Water Treatment Plant to SR16/CR 208 - 12" transmission main
o West of SR16/I-95 interchange - 8" & 12" distribution line

o West of I-95 to Inman Road - 12" transmission main

© Inman Road to the Fountains - 12" transmission main

o Inman Road — 8" distribution line

o North Retail Area - North of SR16 — 8" distribution line

The above projects require a total of approximately 11,750 linear feet of
8" pipeline and 55,200 linear feet of 12" pipeline.

o 300,000 galleons elevated storage tank to be located in the northeast
quadrant of the I-95 - State Road 16 interchange,

5.2 Project Description - Wastewater System

Unlike the water system, there are no existing or proposed wastewater
facilities which can be utilized in the development of the area's
wastewater system. The entire wastewater utility had to be developed for
this project, with the most critical aspect being the method of effluent
disposal.

The wastewater collection system, including pumping stations and force
mains, was designed to collect wastewater generated in the interchange

area at I-95/5R16. The gravity collection will extend outward to the west
from the interchange to the Kentucky Fried Chicken restaurant on County
Road 208; to the property line of the proposed Sembler Outlet Mall, west on
State road 16; and east to Inman Farms Road on State Road 16. The pipe
sizes range in diameter from B8 to 15 inches, with an estimated 12,000
linear feet of pipeline. Figure 5 presents the proposed wastewater system
configuration.

The pumping and transmission system for the immediate service area consists
of 2 pumping stations and force mains to deliver the raw wastewater to the
treatment plant. The pumping stations are described as follows:

0 Pump Station No., 1 - State Road 16 West:
Pump Station No. 1 is located on the north side of State Road 16
adjacent to the I-95 exit ramp and the Exxon gas station. This pump
station was designed to collect all of the wastewater flow from the
western portion of the service area. The pump station will be
furnished with two 4-inch pumps and 10 hp motors having a capacity of
300 gpm each. The flexibility to expand this pump station capacity
will also be available if the flow rate begins to increase because of
unexpected development. This pumping station is necessary to
transfer wastewater through the I1I-95 interchange into the master
pumping station (Pump Station No. 2).

13
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0 Pump Station No. 2 - State Road 16 and Green Acres Road: Pump
Station No. 2 is to be located near the intersection of Green Acres
Road with State Road 16. This pump station is the master pumping
station for the entire service area. For that reason, it will be
provided with a diesel generator providing a staticnary source of
auxiliary power. The pump station will be furnished with two 4-inch,
15 hp pumps and motors, having a capacity of 370 gpm each. These
pumps can also be increased in capacity with relative ease. This
pump station will deliver wastewater flow directly to the wastewater
treatment plant from the interchange area.

The transmission system is designed to accommodate the flow from the
entire proposed service area. Specific details are as follows:

o Stagecoach RV Park on CR 208 to Manhole #5 - 4" force main
o Fountains to wastewater treatment plant - 8" force main

© Pump Station No. 2 to wastewater treatment plant - 10" and 12" force
main.

The above items require approximately 26,150 linear feet of pipeline
ranging from 4" - 12",

The wastewater treatment plant to be constructed is a 500,000 gallons/day
field erected package wastewater treatment plant. The plant is to be
constructed as a round steel tank, with the anticipated future use as a
sludge digester as part of a larger wastewater treatment plant.

The effluent disposal method selected took into account such conditions as
site availability, land acreage, soil characteristics, site vegetation, and
presence of wetlands systems. Effluent will be discharged into isolated
wetlands on the Dupont property following tertiary treatment. More
specific details are as follows:

o Dupont Property Site

This was the site selected for both the wastewater treatment plant
and effluent disposal. 100 acres are being purchased for this
purpose. The area is located south of SR-16 south of Industrial
Center Drive, and consists of scrub and pine flatwoods. The area is
primarily undeveloped with some commercial and light industrial
establishments located in the industrial park to the north of the

property.

14
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5.3 Project Schedule

All preliminary designs have been completed, with the schedule for
completion as follows:

Completion Dates

Bid Subst.
Facility Final Design Award _ Completion
Wastewabter Treatment Plant 4,/15,90 4,/15-5,/15,/90 10/1,90
WWTP Site Work 3/26,90 5,14,90 8,13,/90
Wetlands 3/19/90 5/14,/90 101,90
Effluent Stcorage & Pumping 1/29/90 3/19,/90 8,/6,/90
Pipeline 4/9/90 5/21,/90 10/1/90
Water Storage Tank 1/22/90 2/28,/90* 5/1/90

* Aaward is contingent upon bond sale.

As a means of meeting a schecdule calling for construction completion by
October 1, 1990, a prepurchase of materials, equipment, and major
electrical and mechanical components of the facility is planned. This
prepurchase program will significantly reduce the time requirements of the
general contractor in terms of installation and construction.

Additionally, it is estimated that approximately 16 percent of the material
costs will be saved by County prepurchase.

5.4 Project Costs

Total project costs for the water and wastewater improvements are presented
in Table 4. The costs are broken down into construction costs,
contingency, and engineering/administration. The costs are all to be
financed through the Series 1990A Bonds.

5.5 Special Assessments

In order to provide an equitable financial structure for the financing of
the new service area, two elements were analyzed for reimbursement through
assessment; fire flow protection and wastewater collection. The fireflow
protection element was more equitable to finance through an assessment
rather than a unit connection fee for the following reasons. The water
transmission lines were sized to provide fire protection to the entire
I-95/5R16 corridor, with the benefit available to properties within 500
feet of the line. Therefore, a per square foot assessment is to be adopted
and levied against all benefited property owners, regardless of whether the

15
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TABLE 4
SOQURCES AND USES QF FUNDS

Uses of Funds

Preliminary Estimated Project Costs:

Wastewater Collection System
Contingency (10%)
Engineering/Admin. (15%)

Wastewater Transmission
Contingency (10%)
Engineering/Admin. (15%)

Wastewater Treatment Plant
Contingency (10%)
Engineering/Admin. (15%)

Effluent Disposal

Contingency (10%)
Engineering/Admin. (15%)
Land
Water Transmission and Storage
Contingency (10%)
Engineering/Admin. {15%)

Water Wells and Temp. Treatment
Contingency (10%)
Engineering (15%)

Total Estimated Project Costs

Sources of Funds

Series 19907 Bonds - Construction

16

$ 370,867
37,087
55,630

3,

$ 586,043
58,604
87,906

$ 732,553

$ 892,378
89,238
133,857

$ 482,274
48,227
72,341

$ 6621512

$ 900,000

$1,749,981
174,998
262,497

r ’

$ 150,000
15,000
22,500

$ 187,500

$6,189,428

$6,189,428

==
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property is developed or vacant. The average annual debt service for fire
flow protection is estimated to be $148,000, based on a twenty-year
assessment program. The estimated fireflow charge is $.0573 per square
foot. The wastewater collection system was more equitable to finance
through an assessment, in order to identify and collect only from those
properties benefiting from the collection system. There were areas of the
I-95/5R16 corridor with very low density, making it not cost effective to
serve. Therefore, the collection system costs will be financed by an
assessment based on the same gallon per day basis as was used for the unit
connection fee. The average annual debt service for wastewater collection
is estimated to be $90,000, based on a ten-year assessment program. The
estimated wastewater assessment charge is $3.87 per gallon, including
financing costs.

Public hearings were held on March 13, 1990, to establish the service areas
and set up an MSBU for assessment purposes. The County will adopt a
resolution on Novemberr 13, 1990, as required by FS 197.3632(3})(a),
including (i) a clear statement of the Board’s intent to use the FS197.3632
Uniform Method for Collection (ii) a statement of the need for the levy of
the special assessment, and (iii) a legal description of the boundaries of
the real property subject to the levy. On or about June 11, 1991 a hearing
will be held to adopt the assessment rolls. The assessment areas are shown
in Figure 6 (fire flow) and Figure 7 (wastewater collection). The
wastewater collection service area is the immediate customer base in the
interchange area. The fire flow protection service area is composed of the
entire service area corridor, to a depth of 500 feet on both sides of the
roadway, with wetland areas excluded.

6.0 CUSTOMER AND CAPACITY DATA

Table 5 provides a summary of historical and projected customer data as
well as the pertinent operations and permit data. Sufficient raw and
finished water will be available for both the Anastasia Sanitary District
and the Mainland Utility System.

Tables 1 and 2 presented the estimated customer data for the new Mainland
Utility System service area. The existing water flow from Table 2 was
176,005 gallons per day (gpd), with a proposed flow of 278,332 gpd. The
Sembler Mall and Restaurant flow, although not existing, is scheduled to be
on line at construction completion. Also, 25,000 gpd of the Fountains flow
is expected to be on line at that time, or during the first year. The
estimate for future flow from the proposed flow was based on 60 single
family homes connecting per year at 300 gpd, or a total of 18,000 gpd per
year. These figures were incorporated into those shown of the Mainland
Utility System.

6.1 Revenues and Expenses

Table 6 presents a summary of revenues and expenses for the existing
Mainland service area as well as the new service area in the I-95/S5R16
corridor. The historical information presented is for the existing
Mainland service area only. The data is consistent with information
presented in the Series 1989 Bond Issue for the period of Fiscal years 1985
through 1988. Fiscal Year 1989 is based on actual financial fiqures
furnished by St. Johns County.

17



"32T1315Td i1usmebruely

de3Em suyor "35 eyl Aq penssi ‘sefyddns 183eM MBI WOlJ TemEIpyITAm pe3jjtmied eyj ST TWisg esq eaTidonsuo) eyl (b)
) “sesugmotTe sbejyeeT

me3sks 103 %17 Aq peseeisu] sSuo[TED POTTTH [¥310L U0 paseq SeMm P66T-066T X4 Jo potied sy3y 103 1e3en pejeEeil (3)
ebejyee] we3cds uworingriystp pue sbhwvuoyieEb burtsseocoxd 3o

UCTIEUTqmES ® 103 jEf £q Pe®s5e8IOUT BUOTTEH PSTTTH TEJOL UO PasSPq S®A $66T-066T Kd JO poTied ey3 103 ebedung meyg (o)

vitdec/pdb (¢t uo peseq SseENM

P66T-T66T Ad “{(LB6T Ad Io3 Ten3oe) wvitdeo/pdbh pg uo peceq sen p6E6T Xd 3o pofiad eyj 103 SAW 103 SUOTTED pelltE (P)
16861 X4 103 Tenidoe) eitdeo/pdb pgg uo peseq SEM FEET-066T Ad Fo porzed eyz 107 Qsy 1037 sUoiTeo peTT1TE (D)
*ATue sSAW 103 sem poried sTY] 10] BIEp I1eTEM pelee1r pue sbedung men 'TEN3IOE S¥h BIRP GRGT-996T IESE TEISTJS (q)

$°LL°) Jo Bl®I TeEhUU®Y UO peseq SeA BFEET-266T X4 I0J SANW " (owa 1sd

atdeed ¢/pdb gg/pPdb ppgo‘gzz) eeRIE 82Tades 9THS ®Y3l 103 S.,DHYR HE6 PUP ‘PaIP BOTIAI®S BUTISTXe 8yl 10J esesi1sdUT

50T ® uo peseq s5EA T66T A4 103 mu._.—m._nu SNKW .h.ﬁ.ﬁmdﬂﬂm LT useq sey T MH._..MU..nhOu.m..Fﬂ _..—.m:...o.:u.ﬁm _mm.mw.uUﬂ._.. £0°T

¥ U0 pe8S5Eg sSEM 0661 X4 103 mhﬂm..nw SNH "ePET-9B6T X4 woyg Wmﬂth-h..n Jo =23e1 Tenuure abraieae eyl U0 psesseq ..#m.m
hn— UUMN&HUC..— BlI®8h FEHET-066T XA 3o UO._numn._. ayly 103 mmuﬂ_m..nw asvy .mr._o.ﬂ.._.Uw.:__.-OU ._..M..nuﬁw.ﬂ._..mmm u—ﬂm.ﬁm\rﬂﬂmum .Hm._.._muw S,2d3 nm_
TF'E S°966 S9°F T TETT 6°'682°1 95L8°'996 ETC-ZEE E99'Fb9 so0zZ'd 6bT'0T Pe6T
eZ'¢t 0°6¥%6 |42 6'Te0’T g-6zz’1 EOL " FT6 P26 TOE 6LL TZY 6E6 € 908’6 £661
BO'E 9°T06 si"v 8'PE0’T E'9LT°T 9GP " FE® [N AN P63 °TO09 689 € FLY'6 66T
P62 8§°LSE 90" ¥ 0°066 P ezT’T L6T 5k 978 " ¥9¢ TLE TaS SSPE FST'6 T66T
8L 2 €°0T# 99" ¢ 9°1T68 9 ETO'T TT1°29¢L 6TY' 002 289196 g8Z’'¢C bFe‘® 066T
T9°¢ 6-2Z9L 9F0 "1 ZT°Z6T e/u 96T E€TL S90°ELT 160°0FG 080°¢C SVS '@ {(9) 686T
0Te"’ FrLoT S°€8T €EPF-TTL TeR " ZTLT 95 6ES PEe ‘T F50‘8 (9} #9861
®/U 9°get L 18T 099°'6L9 LP9 "9ET ETD"6CS Zss'1 zoz'e (9) LB86T
LEL™ g FET g z9t FET " ZE9 LI6 PTT LLT LTS sLe’t BEL'L (q) 9B6T
K¥q xeu Tenuuy Xeq xeu Tenuuy Tenuuy T®E3el (p) SAM {(2) dsS¥ Snu asv T 1eegx
{suolTebh wotT1TUm) {suoll1eb uoTTTTHU) (suecTTebh uworTyrTW) (seuoTeb uorTTTIUW) (e) s5,DuUd TE2STd

{B) ITIwuad : {(3) 1e83®"M pPoO3IREI] [e) ebedmngd mey PUBWSg 1P3IEM PSTTITH I81EM

I501 IAILAWNOSNOD

SAILIOVAVYD HALVM
ALANOD SHHOCL 1S
S ITHgVL

06STH
9/7-aNog



BOND.1,/7
M1590

TABLE 6
ST. JCHNS COUNTY

MAINLAND UTILITY SYSTEM
SUMMARY OF REVENUES AND EXPENSES

HISTORICAL
1985 1986 1987 1988 1989
Operating Revenues
Water Sales
Retail $190,558 $257,720 $305,222 $333,089 $371,232
Bulk to ASD 365,360 623,803 495,087 408,977 506,547
TOTAL $555,918  3881,523 , $742,066 3BTT,779
Sewer Service Charges Q 0 0 0 0
Meter Installations 21,945 37,545 43,075 29,950 62,975
(Tapping Fees)
TOTAL $577,863 $919,068 $843,384 $772,016 $940,754
Operating Expenses
Contractual Services (a) $ 90,420 $123,151 5124,479 $157,924 $262,293
Operating Expenses (a) 117,363 138,469 150,594 152,756 161,542
Maintenance (a) 29,762 66,697 31,954 43,868 49,062
TOTAL 237,545 $328,317 $307,027 5$354,548 5472,897
Net Operating Revenue $340,318 $590,751 $536,357 $417,468 $467,857
Non-Cperakting Income
Interest Income $ 18,978 $ 35,367 $ 62,007 $111,228 $240,402
Special Assessments
Total Non-QOperating
Income $ 18,978 $ 35,367 $ 62,007 $111,228 5$240,402
Total Net Revenue $359,296 $626,118 $598,364 $528,696 $708,259
Pledged Unit Conn. Fees 0 0 0 0 0
Total Net Rev. + U.C.F. $359,296 $626,118 $598,364 3528,696 3708,259
Annual Debt Service Payment
Series 1980 Issue (c) $142,200 $143,600 $144,300 $142,900 $144,500
Series 1989 Issue n.a. n.a. n.a. n.a. 54,867
Series 1990A Issue (d) n.a. n.a. n.a. n.a n.a.
TOTAL Debt Service 51472,200 %143,600 3144,300 3%142,900 3$I199,367
Debt Service 2.527 4.360 4.147 3.700 3.553
Coverage Factor (Net)
Debt Service Coverage — — — —_ —_
(Net + Pledged U.C.F.)
Excess, Available for R&R $217,096 $482,518 $454,064 $385,796 $508,892
Regd R&R — 5% of $ 28,893 $ 45,953 $ 42,169 S 38,601 S 47,038

Gross Oper. Revenue (e)
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TABLE 6 {continued)
ST. JOHNS COUNTY
MAINLAND WATER SYSTEM
SUMMARY OF REVENUES AND EXPENSES

PROJECTED
1990 1991 1992 1993 1994 1995
Operating Revenues
Water Sales

Retail (f) $ 639,872 5 967,414 $1,075,924 $1,160,800 $1,235,476 $1,314,652
Bulk to ASD (g) 600,000 1,080,700 1,135,400 1,150,500 1,206,300 1,263,700
TOTAL $1,239,872 $2,048,114 $2,211,324 $2,311,300 $2,441,776 32,578,352
Sewer Service Charges 109,532 645,724 795,217 880,731 959,945 1,042,859
Meter Installations 50,000 56,400 60,200 62,400 58,900 62,100

(Tapping Fees)
TOTAL $1,399,404 52,750,238 $3,066,741 $3,254,431 $3,460,621 $3,683,311

Operating Expenses
Water System -
General Operations (b $ 392,814 5 852,402 $ 929,806 $1,005,465 $1,084,489 $1,170,179

New Inst. Mtls. (b) 25,000 44,162 48,014 52,195 56,805 61,845
Water System Total $ 417,814 5 896,564 § 977,820 31,057,660 31,141,294 31,232,
Sewage System Total (b) $ 109,532 293,398 331,960 364,936 398,907 436,335

TOTAL § 527,346 31,189,962 31,309,780 31,422,536 31,540,201 31,668,359
Net Operating Revenue $ 872,058 $1,560,276 $1,756,961 $1,831,835 $1,920,420 $2,014,952
Non-Operating Inccme
Interest Income $ 120,000 $ 163,862 5 163,862 S 163,862 $ 163,862 $ 163,862
Special Assessments -0- 237,020 237,020 237,020 237,020 237,020
Total Non-Operating
Income $ 120,000 $ 400,882 5 400,882 $ 400,882 $ 400,882 $ 400,882
Total Net Revenue $ 992,058 $1,961,158 $2,157,843 $2,232,717 $2,321,302 $2,415,834
Pledged Unit Conn. Fees 296,281 406,896 568,656 601,511 556,770 585,636

Total Net Rev. + U.C.F. $1,288,339 $2,368,054 32,726,499 32,843,228 32,879,072 33,001,470

Annual Debt Service Payment
Series 1980 Issue (c)
Series 1989 Issue 658,403 650,313 911,183 911,083 909,783 906,908
Series 1990 Issue (d) 185,591 680,709 755,315 754,295 757,138
TOTAL Debt Service 5 658,403 § 835,904 $1,591,892 31,666,398 51,666,076 51,664,046

Debt Service
Coverage Factor (Net) 1.507 2.346 1.356 1.34 1.395 1,452
Debt Service Coverage 1.957 2.833 1.713 1.70 1.73 1.804
(Net + Pledged U.C.F.)
Excess, Available for R&R $ 333,655 $1,125,254 $ 565,951 $ 566,319 $ 657,224 $ 751,788
Regqd R&R - 5% of $ 69,9708 137,512 5 153,337 $ 162,722 $ 173,031 S 184,166
Gross Op. Revenue (e)
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TABLE 6 (continued)
ST. JOHNS COUNTY
MAINLAND WATER SYSTEM
SUMMARY OF REVENUES AND EXPENSES

Contractual Services, Operating Expenses, and Maintenance are all from
historical audits, with Operating Expenses including such items as Salaries
and Benefits, Chemicals, Utilities, etc.

Water System and Sewage System expenses for the existing Mainland Utility
System service area reflect Series 1989 Bond, Appendix A, Table No. 3
figures. Additionally, the new Mainland Utility System service area
expenses were projected using the same expense criteria as the Water and
Sewer Rate Study of July 1988 by Hart Environmental, for the pericd of FY
1991-1995,

The Series 1980 Issue debt service was defeased with the Series 1989 Bonds.
The Series 1990 Issue debt service was based on information provided by the
financial advisor. The debt service figures are net of capitalized
interest.

The Renewal and Replacement (R&R) requirement is 5% of the gross operating
revenues.

Revenue projections are based on the rates in Table 6, with new service area
connections projected in Fy 91.

Bulk sales to ASD is for finished water beginning in FY 91.
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CAMP DRESSER & McKEE INC.

Projections for Fiscal Year 1990 are for the existing Mainland service
area, and is based on the adopted budget. Fiscal Year 1991 through 1995
projections were based on the existing Mainland service area figures from
the Series 1989 Bond Issue, plus separate projections for the new I-95/SR
16 corridor service area. Revenue projections for the new area were based
on the flow data from Tables 1 and 2 times the projected user fee rates
from Table 6. For purposes of projection for Fiscal Year 1991, Sembler
Mall was considered to be contributing flow. The Elow for Fiscal Years
1992 through 1995, assumed an additional 18,000 gpd (60 single family homes
times 300 gpd).

The operating expenses were based on the same flow data as was used for
projecting revenue in the new service area.

Non-operating income for the new service area consists of interest income
(interest on the debt service reserve only) plus special assessment
revenue, The special assessment revenue was based on the amounts needed
from assessments to repay debt service for the fireflow portion of the
water lines, as well as construction costs for wastewater collection.

Pledged unit connection fees were from the Series 1989 Bond Issue for the
existing area, as well as the projected collection of connection fees in
the new service area.

The debt service amount projected is a combination of the debt service
payment for the Series 1989 Bond Issue, plus the estimated debt service for
the Series 1990 Bond Issue.

6.2 Schedule of Fees and Charges

Table 7 presents a schedule of fees and charges for both the existing
Mainland service area and new service area.

The new service area charges were developed such that debt service coverage
for this area is met independent of the existing service area. The unit
connection fees for the new service area were developed to be phased in
within three years after construction completion. Also listed as fees are
the estimated Special Assessment amounts for fire flow costs and wastewater
collection system.

6.3 Bond Rate Covenant

The current authorizing bond resolution, Section 5.07, requires that St.
Johns County "fix, establish, maintain and collect fees and charges
{excluding Connection Charges, Assessments and other non-ad valorem special
assessments) for the use of the services and facilities of the System
("Rates") and revise the same effective at the beginning of each fiscal
year, to the extent necessary, which shall provide Net Revenues, together
with certain of the Assessments as described in the Resolution, in such
fiscal year (1) equal to at least one hundred twenty percent (120%) of the
sum required to pay the debt service to become due in such fiscal year on
all of the Bonds then outstanding and at least one hundred percent (100%)
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TABLE 7
ST. JOHNS COUNTY
MATNIAND WATER SYSTEM
SCHEDULE OF FEES AND CHARGES

Existing
Mainland
User Charges Service Area
(Effective
June 1989)
Water Rates - Monthly : _
Minimum (4,000 gallons allowed) $ 13.10
Overage (per 1,000 gallons) $ 3.40
Sewer User Fees (Monthly)
Minimum (4,000 gallons allowed) $ 13.35
Overage (per 1,000 gallons) 3 3.15
Tapping Fees
Water Meter Size
3/4 - inch $ 300.00
1 - inch 412.00
11/2 - inch 1,200.00
2 - inch 1,800.00
3 - inch 3,750.00
4 - inch 6,000.00
6 - inch 9,750.00

Bulk Water Sales (per 1,000 gallons)

October 1, 1989, — September 30, 19900  $1.35 Raw

October 1, 1990" - September 30, 1992 2.70 Finished

Existing
5 Mainland

Unit Connection Fees Service Area
Water (per gpd) 5 3.00
Sewer (per gpd) 3.80

At Construction Completion
Water (per gpd)

Sewer (per gpd)
First Year After Construction

Water (per gpd)

Sewer (per gpd)
Second Year After Construction

Water (per gpd)

Sewer (per gpd)
Third Year After Construction & After

Water (per gpd)
Sewer (per gpd)

Special Assessment/MSBU

Water - Fire Flow (per S, ft.)
Sewer - Collection System

I-95/SR 16
Service Area
(As Adopted
March 1990)

$ 300.00
412,50
1,200.00
1,800.00
3,750.00
6,000.00
9,750.00

I-95/SR
Service Area

$2.50
6.37

$3.50
B.92

50.0573
3.87



TABLE 7 (continued)
ST. JOHNS COUNTY
MAINLAND WATER SYSTEM
SCHEDULE OF FEES AND CHARGES

l. Adjust date of rate change tc actual date for Einished water sales,
once Tillman Ridge Water Treatment Plant completed. This rate change is
projected with actual adoption scheduled fer plant completion.

2. Based on schedule of typical volume usages per dwelling unit type or
commercial establishment type; schedule is incorporated in the Rate

Ordinance.
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CAMP DRESSER & McKEE INC.

of certain other amounts required by the Resolution, or (2) if any
Connection Charges are currently being imposed and clause (B) below shall
be satisfied, (A} equal to at least one hundred ten percent (110%) of the
sum required to pay the debt service to become due in such fiscal year on
all of the Bonds then outstanding and at least one hundred percent (100%)
of such certain other amounts required by the Resclution, and (B) together
with Connection Charges actually on deposit in the Current Account at the
beginning of such fiscal year, equal to at least one hundred twenty percent
(120%) of the sum required to pay the debt service to become due in such
fiscal year on all of the Bonds then outstanding and at least one hundred
percent (100%) of such certain other amounts required by the Resolution."

Debt service coverage historically has ranged from approximately 2.5 to 4.4
coverage. The projected coverage factors range from approximately 1.35 to
2.35, without unit connection fees and from 1.7 to 2.8, including unit
connection fees.

7.0 CONCLUSIONS

o The proposed Improvement Program is both necessary and sound and is
designed in accordance with accepted engineering standards using
proven technology.

o) Proceeds of the Water and Sewer Revenue Bonds, Series 1990A in
conjunction with investment earnings, are estimated to be sufficient
to fund the program.

© The existing Department of St. Johns County Utilities management and
staff are well qualified to operate the water and sewer systems.

o We have found that both the water and sewer systems have been well
operated and maintained.

o The projection of revemies and expenses has been analyzed in detail
and is reasonable for the water and sewer system. Adequate coverage
is provided by system wide revenues for the Series 1990 Revenue Bond
requirements through 1995 based on the rate schedule provided in
Table 7.

o Upon completion of construction, it is reasonable to expect that
operating permits will be obtained.

Sincerely, / o p
it (T{UAT

Michael A. White. P.E.
Associake

BOND. 1,2
M1590

25



I 2HNDIL

{4noj) suop|so] maN { )
paunbag sepoddng - - - - - -

axuendwon

Surpoday

hajeg

suoneiad) sap 131mpy

suonherad ) Juep] I1ep

7

asuerdwory |
Junioday —

Bunurer; —

kizjeg —

Aorrioqe; —

suonesad suopmg yYr] —
suopesady suey ~—
suorieiad(y —

IIDUNTRAL] 12]9M31SeA —]

Bunieday uswafeuepy —

(Japeay Iaap) —
(185Y 301[0) —

Fupegamg —
m.&—._m .__UEU._H_.-_.U —
mndwoy |
sid1aday yee) —
suopeaddy —

Sunng —

fajeg ——

n._r-.m.—nm hwudgﬂ_mﬂg b

n_r-ﬂE hw—ug —
M tarem —
sucnug Ijr] ——

A1ajeg —
uofadeu; —
Bupniodey —

FUOHE[[EISU] MaN ——]
sdey |lesup —

sluawaacid wy/suopesypopy —

13M3G 2 Ia|ep Jereday —

(2p1v Buwreourlug famyeq) —
(roy3adsu] vegInnsuo)) -

suonesadp senoyaiep —
Burpoday juauaBeuepy —
[eguen) Jusumdo] —
aavd - Sunjeiqg—

uofsadeu| uopInnsuoy —

UCHESUTWRY PPRUsTy § UOIONL EU0T) -

BupaauBuy —

N

W fumoy 5 wenria 1f ‘eue[og g plelany uorawe) Awwe], splouday ai 3100 g Alepy 1a(] ues aiap|

§] HOSIAMEANS SLNYId LNAANIINIHAINS HIDVNVYI HOSIANAINS HOSIANAINS HADVNYI

§] LNIWLVHML ¥ALVM AULA DL ADNYNALNIVI NOLLNANLLSIA/ NOISSIASNY UL NOLIDNYLSNOD/ ONISTINIONT
| S

sauof -] £qqoq

SALLIILLN 10 HOIDTHIA

INIWINYJIA ALITILN ALNNOD SNHOI IS
LUVHD TYNOILYZINVDUQ

TYNOILINNA

aunsdiy euaq]
LSMv12dds 401140




Vermant
Haighls
Ly

3 - -
ST, AUQUSTINE
AmPOAT -

PNy N
ST AUGUSTINE

s Pap I, bl
Tl CAS LG OE SAR WARCOS
/4, . NATIDN;( MONUMENT

T, AUGUSTINE
BEACH

. e R \ 4T, AUGUATIAE BEACH
Ty _b. B R TOfMiTio ama
. a0 A Y FLLU DN
o ‘x\ﬁ " L \-
2 3 I L . Butlar Buach -
= F S e N ] ;
i ol _, [¢ A FRARR B, BUTLCR

STATLPanmm

Craacont Gaach

LI T i

LEGEND
PROPOSED NEW WATER SERVICE AREA
OF MAINLAND WATER SYSTEM

7 WATER SERVICE AREA OF
/] MAINLAND WATER SYSTEM (MWS)

% SERVICE AREA OF ANASTASIA SANITARY
DISTRICT [SULK CUSTOMER OF MWS)

MAINLAND WATER SYSTEM SERVICE AREA

environmental engineers, icrentists, ‘ DM
planners, & managemen! consuiton!s

EFIIIRE 7.



N |1

AN
Ty T\

T v\
AUGUSTINE"

Fou.u el

ST
7

= ASTILLO CE SAN MARCOS
Z * NATIONAL MORUMENT
o

Bulay Baach. © 7

| FRANK & BUTLER -
) STATE PARM .

PROPOSED NEW SEWAGE SERVICE AREA
OF MAINLAND WATER SYSTEM

'7 SEWAGE SERVICE AREA OF
4 MAINLAND WATER SYSTEM (MWS)

MAINLAND SEWAGE SYSTEM SERVICE AREA

emvironmental engineers, scientists, ‘ DM
plonnsss, & maonagement consuitants



SJCWATER DWG

Il AN ROAD

[

E— T ——

LEGEND

Vs WATER TRCATWENT PLANT
// (CONSTRUCTID WITH SLRES 1989 BOND)

ELEYATID STORAGEL TANK

TRANSIASSI0N /DS TRBUTICH

MAINLAND WATER SYSTEM
WATER SYSTEM IMPROVEMENTS

enviroamental engineers, scientisis, ‘ D M
planners, & management consultants

FIGURE 4



SJCSEW.0OWG

I B %
| e
/3’3&9

N

1a

37

TN

DISPOSAL SITC
PUMP STATION
FORCE MAIN
GRAMTY COLLLCTION

LEGEND
2
A wwp
n
.-

av0sd NYRN

= ANRRAR{ERINY

19

MAINLAND WATER SYSTEM
WASTEWATER SYSTEM IMPROVEMENTS

environmental engineers, scientists. ‘ DM
planners, & management consuilenls




9 3J4nold

WNas-

Vs uewsbouowr F Tesulnrt

UL 25 CTRPLCLE (DILE LD OT

v3YY F0NYIS NOLLDALO¥d MOT4 2¥Id
YAYMIALSYM QNY HALYM NOISNALX3 A3LYM ONYINIVA

ALNNO2 SNHOrM °iS

HOUDZLCHd MOTd Ml
NiYn Y2lvm TIEYLIDS
HIM3AS LLAYHED

NIYH 30802

NOILY1S dAfid AWYLINYS

FTOHNYN

Y35Y IJAMIS

AN

AUSs TYsodSIC INANTLIE QMY
INTMLYTHL MALVAALSYR

|

L1

o1

T -\-

m_" uS

14

—— z —EEA -

ES

gv¥Od NwHHI

“

ac

——

00

'




£ 3dnaid

WAao

FJup)inruos Juowsabouow W 'seuuopd

E)EUOITE RIPeLrSUD (D) O WD RA s

HALYMALSYM ONY HALYM NOISNILXI ¥AL¥M ONVINIYA

YUY WILSAS NOWD3TIOD HALYMIALSYM

ALNNOD SNHOr °LS

¥IHUY WALSLS
NOUDITIO) HWALYMIALSYM

NIVA 431vm T18¥L0d
HIMIS LIAvY)

NIyl Jow04

NOUYLS dnind LH¥LINYS
TIOHNYH

aN3937

SIE

———— T

IS T¥sodsid NINLLA QY
LMYl ALYRALSYA

Qr ]

or

iC




APPENDIX B--GENERAL INFORMATION CONCERNING ST. JOHNS
COUNTY, FLORIDA



[This page intentionally left blank]




APPENDIX B
GENERAL INFORMATION CONCERNING THE COQUNTY

THE FOLLOWING INFORMATION CONCERNING ST. JOHNS COUNTY, FLORIDA IS
INCLUDED ONLY FOR THE PURPOSES OF PROVIDING GENERAL BACKGROUND

INFORMATION.
Location
St. Johns County (the "County") encompasses
approximately 608 square miles and is located in the Northeast
region of the State of Florida. The County is located directly

south of Duval County, Florida, and it is bordered on the west by
the St. Johns River, on the south by Flagler County, and on the
east by the Atlantic Ocean.

There are three incorporated municipalities located in
the County: St. Augustine, Hastings, and St. Augustine Beach.
St. Augustine, which was founded in 1565, is the oldest permanent
European settlement in the United States and is the County Seat.

Population

St. Johns County Currently ranks 32nd out of Florida's
67 counties in gross population and ranks sixth statewide in the
percentage change in population growth from 1980 to 1988.

St. Johns County has experienced steady population
growth, as shown below:

Year Population
1940 U.S. Census 20,012
1950 U.S. Census 24,998
1960 U.S. Census 30,034
1970 U.S. Census 31,025
1980 U.S8. Census 51,303
1985 Estimate (1) 68,822
1986 Estimate (1) 73,093
1987 Estimate (1) 75,133
1988 Estimate (1) 80,278
1989 Estimate (1) 84,389

(1) University of Florida Bureau of Economic
and Business Research



Commerce and Industry

While tourism ranks high in the economy with more
than one million visitors annually, manufacturing and commercial
activities, including boat building, food processing, airplane
modification and repair, book binding, aluminum, extrusion and
commercial fishing play key roles. The County 1is also the
location of the general offices of the Florida East Coast Railway
and the headquarters for the Florida Department of Military
Affairs.

The strength of the employment growth and the
steady growth in population has brought a corresponding increase
in housing construction. From 1981 +to 1985, multi-family
construction exceeded that for single-family units, but the high
population growth in 1986 generated a demand for single family
housing as well as retailing and service employment.

Agriculture

Agribusiness remains a key sector of the state and
the Northeast region's economy. Agriculture is a major industry
in St. Johns County and in 1988 provided the County with on-farm
revenue on excess of $35 million.

St. Johns County is known as the potato and cabbage
capital of Florida, and leads the other counties in Florida in
value of these products. Agriculture commodities produced in the
County and their respective values for 1988 are as follows:

Potatoes §21,200,000
Cabbage 1,700,000
Other Vegetables 2,000,000
Forest Products 4,000,000
Livestock and Dairy - 2,000,000
Corn and Grain Sorghum 500,000
Cut Flowers and Nurseries 3,500,000
Poultry 1,000,000
Total $35,900,000

Source: Florida Department of Agriculture
St. Johns County Extension Service, 1988.

The County's temperate climate with a mean
temperature of 70 degrees fahrenheit and an average annual
rainfall of 50 inches make it ideal for the agriculture products
described above.

3460/St.Johns/ABO



Employment

The following table shows employment by category
for March, 1990.

Number of Percentage of

Distribution Employees Total
Manufacturing 3,090 12.41%
Construction 1,108 4.45
Transportation, Communications

& Utilities 406 1.63
Wholesale Trade 797 3.20
Retail Trade 6,514 26.16
Finance, Insurance and Real Estate 878 3.53
Service 7,115 28.57
Government 4,374 17.56
Agriculture (Except Domestics, '

Self Employed, Unpaid Family

Workers and Seasonal Workers) 619 2.49
TOTAL 24,901 100.00%

Source: State of Florida, Department of Labor
and Employment Security, Edited ES-202 Report.

3460/5t.Johns/ABO



Major Employers

The following table shows the major employers in St. Johns
“County and their approximate level of employment as of May, 1989.

Source:

' Approximate
Establishment Product Employment

St. Johns County School Education 1,495
Board

Grumman St. Augustine Aircraft overhaul and 1,150
Corporation modification

St. Johns County County Government 772

Florida School for the Educational Institution 620

- Deaf and Blind

V.A.W. of America, Inc. Aluminum Extrusion 400

Tree of Life, Inc. Health Food Distributor 300

Luhrs Corporation Pleasure Crafts/Sport 230

Fishing Boats

‘Parker Hannifan Manufacturing 225
Corporation

Florida Department of Florida National Guard 211
Military Affairs Headquarters

City of St. Augustine Municipal Government 205

Flagler College Four-year Liberal Arts 200

College

Florida East Coast Interstate Railroad 150
Railway Freight & Express

Tensolite Company Hi-tech Wire Insulation 100

Wise Foods (Division of Potato Chip Manufacturer 90
Bordon, Inc.)

St. Augustine Record, Inc. Daily Newspaper 85

St. Augustine and St. Johns County Chamber of Commerce,

State of Florida 1989 birector of Florida Industries and
personal contact.

3460/5t . Johns/ABQ



Tourism and Recreation

A combination of favorable climate and available recreational
~activities including public beaches, tennis courts, golf courses and
cultural performances has made tourism a major industry in the County.
Each year, more than one million people visit the County to tour its
300 year old fortress, utilize the recreation facilities and to enjoy
the antiquity of the nation's oldest city.

Transportation Facilities

Air: Commercial airline service is available at the
Jacksonville 1International Airport located approximately 60 miles
north of St. Augustine. The Daytona Beach Regional Airport is

approximately 55 miles south of St. Augustine. Charter flights and
flight training are available at the St. Augustine Municipal Airport.

Land: Three major north/south highways, Interstate 95, U.S.
1 and State Route AlA, serve the County. Bus transportation is
provided by Greyhound with 11 northbound and 11 southbound buses each

day.

Rail: The County is served by the Florida East Cost Railway
with freight service only. Amtrak and piggyback facilities are
located in Jacksonville, 38 miles north of the County.

Waterways: The Port of St. Augustine provides access to the
St. Augustine Inlet, the Intracoastal Waterway and the Atlantic Ocean.
The nearest deep water Port is Mayport near Jacksonville,
approximately 36 miles north of the County.

Health Care Facilities

Medical facilities are provided by Flagler Hospital, which
has 115 beds, and the 8t. Augustine General Hospital, which has 115
beds. There are approximately 102 physicians in the area, including
specialists in most fields. The County has six nursing homes; two of
which are assisted by the County and four of which are private
establishments.

Education

The public school system is operated by the County under
authority of the St. Johns County School Board of Public Instruction.
There are nine elementary schools, three middle schools, one junior-
senior high school, one high school, and exceptional child center
(ungraded), two elementary parochial schools, a parochial high school,

3460/5t.Johns/AB0Q



a tri-county Vocational and Technical Center, and Flagler College,
which is a four-year 1liberal arts constitution in which more than
1,000 students are enrolled. The State operates the Florida School
for the Deaf and Blind in St. Augustine with primary school through
senior high school levels.

Source: St. Augustine and St. Johns County Chamber of Commerce, 1988.

ST. JOHNS COUNTY, FLORIDA
CIVILIAN LABOR FORCE

(unadjusted)

Civilian State

Labor Unemployment Unemployment
Year Force Employment Unemployment Rate Rate
1979 18,260 16,961 1,299 7.1% 6.0%
1980 21,272 19,662 1,609 7.6 5.9
1981 22,716 20,936 1,780 7.8 6.8
1982 23,924 21,709 2,215 9.3 8.2
1983 24,752 22,073 2,679 10.8 B.6
1984 29,212 26,953 2,259 7.7 6.3
1985 31,263 28,953 2,310 7.4 6.0
1986 35,097 32,815 2,282 6.5 5.7
1987 37,681 35,471 2,210 5.9 5.3
1988 38,781 36,761 2,020 5.2 5.0
1989 39,828 37,868 1,960 4.9 5.4

Note: Figures for 1989 are preliminary as of July, 1989.

Source: Florida Department of Labor and Employment Security,
Bureau of Research and Information.

1460/5t. Johns/ABO



Year

1977
1978
1979
1980
1981
1382
1983
1964
1985
1986
1987
1988
1989

Note:

Non-Exempt

Real Property

valuations

$

588,705,978
628,833,959
667,457,915
732,710,802
815,236,870
1,124,581,258
1,223,400,247
1,390,251,339
1,670,984,352
1,962,247 ,284
2,184,537,016
2,462,124,391
2,915,553,142

ST.

Non-Exempt
Personal
Valuations

$ 62,714,130
65,572,400
72,027,005

89,720,340

104,378,309
120,428,374
144,639,034
164,456,858
185,401,615
206,521,804
233,803,639
244,414,748
271,870,308

JOHNS COUNTY, FLORIDA
TAXABLE ASSESSED PROPERTY VALUATIONS

Non-Exempt
Utilities
Railroad

Total Taxable
Assessed
Property

Valuations

$ 6,377,056
7,534,157
7,784,257
9,631,143
7,857,790

10,138,271

12,030,202

7,626,145
8,022,393
1,072,961

14,441,818

15,577,014

11,858,243

respect to railrcad taxes for 1986.

§ 657,797,164
701,940,516
747,269,177
832,062,285
927,472,969

1,255,147,903
1,380,069,483
1,562,334,342
1,864,408, 360
2,169,842,049
2,432,782,473
2,722,116,153
3,199,281,693

Florida East Coast Railway is involved in litigation with

Source: State of Florida, Department of Revenue, Florida Ad Valorem

3460/5t.Johns/ABO

valuations and Tax Data.

St. Johns County Property Appraiser



ST. JOHNS COUNTY,

FLORIDA
AD VALOREM TAX LEVIES AND COLLECTIONS

Delinquent
Property Total Tax % of Levy Tax

- Year Taxes Levied Collections?t Collected? Uncollected
1980 $12,923,730 512,708,385 98.33% § 215,345
1981 16,539,045 16,208,819 98.00 ’ : 330,226
1982 19,836,859 19,635,820 98.99 201,039
1983 23,677,638 23,320,383 98.49 357,255
1984 25,229,244 24,805,582 98,32 423,662
1985 31,295,519 31,042,190 99.19 253,329
1986 35,941,927 35,594, 355 99.03 347,572
1987 40,160,327 39,785,685 99.07 374,642
19883 46,143,338 43,844,842 95.02 2,298,496
19893 46,313,747 45,855,152 99.01 458,595

1Aggregate amount of tax

collections

ending September 30, which includes
actually taken by taxpayers as allowed by Florida law.

is allowed

if the

taxes are

as

in November

of close-out of fiscal year
the aggregate amount of discounts
A 4% discount
with the discount

paid
declining by 1% each month thereafter. Total tax collections include
current taxes paid, tax certificate proceeds, delinquent tax payments
upon taxable personal property, and any prior period payments on
County-held tax certificates.

2Represents percentage of current gross collections (total collections
plus discounts taken) to property taxes levied.

QThe process is not complete until the sale of tax certificates.
Source: State of Florida, Department of Revenue, Florida Ad Valorem

Valuations and Tax Data, 1980-1987, Tax Collector, St. Johns
County, 1988-1989.
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ST JOHNS COUNTY, FLORIDA
NET DEBT STATEMENT
March 1, 1990
(Adjusted to give effect to the issuance of the Series 1930A Bonds)

General Non-Self Self
Obligation Supporting Supporting
Direct Debt Bonds Revenue Bonds Revenue Bond

St. Johns County, Florida

Board of County Commissioners
Certificates of Indebtedness

(Courthouse Construction and

Repair) Dated 7/1/66 $ 165,000

Limited Ad valorem Tax
Refunding Bonds, Series 1988 4,475,000

General Obligation Bonds,
Series 1989 8,190,000

Refunding Revenue Bonds,

Dated 10/15/86
$1,745,000

water and Sewer Refunding

Revenue bonds, Dated 8/15/86

(5,130,000 less $500,000 in : .
Reserve Account) 4,620,000

Anastasia Sanitary

District, Water and Sewer

Revenue Bonds, Series 1989

($§505,983 in Reserve Account) 54,859,017

St. Johns County Water and

Sewer Revenue Bonds,

Series 1989 ($10,430,000

less $912,000 in Reserve

Account) (the Outstanding

Parity Bonds) 9,518,000

Sales Tax Revenue
Bonds, Series 1989 $21,095,000

Capital Improvement Revenue

Bonds, Series 1987A

($2,775,000 less $200,619

in Reserve Account) 2,574,381

3460/5t.Johns/ABO



General Non-Self Self
Obligation Supporting Supporting
Direct Debt (cont.) Bonds Revenue Bonds Revenue Bonds

Transportation Improvement
Revenue bonds, Series 1988 12,135,000

Water and Sewer Revenue

Bonds, Series 1990

(8754,418*% in Reserve

Account) (this issue) 6,735,582*

Total Direct Debt §12,830,000 $37,549,381 $25,732,599%

Underlying and Overlapping Debt

City of St. Augustine, Florida

Water and Sewer Revenue

Refunding Bonds, Series 1986

($27,930,000 less $2,706,937

in Reserve Account) §25,223,0613

Cigarette Tax Bonds, Issue of

1961 ($80,000), Issue of 1971

($130,000)(5$210,000 less

$116,000 in Reserve Account) $ 94,000

Guaranteed Entitlement Revenue
Bonds, Series 1988 2,145,000

Public Service Tax Revenue
Bonds, Series 1988 4,000,000

St. Augustine Airport

Authority District

St. Augustine Airport

Authority Bonds, Dated

2/1/65 (District is comprised

of approximately 1/4 of the

County's area S 275,000

City of Hastings, Florida

Water and Sewer Bonds

($370,500 less $15,369 in

Reserve Account) $ 355,131

*Preliminary, Subject to change

10
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Underlying and Overlapping
Debt (cont.)

St. Johns County

Board of Public Instruction
Certificates of Indebtedness
Dated 6/1/67 ($660,000 less
$103,435 in Reserve Account)

State Board of Educatiocn
Series 1979

School District of St.
Johns County General
Obligation Bonds, Series
1585

Total Underlying and
Overlappilng Debt

Total Direct, Underlying
and Overlapping Debt

General
Obligation
Bonds

Non-Self
Supporting

Self
Supportin

Revenue Bonds Revenue Bond:

$47,000,000

$ 556,565

$ 2,645,000

$47,275,000

$ 9,440,565

$25,578,194

$60,105,000

DEBT RATIOS

Direct Underlying and Overlapping General

Obligation Debt

Per Capita

As a Percent of Taxable Assessed valuation
As a Percent of Total Assessed Valuation

Direct, Underlying and Overlapping General
Obligation and Non-Self Supporting Revenue

Debt

Per Capita

As a Percent of Taxable Assessed Valuation
As a Percent of Total Assessed Valuation

1989 Estimated St. Johns County Population
1989 Taxable Assessed Valuation for $St. Johns County
1989 Total Assessed Valuation for St. Johns County

*Preliminary, subject to change

3460/St.Johns/ABO
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$46,989,946

$51,310,793%*

$60,105,0¢(

5712.:
1.8¢
1.4¢

$107,094,9¢

$§1,265.¢(
3.3¢
2.6

84, 3¢t
$3,199,281 ,6¢
$4,073,350,7C



Police and Fire Protection

St. Johns County is served by the Sheriff's Department,
which has approximately 250 full- and part-time employees
including deputies, the detective division, communications, jail
and administrative personnel. There are sixteen fire stations
operating within the County, served by volunteers. The Fire
Department operates a special rescue unit manned by trained
emergency medical technicians.

Government

The County has a five-member Board of County
Commissioners elected for staggered terms of four years. The
Board of County Commissioners will be increased to seven members
in 1990. The Chairman and Vice-Chairman are elected by the
Board. The Board apportions and levies County taxes and controls
the expenditure of all County funds, except for schools, which
are controlled by the Board of Public Instruction. The budget
year of the County runs from October 1 to the following September
30. Operating revenue 1is raised form ad valorem taxes and
personal property taxes, with supplements from State and federal
sources for County roads, welfare and health. The Board operates
a county road system and has power to establish, build, maintain,
repair, protect, and preserve these facilities. The Board may
issue bonds for all lawful purposes. The Board correlates and is
responsible for various types of elections in the County. Other
elected officials serving County-wide are a five-member Board of
Public Instruction (each of whom are elected form a specific
district), a Superintendent of Public Instruction, a Property
Appraiser, a Tax Collector, a Supervisor of Elections, a Sheriff,
and a Clerk of the Circuit Court who is also Ex-Officioc Clerk of
the Board of County Commissioners. The Board appoints a County
Administrator who serves at the will of the Board.

12
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APPENDIX C--FINANCIAL STATEMENTS AND AUDITOR'S REPORT
FOR THE FISCAL YEAR ENDING SEPTEMBER 30,

1989
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BCARD OF COUNTY COMMISSTIONERS
COMPONENT UNIT FINANCIAL STATEMENTS
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REPORT OF CERTIFTIED PUBLIC ACCOUNTANTS

December 18, 1989

Board of County Commissioners
St. Johns County, Florida

In our opinion, the accompanying component unit financial
statements listed in the table of contents present fairly,
in all material respects, the financial position of the
Board of County Commissioners of St. Johns County, Florida
at September 30, 1989 and the results of its operations and
the changes in financial position for its proprietary fund
types for the year then ended, in conformity with generally
accepted accounting principles. These component unit
financial statements are the responsibility of the Board’s
management; our responsibility is to express an opinion on
these financial statements based on our audit. We conducted
our audit in accordance with generally accepted auditing
standards which require that we plan and perform the audit
fto obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements,
assessing the accounting principles used and significant
estimates made by Board officials, and evaluating overall
financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

The component unit financial statements referred to above
include only the financial activities of the oversight unit.
Financial activities of other component units that form the
reporting entity are not included.



December 18, 1989
Board of County Commissioners '

Page 2

Our audit was made for the purpose of forming an opinion on
the component unit financial statements taken as a. whole.
The supplemental information for the proprietary fund types
as listed in Section II of the table of contents is
presented for purposes of additiocnal analysis and is not a
required part of the component unit financial statements of
the Board of County Commissioners of St. Johns County,
Florida. Such information has been subjected to the
auditing procedures applied in the audit of the component
unit financial statements and, in our opinion, is stated
fairly in all material respects in relation to the component
unit financial statements taken as a whole.

IR N



ST. JOHNS COUNTY, FLORIDA

e —————— e e e

BOARD OF COUNTY COMMISSIONERS

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

SEPTEMBER 30, 1989

Account Groups

Governmental Fund Types Proprietary General General Total
Special Debt Capital Fund Types Fixed Long-Term  {Memorandum
General Revenue Service Projects Enterprise Assets Debt Only)
Assets
Cash and investments $2,531,243 $9,620,332 $501,037 318,770,330 S 4,003,993 $ 35,426,935
Receivables (net of
allowance for
uncol lectibles):
Accounts 14,523 1,770 529,694 547,987
Special assessments ™ 1,556 , 1,747
Due from other county
funds 1,523,816 122,853 27,656 1,674,325
Due from other govern-
mental units 288,611 144,500 735 435 886
Inventary 117,190 117,190
Restricted assets:
Cash and investments 14,743,913 14,703,913
Land 1,635,654 % 1,643,745 3,279,399
Buildings and improve-
ments 666,972 16,440,649 17,107,621
Golf course land
improvements 2,298,945 2,298,945
Water and sewer systems 13,095,332 13,095,332
Furniture and equipment - 2,093,890 10,463,677 12,557,547
Accumnulated depreciation (2,721,647 (2,721,647)
Construction in progress 1,700,611 1,006,582 2,707,183
Other assets 28,044 621,822 649,866
Amount available in Debt
Service Funds $ 501,037 501,037
Amount to be provided for
retirement of general 29,186,963 29,186,963
long-term debt
Amount to be provided for
retirement of general
long-term compensated
absences payable 373,932 373,932
Total assets $4,356,384 39,893 455 $501,037 $18,799,930 $38, 814,780 $29,554,653 $30,061,932  $131,%84,171

See Accompanying Notes to Fipancial Statements.



Liabilities snd Fund
Equity

Liabilities:

Vouchers payable and
acerued liabilities

Interest payable

Customer deposits

Due to individuals

Due to other county
funds

Due to other govern-
mental units

Other liabilities

Revenue bonds payable

General obligation bonds
payable

Arbitrage Liability

General long-term com-
pensated absences
payable

Total liabilities

Fund equity:
Investment in general -
fixed assets
Contributed capital
(net of amortization)
Retained earnings:
Unreserved
fund balances:
Reserved:
Capital outlay
Retirement of
long-term debt
Unreserved

Total fund equity

Total liabilities
‘and fund equity

ST. JOHNS COUNTY, FLORIDA

BOARD OF COUNTY COMMISSIONERS

COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS

SEPTEMBER 30, 1989

Account Groups

Governmentel Fund Types Proprietary General General Total
Special Debt Capital Fund Types Fixed Long-Term  (Memoarandum

General Revenue Service Projects Enterprise Assets Debt only)
$ 982,841 3 333,064 $ 566,724 % 420,694 $ 2,303,323
341,552 341,552
6,708 399,043 405,776
126,764 4B, 640 1,313 24,531 201,248
48,897 1,391 2,300 52,388
3,513 7,639 11,152
19,642,768 $16,655,000 34,297,768
12,830,000 12,430,000
203,000 203,000
63,171 373,932 437 103
1,161,815 389,803 568,037 20,901,723 30,061,932 53,083,310
$29,554,653 29,554,453
11,646,349 11,646,349
6,266,708 6,266,708
18,231,893 18,231,893
$501,037 501,037
3,196,569 9,503,652 12,700,221
3,196,569 9,503,652 501,037 18,231,803 17.913.0S57 29,554,653 78 900,851
54,358,384 39,893,455 $501,037 $18,799,930 $38,814, 780 $29,554,653 $30,061,932  $131,984 171

See Accompanying Notes to Financial Statements.



ST. JOHNS COUNTY, FLORIDA

BOARD OF COUNTY COMMISSTONERS
COMBINED STATEMENT OF REVENUES, EXPEWDITURES

————— e e,y

AND CHANGES IN FUND BALANCE

ALL GOVERNMENTAL FUMD TYPES

1989

FOR THE YEAR ENDED SEPTEMBER 30,

Total
Special Debt Capital {Memorandum
Geperal Revenue Service Projects Cnly)
Revenues:
Taxes $15,809,320 9 5,319,606 $1,751,6%90 L 212 $22,880,828
Special assessments levied 1,515,476 1,515,476
Licenses and permits 681,443 681,443
Federal revenues 151 151
State reveues:
Shared revenues 3,587,930 1,477,227 1,273,065 6,538,222
Grants 254,235 266,791 501,026
Local grants and shared revenues 32,856 &8,931 101,787
Charges for sarvices 1,127,969 510,864 1,638,833
Fines and forfeitures 1,402,858 1,402,858
Interest income 596,450 639,875 184,412 1,182,688 2,603,625
Miscel laneous revenue 188,100 158 219 113, 040 459 35¢
Total revenues 23,681,512 10,136,989 3,209,167 1,295,940 38,323,408
Expenditures:
Current:
General government 4,580,155 624,143 5,204,268
Public safety 6,023,764 1,117,136 7,140,900
Physical enmvireonment 285,748 285,768
Transpartation 3,649,352 3,649,352
Economic environment 39,6561 39,661
Human services 1,838,619 4,111 1,842,730
Culture and recreation 1,133,776 543,738 1,677,514
Capital outlay 581,476 1,392,147 5,386,205 © 7,339,828
Debt service:
Principal retirement 1,620,000 1,620,000
Interest and fiscal charges 1,591,404 © 1,591,404
Total expenditures 14,263,219 7,330,627 3,211,404 5,386,205 30,391 455
Excess (deficit) of revenues
over expenditures 9,218,293 2,806,382 (2,237)  (&£,090,265) 7,932,153
Other financing sources (uses):
Operating transfers in 1,194,153 582,8%0 72,555 43,000 1,892,598
Operating transfers out (9,152,880) (124,508) (283,245) (555,209) (10,115,842)
Bond praceeds and other (38,137} (4,055) 8,187,847 B 145,625
Excess (deficit) of rewvenues
and other sources over expend- :
itures and other uses 1,221,429 3,260,689 (212,927) 1,585,343 7,854 534
Fund balance, beginning of year 1,975,140 6,242 963 713, 94L 14,646,550 23,578 &17
Fund balance, end cof year $ 3,194,569 5 9,503,652 $ 501,037 %185,231,893 131, 43% 191

See Accompanying Mafes To Financial Statements,




Revenrues:
Tares
Special assessments levied
Licenses and permifs
federal revenues
State revenues
Shared revenues
Grants

Local grants and shared revenues

Charges for services
Fines and forfeitures
Interest income
Miscellaneous revenue

Total reverues

Expendirure;:

Current:
General government
Pubtic safety
Physical environment
Transportation
Economic environment
Human serviceg

. Culture and recreation

Capital. outlay

Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures

Excess (deficit) of reven-
ues over expenditures
Qther financing sources (uses):
Cperating transfers in
Operating transfers ourt
Bond proceeds and other

Excess (deficit) of reven-
ues and other sources over
expenditures and other uses

Fund balance, beginning of year

Fund balance, end of year

ST. JOWNS COUNTY, FLORIDA

BOARD OF COUNTY COMM!SSIONERS

COMBINED SIATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE -

BUDGET AND ACTUAL

ALL GOVERWMENTAL FUND TYPES

FOR THE YEAR ENDED SEPTEMBER 30, 1989

General Fund

Page 1 of 3

Special Revenue Funds

Yariance Variance
Favorable Favorable
Budget Actual {Unfavorable) Budget Actual (Unlavorable)
$16,29¢,514 815,009,320 8 (485,194) 5 5,120,876 S 5,319,606 198, 730
538,710 1,515,476 976,768
824,900 681,443 (143,457)
150 151 1
3,366,828 3,587,930 221,102 1,615,000 1,677,227 ‘62,227
409,449 254,235 (155,214) 33,925 2L6,791 212,886
3460 32,854 32,496 46,083 68,931 22,848
1,142,900 1,127,969 (14,931) 668,676 510,864 (157,812)
984, 660 1,402,858 418,198
315,000 596,650 281,650 272,277 639,875 367,598
64, 000 188 100 125,100 1,150 158,219 157,069
23,402,761 23,681,512 278,751 8,294,697 10,134,989 _1,840 292
4,787,731 4,580,155 207,576 742,256 524,143 118,113
5,974,365 6,023,764 {49,399) 1,285,125 1,117,136 167,989
364,642 285,768 78,874
7,709,711 3,649,352 4,060,359
41,077 39,661 1,616
1,907,400 1,838,619 638,901 4,111 (¢, 111
1,155,834 1,133,776 22,058 1,247,380 543,738 703,842
595,127 561,475 33,651 1,533,816 1,392,1L7 141,669
14,826,375 14,463,219 343,157 12,518, 288 7,330 627 5,187 641
8,576,385 %,218,293 &L 1,908 (6,221,591) 2,806,342 7,027,953
694,508 1,194,153 499,645 139,969 582,8%0 442,921
(9,261,208) (9,152,880) 108,328 (124,508) (124,508)
(38,137) (38,137 (&, 056) (4, 095) 1
(28,452 1,221,429 1,249,881 (4,210,186) 3,260,489 7,470,875
1,975,140 1,975,140 6,242 943 6,242 963
$ 1,946 688 8 3,196 549 31,249,881 82,032,777 § 9,503,652 §7,470 o785

See Accampanying Notes 1o Fimancial Statements.




ST. JOHNS COUNTY, FLORIDA

BOARD OF COUNTY COMMISSTONERS

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IM FUND BALANCE - BUDGET AND ACTUAL

ALL GOVERNMENTAL FUND TYPES

FOR_THE YEAR ENDED SEPTEMBER 30

1989

Debt Service funds

Page 2 of 3

Capital Projects Funds

Budget

Reverues:

Taxes $1,774,172
Special assessments levied
Licenses and permits
Federal revenues
State revenues:
Shared revenues 1,273,065
Grants
Local grants and shared revenues
Charges for services
Fines and forfeitures
Interest income 116,370
Miscellaneous revenue

Actual

$1,751,490

1,273,065

184,412

Variance
Favorable

{Unfavorable)

Budget

Variance
Favorable
Actual {Unfavorable)

$(22,482)

68,042

$ 120,000

427,350

$ 212 % 212

¢120,000)

1,182,688 755,338
113,040 113,049

Total revenues 3,163,607

3,209,167

45,560

547,350

1,295,940 748,5%0

Expenditures:

Current:
General government
Public safety
Physical environment
Transpertation
Economic environment
Human services
Culture and recreation
Capital outlay
Debt service:
Principal retirement 1,620,000
Interest and fiscal charges 1,511,700

1,620,000
1,591,404

(79,704)

12,815,836

5,386,205 7,629,631

Total expenditures 3,131,700

3,211,404

(79,704)

12,815,836

5,386,205 7,429 631

Excess {deficit) of reven-
uves over expenditures 31,907

Cther f[inancing sources (uses)}:

Operating transfers in
Operating transfers out {283 245)
8ond proceeds and other

(2,237

72,555
(283,2¢5)

(34, 744)

72,555

(12,268,486)

¢3,000
(40,009)

(4,090,265) 8,178,221

43,000
(555,209) (515,200}
8,187,817 8,187,817

Excess (deficit) of reven-
ues and other sources over
expenditures and cther uses (251,338}

Fund balance, beginning of year 713,964

{212,927)

713,964

38,411

€12,265,495)

14 646,550

3,585,343 15,850,838

14,646,550

Fund balance, end of year T LAZ, 626

£ 501,037

$ 38,411

$ 2,381,055

$18,231,893 15,850,333

See Accompanying Notes to Financial Statements.



ST. JOHNS COUNTY,

FLORIDA

BOARD OF COUNTY COMMISSIONERS

COMBINED STATEMENT OF REVEMUES, EXPENDITURES AND

CHANGES [N FUND BALANCE - BUDGET AND ACTUAL

ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED SEPTEMBER 30, 1989

Totals (Memorandum Only)

Yariance
Favorable
Budget Actual (Unfavorable)
Revenues:
Taxes $ 23,189,562 22,880,828 s (308,734)
Special assessments Levied 538,710 1,515,476 976,766
Licenses and permits 824,900 681,443 (143,457)
Federal revenues 150 151 1
State revenues:
Shared revenues 6,254,893 6,538,222 283,329
Grants 563,374 501,026 (42,3L8)
Local grants and shared revenues 46,443 101,787 55,344
Charges for services 1,811,574 1,638,833 (172,743)
Fines and forfeirures 984,660 1,402,858 418,198
Interest income 1,130,997 2,603,625 1,472,628
Miscel laneous revenue 45_150 459 359 394,209
Total revenues T 35,410,415 38,323,608 2,913,193
Expenditures:
Current:
General government 5,529,987 5,204,298 325,689
Public safety 7,259,490 7.140,900 118,590
Physical environment 364,642 285,768 78,874
Transportation 7,709,711 3,669,352 4,060,359
Economic environment 41,077 39,661 1,416
Human services 1,907,600 1,842,730 64,870
Culture and recreation 2,403,214 1,677,514 725,700
Capital outlay 14,944,779 7,339,828 7,606,951
Debt service:
Principal retirement 1,620,000 1,620,000
Interest and fiscal charges 1,511,700 1,591,404 {79,704)
Total expenditures 43,292 200 30,391,455 12,900,745
Excess (deficit} of reven-
ues over expenditures (7,881,785) 7,932,153 15,813,938
Other fimancing sources {(uses}:
Operating transfers in ar7 , u7r 1,892,598 1,015,121
Operating transfers out (9,708,970 (10,115,842) (406,872)
Bond proceeds & refunds (42,193) 8,145,625 8,187,818
Excess (deficit) of reven-
ues and other sources over
expenditures and other uses (16,755,471 7,854,534 24,610,005
Fund balance, beginning of year 23,578,617 23,578,617
Fund balance, end of year § 6,823,146 3 31,433,151 $24 610,005

See Accompanying Notes to Financial Statements.
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ST. JOHNS COUNTY, FLORIDA
BOARD OF COUNTY COMMISSIONERS
COMBINED_STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
PROPRIETARY FUND TYPES
FOR_THE YEAR_ENDED SEPTEMBER 30, 1989

ENTERPRISE
Operating revenues:
Water sales 51,978,223
Sewage treatment charges 1,015,747
User fees 2,593,447
Merchandise sales 13,023
Total operating revenues 5,600,440
Operating expenses:
Contractual services 253,548
Salaries and employee benefits 1,831,084
Other coperating expenses 1,149,885
Maintenance 481,832
Depreciation 609,363
Total cperating expenses 4,325,712
Operating income 1,274,728
Nonoperating revenues (expenses):
Interest income 544,779
Interest expense (800,891)
Other revenues 72,593
Other expenses (27.754)
Total nonoperating revenues (expenses) (211,273)
Income before transfers and
extraordinary item 1,063,455
Other financing sources:
Operating transfers in 283,245
Income before extraordinary item 1,346,700
Extraordinary gain 467,200
Net income 1,813,900

Add depreciation on fixed assets
acqguired by grants externally
restricted for capital acqui-
sitions and construction that
reduces contributed capital 143,258

—

Increase in retained earnings 1,957,158
Retained earnings, beginning of year 4,309.550
Retained earnings, end of year $6,266,708

\ See Accompanying Notes to Financial Statements.



ST. JOHNS COUNTY,

FLORIDA

BOARD OF COUNTY COMMISSIONERS

COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION

PROPRIETARY FUND TYPES

FOR THE YEAR ENDED SEPTEMBER 30,

Cash was provided by (used for) operations:

Net income before

extraordinary item

Add (deduct) items not
affecting cash:

Depreciation

Amortization of bond discount
Increase in accounts payable and
accrued liabilities

Increase in accounts receivable
Change in due to/from accounts
Decrease in inventory

Increase in interest payable
Change in other assets and
liabilities

Cash provided by operations

Extraordinary gain

Extraordinary gain not providing
cash

Capital contributions

Increase in customer deposits
Increase in compensated absences
payable

Issuance of long-term debt

Total cash provided
Cash was used for:

Net additions to fixed assets
Repayment of long-term debt

Total cash used
Net change in cash and investments

Cash and investments, beginning
of year

Cash and investments, end of year

ENTERPRISE

$ 1,346,700

609,363
13,845

144,528
(101,011)
(684)

2,252

341,552

(463,783)

1,892,762
467,200
(467,200)
4,970,718
31,945

17,294
14,598,346

21,511,065

5,627,984
1,899,800

7,527,784

13,983,281

4,764,625

$18,747,906




ST. JOHNS COUNTY, FLORIDA
BCARD OF COUNTY COMMISSIONERS
NOTES TO FINANCIAL STATEMENTS

NOTE 1 Summary of Significant Accounting Policies

St. Johns County, Florida (the County) is an instrument of
the State of Florida established to carry on a centralized
county gozernment. The financial statements include
organizations, activities and functions where elected
officials of the County exercise oversight responsibility.
Oversight responsibility includes final decision-making
authority and accountability for fiscal matters, designation
of management and the ability to influence operations.

The following is a summary of the significant accounting
principles and policies used in the preparation of these
financial statements.

Basis of Presentation - The financial statements presented
represent the combined financial statements of the Board of
County Commissioners (the Board), part of St. Johns County,
Florida.

The public schools within St. Johns County, Florida are
operated by the St. Johns County School Board, an
independent entity, and are excluded from these financial
statements as are the assets, liabilities and operations of
other independent authorities and agencies.

Although the Anastasia Sanitary District is an independent
authority, its financial statements are included because it
is governed by the same persons who constitute the Board of
County Commissioners. The assets and revenues are not
“available to the County and the County is not liable for any
expenses or liabilities of the Anastasia Sanitary District.

The Board records its financial transactions in numerous
individual funds and two account groups. A fund is an
independent fiscal and accounting entity with a
self-balancing set of accounts which is established to
account for specific activities or functions. For reporting
purposes, the various funds of a governmental entity are
classified into three basic fund types (governmental,
proprietary and fiduciary funds) and two account groups
(general fixed assets and general long term-debt).



All governmental funds are accounted for on a spending or
"financial flow" measurement focus. This means that only
current assets and current liabilities are generally
included on their balance sheets. Their reported fund
balance (net current assets) is considered a measure of
"avallable spendable resources."

Governmental fund operating statements present increases
(revenues and other financial sources) and decreases
(expenditures and other financial uses) in net current
assets. Accordingly, they are said to present a summary of
sources and uses of "available spendable resources" during a
period.

All proprietary funds are accounted for on a cost of
services or "capital maintenance" measurement focus. This
means that all assets and all liabilities (whether current
or noncurrent) associated with their activity are included
on their balance sheets. Their reported fund equity (net
total assets) is segregated into contributed capital and
retained earnings components. Proprietary fund type
operating statements present increases (revenues) and
decreases (expenses) in net total assets.

All fiduciary funds are used to account for assets held by a
governmental unit in a trustee capacity or as an agent for
individuals, private organizations, other governmental units
and/or other funds. Each fiduciary fund is classified for
accounting measurement purposes as either a governmental
fund or a proprietary fund.

The columns entitled "Total (Memorandum Only)" are included
for information purposes only and are not comparable to
consolidated financial information. The basic reporting
entities are fund types which utilize different bases of
accounting. In addition, interfund type eliminations have
not been made in arriving at the amounts included in these
columns.

Purposes of Funds and Account Groups - The Board of County
Commissioners uses the following funds and account groups:

Governmental Fund Types

o The General Fund is used to account for the general
operations of the Board which are not accounted for in
another fund. All general operating revenues which are
not restricted or designated as to use by outside
sources are recorded in the General Fund.



o] Special Revenue Funds are operating funds used to
account for revenues which are restricted or designated
as to use by outside sources.

o Debt Service Funds are used to account for the payment
of principal, interest and related costs of general
long~term debt. Debt service revenues are primarily
from property taxes or state shared revenues.

o Capital Project Funds are used to account for resources
de51gnated to construct or acquire general fixed assets
and major improvements other than those financed by
special assessments or enterprise funds.

Proprietary Fund Types

o Enterprise Funds are used to account for water and sewer
services, landfill services and the County golf course
that are financed and operated in a manner similar to
profit-oriented business enterprises. The costs of
providing these services to the general public are
financed or recovered primarily through user charges.

Fiduciary Fund Types

o Trust and Agency Funds are used to account for assets
held by the Board as trustee or agent.

Account Groups

o The General Fixed Assets Account Group is used to
account for fixed assets owned by the Board of County
Commissioners except those accounted for in the
Enterprise Funds.

o] The General Long-Term Debt Account Group is used to
account for the outstanding principal balances of
general long-term debt and for accrued compensated
absences payable.

Basis of Accounting - The combined financial statements have
been prepared in conformity with the accounting principles
and reporting guidelines of the Governmental Accounting
Standards Board.

The accounts of the governmental fund types are maintained

on the modified accrual basis. Under the modified accrual

basis expenditures are recorded at the time liabilities are
incurred except accrued interest on general long-term debt

which is recorded when due; revenues are recorded when they
are both measurable and available.



The financial statements of the enterprise funds are
prepared on the accrual basis.

Expenditures for the overall accounting and investment
function are recorded in the General Fund, except where
there is a contractual requirement to record such
expenditures in another type fund or account group.

Budget - Expenditures are controlled by appropriations in
accordance with the budget requirements set forth in the
Florida Statutes.

The budgeted revenues and expenditures in the accompanying
financial statements reflect all amendments approved by the
Board of County Commissioners.

Cash and Investments - The Board’s deposits at year end are
covered by federal depository insurance or by collateral
held by the Board’s custodial bank in the Board’s name.
Investments include cash in excess of operating requirements
which is invested with the State of Florida Board of
Administration, an investment pool controlled by a state
agency, and various other qualified investments. Funds can
be transferred directly between the County’s insured banking
institution and the state investment pool. Investment
income is recorded in the General Fund, except where there
is a contractual requirement to record such revenues in
another fund. Investments are stated at cost.

Inventories - Inventories included in the enterprise funds
consist primarily of utility stores. The inventory is
valued at the lower of first-in first-out cost or market.

Ad Valorem Property Taxes - The County assesses property
taxes effective in November of each year. Taxpayers are
given five months within which to pay the tax, while a
discount commencing at 4% and declining by 1% each
additional month is allowed if taxes are paid within this
five month period. After that time, the Board sells tax
certificates to collect unpaid taxes and any applicable
penalties and interest. The County holds the certificates
for up to two years, at which time it can apply for a tax
deed to the property if taxes remain unpaid.

Interfund Transactions - During the course of normal
operations, the County has various transactions between
funds. Those transactions which are operating subsidies are
recorded as transfers.




NOTE 2 - Cash and Tnvestments
The County’s cash and investments are as follows:

Carrying Bank
Value Balance
Deposits:
cash and certificates of deposit $ 2,450,188 $ 3,646,434

Market
Value
Investments:
Investment in state investment
pool 41,400,947 $41,400,947
Small Business Administration
participation certificates 20,207 17,806
Federal Home Loan Mortgage
Corporation pool 174,955 181,431
U.S. Treasury Securities 6,124,551 6,169,387
47,720,660 $47,769 .571
Total cash and investments $50,170,848
NOTE 3 - Fixed Assets
General Fixed Assets (Governmental Funds) - General fixed assets

are recorded at cost as capital outlay in the purchasing fund at
the time of acquisition. Rights-of-way and infrastructure
improvements, such as roads and bridges, are not carried as
assets. No depreciation is provided on those assets capitalized
in the General Fixed Assets Account Group.

The Board capitalizes major expenditures for additions and
improvements. Expenditures for maintenance and repairs are
charged to operations. The general fixed assets used in the
operations of the Board of County Commissioners, Clerk of the
Circuit and County Courts, Property Appraiser, Supervisor of
Elections and TaxX Collector are accounted for by the Board as it
holds legal title and is accountable for them under Florida law.



The following is a schedule of changes in fixed assets of the
General Fixed Assets Account Group for the fiscal year ended
September 30, 1989:

September 30, ' September 30,
1988 Additions Dispositions 1989

Land $ 1,643,745 $ 1,643,745
Buildings

and improve-

ments 15,631,057 858,852 49,260 16,440,649
Furniture and

equipment 9,561,852 1,535,763 633,938 10,463,677
Construction

in progress 3,310,840 942,512 3,246,770 1,006,582

$30,147,494 $3,337,127 $3,929,968 $29,554,653
Fixed Assets (Enterprise Funds) - Acquisitions by the enterprise

funds are capitalized at cost. Those acquired prior to 1972 are
recorded at the 1971 appraised market values. Assets are
depreciated using the straight-line method over the estimated
lives of the assets, which range from 3 to 50 years. Major
expenditures for additions and improvements are capitalized.
Expenditures for maintenance and repairs are charged to
operations.

During the year the Board transferred qolf course land
improvements and equipment totaling $2,293,026 from the General
Fixed Assets Account Group to the golf course fund. This
transfer, and the golf course land donated by a developer with a
fair market value of $752,475 were recorded as contributions of
capital in the golf course fund during the fiscal year ended
September 30, 1989. The remaining golf course construction costs
were funded by the Board and recorded as contributed capital in
the golf course fund.

The following is a schedule of changes in fixed assets of the
proprietary funds for the fiscal year ended September 30, 1989:



September 30,

September 30,

1988 Additions Dispositions 1989
Land S 801,848 S 833,806 51,635,654
Buildings
and improve-
ments 398,507 268,465 666,972
Golf course land
improvements 2,298,945 2,298,945
Water and sewer
systems 13,095,332 13,095,332
Equipment 1,181,445 949,189 36,744 2,093,890
Construction
in progress 414,835 1,285,776 1,700,611
15,891,967 5,636,181 36,744 21,491,404
Less:
Accumulated
depreciation 2,140,831 609,363 28,547 2,721,647
$13,751,136 $5,026,818 S 8,197 S$18,769,757 -

NOTE 4 - Interfund Balances

The summary of individual interfund balances at September 30,
1989 follows:

Due from Due to
other county other county
Fund Type funds funds
General
Board of County Commissioners $1,523,816 $126,764
Capital Projects
Golf Course Construction 1,313
Special Revenue
Beach Patrol 42,121
County Transportation 24,636 6,519
Elkton Drainage District 22
vilano Street Lighting 86
Tourist Development 97,941
St. Augustine South
Street-Lighting 168
122,853 48,640
Enterprise
Anastasia Sanitary District 27,656 934
Mainland Water System 23,597
27,656 24,531
Total 51,674,325 $201,248




NOTE 5 I.ONG-TERM DEBT

Long-term debt transactions of the County for the year ended
September 30, 1989 are summarized below:

General
Government Enterprise Total

Long-term debt payable

at September 30, 1988 $23,169,222 $ 7,443,454 $30,612,676
Issuance of long-term _

debt 8,190,000 14,598,346 22,788,346
Amortization of debt

issuance discount 13,845 13,845
Sinking fund payments _

and maturities (1,620,000) (2,367,000) (3,987,000)
Increase in arbitrage _

liability 203,000 203,000
Increase in compensated

absences payable 119,710 17,294 137,004
Long-term debt payable

at September 30, 1989 $30,061,932 $19,705,939 $49,767,871

—_—

Long~term debt at September 30, 1989 is comprised of the following
individual issues:

General Government:-
Revenue bonds:

512,495,000 1988 Transportation

Improvement Revenue Bonds secured by

local option gas tax due in annual

installments of $360,000 to $1,140,000

through October 1, 2007; interest at

5.1% to 7.625% payable semi-annually $12,135,000

$3,140,000 1987 Capital Improvement

Revenue Bonds secured by state

guaranteed entitlement revenues and

parimutuel taxes, due in annual

installments of $170,000 to $350,000

through July 1, 2000; interest .
at 5.0% to 7.875% payable semi-annually 2,775,000



$4,060,000 1986 Refunding Revenue

Bonds secured by half-cent sales

tax revenues, due in annual

installments of $740,000 to

$895,000 through October 1, 1991;

interest at 4.25% to 5.50%

payable semi-annually 1,745,000

16,655,000

General obligation bonds:

$8,190,000 General Obligation Bonds

due in annual installments of $210,000

to $705,000 through September 1, 2009;

interest at 6.2% to 6.75% payable

semi-annually 8,190,000

$4,685,000 1988 Limited Ad Valorem Tax

Refunding Bonds due in annual

installments of $210,000 to $470,000

through March 1, 2003; interest at 5.0%

to 7.3% payable semi-annually 4,475,000

$1,300,000 1966 General Obligation
Bonds due in annual installments of
$65,000 to $85,000 through July 1, 1991:
interest at 4.4% to 5.5% payable

semi-annually 165,000
12,830,000
Arbitrage liability 203,000
General long-term compensated absences
payable 173,932
Total General Government $30,061,932
Enterprise:

Revenue bonds:

$10,430,000 Water and Sewer Revenue

Bonds secured by County water and sewer

revenues, due in annual installments of

$50,000 to $865,000 through June 1, 2009;

interest at 5.0% to 6.65% payable

semi-annually (less unamortized discount

of $1,184,926) 9,245,074

$5,365,000 Water and Sewer Revenue

Bonds secured by County water and sewer
revenues, due in annual installments of
$115,000 to $455,000 through June 1, 2009;
interest at 5.8% to 7.0% payable
semi-annually (less unamortized discount

of $1,771) 5,363,229
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$5,400,000 1986 Water and Sewer Refunding
Revenue Bonds secured by County water and
sewer revenues, due in annual installments
of $90,000 to $460,000 through June 1, 2011;
interest at 4.25% to 7.75% payable
semi-annually (less unamortized discount

of $85,535) $ 5,034,465
19,642,768

Enterprise long-term compensated absences
payable 63,171
Total Enterprise $19,705,939

The annual requirements to amortize all debt outstanding as of
September 30, 1989, including interest payments of $20,836,198
and $17,161,732 for general government and enterprise fund debt,
respectively, are as follows:

Year ending, General

September 30 Government Enterprise Total
1990 $ 3,887,979 $ 1,422,789 $ 5,310,768
1991 3,894,366 1,629,296 5,523,662
1992 2,851,166 1,894,991 4,746,157
1993 2,855,996 1,893,090 4,749,086
1994 2,864,264 1,888,608 4,752,872
1995-Thereafter 313,967,427 29,347,958 63,315,385

5$50,321,198 $38,076,732 $88,397,930

The bond resclutions authorizing each of the above debt
obligations specified certain restrictive covenants. The bond
restrictions require establishment of separate funds to control
the order in which pledged proceeds are utilized by the County.
The pledged proceeds in excess of debt service requirements may
be used for any lawful purpose at the discretion of the Board of
County Commissioners.

In August 1989 the County issued $10,430,000 of Water and Sewer
Revenue Bonds with an average interest rate of 5.8%, a portion of
which was used to advance refund $2,239,000 of outstanding 1981
series revenue bonds with an interest rate of 5%. The County
used $1,771,800 of the net proceeds of $9,235,117 to purchase
U.S. Government Securities. Those securities were deposited in
an irrevocable trust with an escrow agent to provide for all
future debt service payments on the 1981 series revenue bonds.
As a result the 1981 series revenue bonds are considered to be
defeased and the liability for those bonds has been removed from
the accounts of the Board.
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Although the advance refunding resulted in the recognition of an
accounting extraordinary gain of $467,200 for the year ended
September 30, 1989, the Board in effect reduced its aggregate
debt service payments by approximately $1.1 million over the next
31 years and obtained an economic gain (difference between the
present values of the old and new debt service payments) of
approximately $72,000. '

In prior years the County defeased certain other general
obligation and other bonds by placing the proceeds of new bonds
in an irrevocable trust to provide for all future debt service
payments on the old bonds. Accordingly, the trust account assets
and the liability for the defeased bonds are not included in the
financial statements. As of September 30, 1989, $6.41 million of
bonds outstanding are considered defeased.

NOTE 6 Defined Contribution Retirement Plan

The Board provides benefits for substantially all of its
employees through a defined contribution plan under the State of
Florida Retirement System. In a non-contributory defined
contribution plan, benefits depend solely on amounts contributed
to the plan plus investment earnings. Employees are eligible to
participate from the date of employment. State legislation
requires that the Board contribute an amount equal to a
percentage of the employee’s gross compensation each month. The
contributions for each employee are bhased on employment status
(regular members - 14.38%, special risk members - 16.38%, and
elected county officers - 18.92%). Members are vested after ten
years continuous service and unvested contributions for employees
who leave employment before ten years of service are retained in
the Florida Retirement System.

The Board'’s total payroll in fiscal year 1989 was $8,364,581.
The retirement contributions were calculated using the gross
compensation for the employees and contributions of $1,216,202
were recorded as expenditures or expenses during the current
year.

NOTE 7 Commitments and Contingent Liabilities

Grants

Amounts received or receivable from grantor agencies are subject
to audit and adjustment by grantor agencies, principally the
federal government. Any disallowed claims, including amounts
already collected, could constitute liabilities of the applicable
funds. Management does not anticipate any such disallowances.



Litigation

The Board is involved in various litigation arising in the normal
course of governmental operations. The legal proceedings are
not, in the opinion of the County Attorney, likely to have a
material adverse impact on the Board’s financial position.

NOTE 8 - SUBSEQUENT EVENT

In November 1989 the County issued $21,095,000 of Sales Tax
Revenue Bonds with interest rates from 6.2% to 7.0% due through
2019. The net proceeds of $18,692,945 (after original issue
discount, underwriting discount and issuance costs) will be used
to finance a portion of the cost of acquiring and constructing
new county courthouse and parking facilities and/or to remodel,
enlarge, repair and improve existing county courthouse and
administration facilities.



SUPPLEMENTAL INFORMATION



§T. JOHNS COUNTY, FLORIDA
BOARD OF COUNTY COMMISSIONERS

COMBIMING BALANCE SHEET

PROPRIETARY FUND TYPES
SEPTEMBER 30, 1989

Anastasia Mainland Solid Golf

Sanitary Water Waste Course

District System Fund Fund Total

Assets

Cash and investments $1,127,572 % 2,003,406 5 G5B3,976 s 289,039 $ 4,003,993
Accounts receivable (net of
allowance for uncollecribles) 295,981 92,735 140,426 552 529,694
Due from other goverrmental agencies : 692 63 755
Due from other county funds 27,656 27,656
Inventory, at cost 117,190 117,190
Other assets 322,723 299,099 621,822
Restricted assets:

Cash and investments 7,550,269 7,183,337 10,307 14,743,913
Land 163,909 116,852 602,408 752,475 1,635,654
Buildings and improvements 249,234 54,834 99,989 263,115 666,972
Golf course land improvements 2,298,945 2,298,945
Water and sewer systems 8,471,264 4,624,068 13,095,332
Furniture and equipment 576,737 147,918 09,596 459,639 2,093,890
Accumulated depreciation (1,422,254) (1,023,244) (168,133) (108,018) (2,721,647)
Construction in progress 391,775 796,038 136,291 376,507 1,700,611

Total assets $17,872, 748 $14,29L,853 82,314,860 £4,332.319 $38,814,780

Liabilities and Fund Equity
Liabilities:

Vouchers payable and accrued

Liabilities $ 293,940 % 85,687 % 16,400 & 23,667 $ 420,694

Interest payable 207,089 134,463 341,552

Due to other governmental agencies 2,085 215 2,300

Due to other county funds 934 23,597 24,53

Customer deposits 313,267 75,494 10,307 399,048

Revenue bonds payable 10,397,694 9,245,074 19,642,768

Compensated absences payabie 31,188 24,617 7,366 63,171

Other Lliabilities 7. 639 7,639

Jotal Lliabilities 11,246,197 9,565,315 51,324 38,887 20,901,723
Fund equirty:
Contributed capital (net
of amortization) 4,445,369 2,475,855 651,147 4,073,978 11,646,349

Retained earnings:

Unreserved 2,181,182 2,253,483 1,612,389 21?,456 6,266,708
Total fund equity 5,626 551 4,729,538 2,263 536 L, 293,432 17,913,057
Total Lliabilicies and

fund equirty $17,872, 7648 $14,294,853  $2,314,860  $4,332.319 $38 814,780




Operating revenues:
Water sales
Sewage treatment

charges
User fees
Merchandise sales

- R d
Total operating
revenues

Operating expenses:
Contractual services
Salaries and benefits
Other operating expenses
Maintenance
Depreciation

Total operating expenses

Operating income (loss}

Nonoperating revenues
(expenses):
Interest income
Interest expense
Other revenues
Other expenses

Total nonoperating
revenues (expenses)

Income (loss) before
transfers and extra-
ordinary item

Other fimancing sources:
Operating transfers in

Income (loss) before
extraordinary item

Extraardinary gain

Net income (loss)

Add depreciation on fixed
assets acquired by grants
externally restricted for
capital acquisitions and
construction that reduces
contributed capital

Increase in retained
earnings

Retained earnings,
beginning of year

Retained earnings, end
of vyear

ST. JOHNS COUNTY

FLORIDA

———

BOARD OF COUNTY COMMISSIOMERS

COMBINING STATEMENT OF REVENUES, EXPENSES

e e e N N e e

AND _CHANGES 1N_RETAINED EARNINGS

PROPRIETARY FUND TYPES

FOR_THE YEAR ENDED SEPTEMBER 30, 1989
Anmastasia Mainland Solid " Golf
Sanitary Water Waste Course
District System Fund Fund Eliminations Total
$£1,559,074 % 877,779 $(458,630) $1,978,223
1,015,120 627 1,015,747
78,492 62,975 81,964,780 87,200 2,593,447
13,023 13,023
2,652, 686 941,381 1,964,780 500,223 (458,630) 5,600, 440
567,010 227,768 88,918 3,570 (633,718) 253,548
783,861 585,236 285,899 175,088 1,831,084
590,808 156,238 234,31 168,468 1,149,885
203,749 49,063 213,465 15,555 481,832
261,365 157,128 82, 854 108,016 609,363
2,406,793 590,197 1,204,844 582,508 {458,630) 4,325,712
245,893 351,184 759,936 (82,285) 1,274,728
302,418 203,141 22,286 16,934 SLL 779
{(577,99%) (222,900) (800,891
?,934 450 60,5649 1,560 72,593
(23,891) (3,863) (27,754)
(289,530) (23, 172) 82,935 18,494 (211,273}
(43,637) 328,012 842,871 (63,791) 1,063,455
283,245 283, 245
(43,637) 328,012 842,87 219,454 1,346,700
467,200 467,200
(43,637 795,212 842 B71 219,654 1,813,900
92,001 51,257 143,258
48,364 Binb, 669 842,871 219,454 1,957,158
2,132 818 1,407,214 769,518 4,309,550
$2,181,182 $2,253,483 $1,612, 389 5219,454 % $6, 266,708




ST. JOKNS COUNTY. FLORIDA

BOARD- OF COUNTY COMMISSIONERS
COMBINING STATEMENT OF CHANGES TN_FIMNANCIAL POSITION

PROPRIETARY FUND TYPES
FOR THE_YEAR ENDED SEPTEMBER 30, 1989

Anastasia Mainland Solid Galf
Sanitary Water Waste Course
Distriet System Fund Fund

Cash was provided by (used for):
Net income (loss) before
extraordinary item $ (43,637 8 328,012 $ BL2,B71 & 219,454
Add (deduct) items not
affecting cash:

$ 1,346,700

Depreciation 261,365 157,128 82,854 108,016 609;363
Amortization of bond discount 3,888 9,957 13,845
Increase (decrease) in accounts _
payable and accrued liabilities 131,857 29,982 (40,9723 23,667 164,528
Increase in accounts receivable (57,501) (27,506) (5,&52) (552) €101,011)
Change in due to/from accounts {1,457} 621 152 (684)
Decrease in inventory 2,252 2,252
Increase in interest payable ‘207,089 134,463 347,552
Change in other assets and
liabilities ‘ (172,323 (299,099) 7,639 (463 ,783)
Cash provided by operations 321,527 333,558 879,301 358,376 1,892,742
Extraordinary gein 467,200 467,200
Extraordinary gain not providing
tash (467,200) (467,200)
Capital contributions 510,310 381,081 5,349 4,073,978 4,970,718
Increase in customer deposits 13,366 16,862 1,717 31,945
Increase in compensated absences
payable 5,878 4,050 7,366 17,294
Issuance of Long-term debt 5,363,229 9,235,117 ) : 14,598,346
Total cash provided 6,214,310 9 966,618 890,417 4,439,720 - 21,511,085
Cash was used for: .
Net additions to fixed assets 3%8,859 651,586 424,858 4,150,681 5,627,984
Repayment of long-term debrt 100,000 1,799,800 : 1,899,800
Total cash used 498,859 2 451,386 426,858 4,150,681 _ 7,527,784
Net change in cash and investments 5,715,451 7,515,232 463,559 289,D3§ 13,983,281
Cash and investments, beginning .
of year 2,962,390 1,671,511 130,724 4,764 625

Cash and investments, end of year 38,677 841 39,186,7L3 £594 283 3 289,039

$18,747.906
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LPPENDIX D

SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION

The following is a general summary of certain provisions
of the Resalution. 5Such summary does not purpaort tc be complete
and accordingly is gqualified by reference to the full text of
the Resolution, copies of Which may be obtained from the County
upon request. Capitalized terms used in the following summary
which are not defiped below have the respective meanings assigned
to such terms in the Resolutien.

Definitions

when used in the Resolurion and this Dfficial Statement,
the following terms shall have cthe following meanings, unless the
text clearly cothervise reguires:

"Accrated Value" shall mean, as of any date of computa-
tion with respect te any capital Appreciation Bond, an amount
equal to the principal amount of such Capital Appreciation Bond
{che principal amount at its initial atfering) plus the interest
accrued on such Capital Appreciation Bond from the date of deliv-
ery to the original purchasers thereof to the Interest Date next
preceding the date of computation or the date of computation if
an Interest Date, such interesc to accrue at a rate not exceeding
cthe legal rate, compounded semiannually, plus, wich respect to
matters related to the payment upon redemption or acceleration of
the Capital Appreciation Bonds, if such date of computation shall
not be an Intereat Date, a portieon af the difference between the
Accreted Value as of the immediately preceding Interest Date and
the Accreted Value as of the immediately succeeding Interest
Date, calculated based on the assumption that Accreted Yalue ac-
crues during any semiannual peried in equal daily amounts on the
basis of a 160-day year.

"hddirional Bonds" shall mean the abligations issued ac
any time under the provisions of Section 5.02 of the Resolution
on a parity vith the Outstanding Parity Bonds and the Series
1950A Bonds.

“Additicnal Project" shall mean the acquisitian, con-—
struction, erection, renovacrion or reconstruction of capital im—
provements and additions to the System and shall include all
property rights, appurtenances, easements, rights of way, fran-
chises and eguipment relating thereto and deemed necessary or
convenient for the acquisition, constructien, erection, renova-
tien, reconstruction, or the operation thereof, vhich shall be
financed in whole or in part with the proceeds of Additicnal
Bonds.

vauchorized Depository” shall mean the State Beard of
Administration of Florida or a bank or trust company in the
State which is eligible under the laws of the State to raceive
funds of the Issuer.

wauthorized Investmenta™ shall mean any of the folloving
which ghall be authorized from time to time by applicable laws of
the State for deposit ot purchase by the Issuer Cor the invest-
ment of its funds:

(1) Direct obligations of {including obligations issued
or held in book entry form on the books of the Department of the
Treasury of the United States of America and stripped and zero-
coupon ohligations) or obligations the principal of and interest
on which are unconditionally guaranteed by, the United States of
America.

(2] Bonds, debentures or notes or other evidences of
indebtedness payable in cash issued by any one or a combinaticn
af any of Lthe following federal agencies whose obligations
represent full fEaith and credit of bhe United Skates =f America:
Export Import Bamk of the United Staces, Federal Financing Bank,
Farmers Home Administration, Federal Housing Administration,
Maririme Administration, Fublic Housing Authoricy and Government
National Mortgage Association.

(1) Certificates of deposit properly secured at all
times by collateral security described in either ar both of para-
graphs (1) and (2} of this definition or in the collateral pro-
visions of cChapter 280, Florida Statutes, as amended, and issued
by commercial banks, savings and loan associations or mutual
savings banks charcered by the State or the United Scaces of
America, and bank trust receipts issued by commercial banks or
trust companies chartered by Lthe State or the United Stares of
America upean any securities described in paragraph (1) of this
definition.

{4) The following investments Ffully insured by the Fed-
eral Deposit Insurance Corperation or the Fedsral Savings and
Lean Insurance Corporatian: (A} certificates of deposit, (B)
savings accounts, (C) deposit accouncs, or (D) depository re-
ceipts of a bank, savings and loan association or mutual savings
bank.

{5) Commercial paper rated in one of the two highest
raring categaries by at least two nationally recognized rating
agencies or commercial paper backed by a letter of credit or line
of credit rated in one of the two highest rating categories by
Moody’s Investors Service and Standard & Poeor's Corporation.

X "amortization Imstallment" shall mean a mandatory re-
demption amount designated as such by Supplemental Resoluticn and
established with respect to any Term Bonds.

"annual Audit™ shall mean the annual audit prepared pur—
suant to the requirements of Section 5.10 of the Resolukion.

"Annual Budget” shall mean che annual budget prepared
pursuant to the requirements of Section 5.06 of che Resolution.

"Agsessments" shall mean the proceeds to be derived by
the Issuer From any non-ad valorem special assessments which
shall be levied by the Issuer, on ics own behalfl or as the gov-
erning body of a municipal service benefit unit, against some or
all of the parcels of real property to ba specially benefited by
the services and facilities of any Additional Project ar by any
portion thereof, and vhich shall be expressly declared by resolu-
tion of the Governing Body to be Assessments, as defined and
pledged by the Resolution, including interest on such non-ad
valorem special assessments and any penalties thereon and moneys
received upon the foreclosure of the liens thereof and, by reason
of such non-ad valorem special assessments, upon the sale of tax
certificates. The Issuer shall have the right to levy and col-
lect non-ad valorem special assessments upon same or all of the
parcels or real property specially benefited by any Addicional
Project or by any portion Lthereof without declaring chac such
assessments shall be Assessmencs, as defined and pledged by the
Resolution, and o provide for the application of such assess-
ments to any lawful public purpose, including provision for the
application of such assessments to the payment of the principal
of or Redemption Price, if applicable, and interest on any parti-
cular Series of PBonds or Subordinated Indebtedness or any other
obligations of the Issuer.

uAssessments Hedemption Bonds" shall mean the particular
Bonds designated as such by resolution of the Governing Body,
which shall be Term or Serial Bonds maturing on such date or
dates corresponding to cthe installments of the Assessments which
shall be pledged to their payment, and which shall be subject to
mandatory redemption by operation of the Assessments Fund pur-
suant to the Resolutian. HAssessments Redemption Bonds shall not
be issued in any principal amount which will cause the aggdregate
principal amount of all Assessments Redemption Bonds Outstanding
to exceed 25% of the par value of all Bonds then outstanding,
unless all Bonds shall be insured and the Insurer shall consent
to the issuance of any amount of Assessments Rademption Bonds
which shall result in an aggregate principal amount of Assess-
ments Redemption Bonds outstanding in an amount greaver than 25%
of the par value of all Bonds outstanding.

(6) Written repurchase agreements vith any bank, sav-
ings institution or trust company which is insured by the Federal
Deposit Insurance corporacion or the Federal Savings and Loan
Insurance Corporation, or with any broker-dealer with retail cus-
tomers which falls under Securities Investors Protection Corpera-
rion protection, provided that such repurchase agreements are
Fully secured by collateral described in (1) above or ocbligations
of any agency or instrumentality of the United States of america,
and provided further that (A) such collateral is held by a bank
or trust company <chosen by the Issuer vhich has no interest in
the repurchase agreement during the term of such repurchase
agreement, (B) such collateral is not subject to liens or claims
of third parties, (C) such collateral has a market value (deter-
mined at least once every 10 days) at least equal to the amount
invested in vthe repurchase agreement, (D) the entirty holding the
collateral has a perfected flrst security interest in the collat-
aral for the benefit of the Bondholders, (E} the agreement shall
be fFor a term not longer than 270 days and (F) the failure to
maintain such collateral at the level required in (C) above will
require the encity holding the collateral to liguidate the col-
lateral.

(7) Money market funds rated in the highest rating cat-
egory by Moody’s Investers Service and Standard & Poor’s Corpora-
tion.

(8} Units af partvicipation in the Local Government Sur-
plus Funds Trust Fund established pursuanc to Part IV, Chaprer
218, Florida Statutes, as amended, or any similar common trust
fund which is esctablished pursuant to State lav as a legal depos-
itory of public moneys.

{9) Dbligations of state or local government municipal
bond issuers that are rated in ane of the twao highest rating cat-
agorias by Moody’s Investors Service and Standard & Poor’s Cor-
poracion,

(10} Such other obligations as shall be permitted to be
legal investments of the Issuer by the laus of the State.

Rating categories when referred to in the Resolution
shall be without regard to gradations within such cacegories,
such as "plus" or "minus."

"Bond Insurance FPolicy" shall mean the municipal bond
new issuye insurance policy or policies issued by an Insurer guar-
anteeing the payment of the principal of and interest on any por-
tion of the Bonds, including the municipal bond new issue insur-
ance policy iasued by the Insurer that guarantees payment of the
principal of and inverest on the Outstanding Parity Bonds and the



municipal bond new issue insurance policy issued by the Insurer
that guarantees payment af the principal of and interest on the
Series 1990A Bonds.

"Bond Service Requirement" for any Bond Year, as applied
to the Bonds of any Series, shall mean (1) as of the date of de-
livery of such Series of Bonds, the sum of the Debt Service Re-
guiremant on such Series of Bonds and all other payments reguired
by the Resclution to be paid im such Bend Year with respect to
such Series of Bonds, and (2) as of any particular date of calcu-
lation thereafter with respect to such Series of Bonds, the sum
of (&) the portion of the Debt Service Requirement and all other
payments required Dy Lthe Resolutian that have beenm paid in such
Bond ¥ear plus (k) the portion of the Debt Service Requirement
and all other payments requirad by the Reaolution that have yet
te be paid in such Bend Year. For purposes of this definition,
"all other payments required by the Resolution" shall mean, with
respect To any Series of Bonds, the pro rata deposits ta the Re-
serve Account and the Renewal and Replacement Fund in such Bond
Year, and redemption premiums, Lf any, peyable in such #Bond Year.

"HBond Year” pertaining to any Series shall mean the
period commencing on June 2 of each year and continuing thraugh
the next succeading June 1. Each Bond Year shall be designated
wvith the number of the calendar year in which such Bond Year
ends.

"Bonds™ shall mean the Oukstanding Parity Bonds and the
Series 19%0A Ponds, together with any Additional Bonds and any
Subordinated Indebtedness which acceeds to the status of Bonds
pursuant to the Resolution.

"Capital Appreciation BHonds" shall mean those Bonds so
designated by Supplemental Resolution, which may be either Serial
Bonds or Term Bonds and which shall bear interest payable at ma—
turity or redemption. In the case of Capital Apprecliation Bonds
that are convertible to Bonds with interest payable prior o ma-
turity or prior to redemption of such Bonds, such Bands shall be
considerad Capital Appreciation Bonds only during the perlad of
time prior to such conversiaon.

"Connection Charges® shall mean all non-refundable (ex-
cept at the optien of the Issuer} "water unit connection fees,"
"sewer unit connection fees," impact fees, capital expansion
fees, utility improvement fees or other similar fees and charges,
separately imposed from time to time by the Issuer upon new cus-
tomers of the System as a nonuser capacity charge for a propor-
tionate share of the cost of the acquisition or construction of
Expansion Facilities, which are imposed by the Issuer For the
purpose of allocating to each such customer a preoportionate share
of the cost of the additional System capacity made necessary by
the inclusion er expected inclusion of System services to such

pelicy issued by an Imsurer), as approved in the Supplemental
Resolution providing for the issuance of such Bonds.

"Debt Service Requirement" For any Bond Year shall mean
the sum of:

{1} The aggregate amount required to pay the interest
becoming due on the Bonds, other than Capital Appreciation Bonds,
during such Beond Year, except %o the extent that such interest
shall have been provided by payments into the Interest Account
out of Bond proceeds or other sources for a specific pariad of
time. For purposaes of this definition, any Variable Rate Bords
shall be assumed to bear interest at the rate of 9,20% per
annum.

(2} The aggregate amount required to pay the principal
becoming due on the Bonds, other than Capital Appreciation Bonds,
for such Bond VYear. For purposes of this deflinition: (a) the
stated maturity date of any Term Bonds shall be disregarded and
the principal of such Term Bonds shall be deemed to be due in the
Bond Years and in the amounts of the Amortization Installments
applicable to such Term Bonds; and {(b) the principal amount of
any single maturity of Term Bonds for which the Issuer shall have
established no  Amortization Installments shall be deesmed ko be
due in the Bond Years and in such amounts as shall provide for
the amortization of such principal amount over a term egual
to the number of years such Term Bonds shall be outstanding to
such maturity and in egual annual installments of combined prin-
cipal and interest: provided, however, that if the Issuer has
employed a Credit Facility in connection with any such Term Bands
having no Amorktization Installments the amortizakbion of such Term
Bonds shall be deemed to correspond to the applicable terms of
such Credit Facility.

(1) The aggregate amount required to pay the hccreted
Value due on any Capital Appreciation Bonds maturing in such Bond
Year.

"Expansicn Facilities" shall mean improvements, exten-—
sions and additions to the System, together with all lands or
interest therein, 1including plants, buildings, machinery, fran-
chises, pipes, mains, fixtures, eguipment and all preperty, real
or perseonal, tangible ar intangible, heretofore aor hereafter con-
structed ar acquired in order to meet the increased demand upan
the System, whether actual or anticipated, created by new users
connecting to kthe System.

"Expansion Percentage" as applied to each Series of
andg, shall mean a fraction having a numerator egual to that
portion of the total original principal amount of all Bonds of
such Series that are attributable to Expansion Facilitiassg, if

new customers, but only to the extent that any such fee or charge
has been lawfully levied and collected by the Issuer and may
under applicable law be used for the acguisition or construction
of the Expansion Facilities' or {er Connection Charges Debt Ser-
vice Companents, and any income from the investment of moneys on
deposit in the Connection Charges Fund or any other moneys trans-
ferred to the Connection Charges Fund pursuant to the provisions
of the Resolution.

"Connection Charges Debt Service Component" far amy Bend
Year, as applied to the Bonds af any Series, shall mean the com-
ponent of the Debt Service Reguirement for such Series af Bonds,
initially set forth in the Project Certificate and thereafter,
from time to time as necessary, as determined by the Issuer,
which shall be determined by multiplying the Bord Service Re-
quirement for such GSeries of Bonds by the Expansion Percentage.

“Cost" when used in connection with a Preoieck, shail
mean (1) the Issuer’s cost of physical construction; (2) costs of
acquisition by or for the Iasuer of such Project; (3) costs of
land and interests therein and the cost of the Issuer incidental
to such acquisition; (4) the cost of any indemnity and surety
bonds and premiums Ffor insurance during cchstruction; (5) all
interest due to he paid on the Bonds and other obligations relakt-
ing to the Project during the construction pericd of such Project
and for a reasonable period thereafter: ({6} engineering, legal
and other consultant fees and expenses; (7) costs and expenses
incidental to the issuance of the Bonds including bond insurance
premium, rating adency fees and the fees and expenses of any au-
ditors, Paying Agent, Registrar, Credit Bank or depository; (8)
payments, when due (whether at the maturity of principal or the
due date of interest or upon redemption) on any indebtedness of
the Issuer {(other than the Bonds) incurred EFor such Project; (9)
costs of machinery or equipment reguired by the Issuer for the
commencement of operation oFf such Preject: and (10) any other
costs properly attributable to the issuance of the Bonds, and
such construckion or acquisition, as determined by generally ac-
cepted accounting principles and shall include reimbursement to
the Issuer for any such items of Cost heretofare pald by the
Issuer. Any Supplemental Resolution may provide for additional
items to be included in the aforesaid Casts.

Credit Bank” shall mean as ta any particular Series of
Bonds, the Perscn (other than an Insurer) providing a letker of
credit, a line of credit ar anothar credit or liquidity enhance-
ment facility, as desighated in the Supplemental Resolution pro-
viding for the issuance of such Bonds.

"Credit Facility" shall mean as to any particular Ser-
ies of Bonds, a letter of credit, a line of credit or another
credit or liquidity enhancement Facility (other than an insurance
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any, as shall be determined by the Qualifled Independent Consul-
tant and set forth in the Project Certificate relating to such
Series, and a denominator equal to the total original principal
amount of all Bonds of such Series. However, if amounts on de-
posit in the Stabilization Account are, pursuant to the Resolu-
tion, withdrawn therefrom and applied to the purchase or rademp—
tion of Bands of such Series prior to the maturity date of such
Bonds, then the numerator of the foregoing Fracticn shall be re-
duced by the amounts so withdrawn and the denominator shall be
reduced by the total principal amount of the Bonds of such Series
so purchased or redeemed, Fer purpesas of the preceding sen-
tence, Term Bonds redeemed from amounts on deposit in the Bond
Amertization Account shall not be caonsidered to have been re-
deemed prior to their maturity date.

"fFederal Securities" shall mean direct obligations of
the United States of America and obligations the principal of and
interest on which are unconditionally guaranteed by the United
States of America, none of which permit redemption prier to
makurity ak the option of the obligor. Federal Securities shall
include any certificates or any other evidences of an ouvnership
interest in the aforementioned cbligations or in specified por-
tions thereof (which may consist of specified portions of the
interest thereon).

"Fiscal Year" shall mean Lthe period commencing on
Cckobar 1 of each year and continuing through the next succeeding
September 10, or such other period as may he prescribed by law.

"Governing Body" shall mean the Board of County Commis-
sioners of the Issuer or its successor in function.

"Gross Revenues" shall mean all income and maoneys te-
ceived by the Issuer from the Rates, and all earnings anrd income
derived from the investment of meneys under the provisions of the
Resolution vhich are transferred to the Revenue Fund or the In-
terest Account as provided in the Resolution, but excluding (i}
Connection Charges and (ii) non-ad valorem special assessments,
including the Assessments.

"Initial Project" shall mean the acquisition, construc-
tion and erection af additions, extensions and impravements to
the water distribubion facilities af the Issuer, and of new sew-
agje collection and treatment facilities to be operated in com-
bination with such water facilities as a single water and sewer
system, Financed with the proceeds of the Outstanding Parity
Bonds as more particularly described in and in accordance with
certain plans on file or tao be on file uith the Issuer, with such
changes, deletions, additions or modifications to the enumerated



improvements, equipment and facilities, or such other improve-
ments as shall be designated and approved by resolution of the
Governing Body in accordance with the Act.

nInsurer" shall mean such Person as shall be in the
business of insuring or guaranteeing the payment of principal of
and interest on municipal securities and whose credit is such
that, at the time of any action cor consent reguired or permitted
by the Insurer pursuant o the terms of the Resolution, all muni-
cipal securities insurad or gquaranteed by it are then rated,
hacause of such insurance or guarantee, in one of the two most
secure grades by either Moody'’s Investers Service or Scandard and
Poor's Corporation, and with respect to any Saries of Bonds, the
Imsurer which shall have insured or guaranteed payment of the
principal of or imterest on such Bonds.

"Incerest Date” shall be =such date or dates for the pay-
ment of interest om a Saries of Bonds as shall be provided by
Supplemental Resolution.

"Issuer” shall mean St. Johns County, Florida.

"Mawximum Debt Service Requirement" shall mean, as of any
particular dace of calculation, the greacest annual Debt Service
Requiramant for the Bonds for the then current or any furure Beond
Year.

"Maximum Interest Rate" shall mean, with respect to any
particular Variable Rate Bonds, a numerical rate of interest,
which shall be set [orth in the Supplemental Resolution delinea-
cing the details of such Bonds, that shall be the maximum rate of
interest such Bonds may at any time bear in che future in accord-
ance with the terms of such Supplemental Resclution.

"Net Reverues" shall mean Gross Revehues less Operating
Expensas.

"operating Expenses" shall mean the Issuer’s sxpenses
for operatian, maintenance, repairs and replacements with respect
to Lthe System and shall include, without limiting the generality
of the foregoing, administration expenses, insurance and surety
bond premiums, the fees to the provider of a Reserve Account In-
surance Policy or Reserva Account Letter of Credit (but excluding
any expenses or reimbursement obligations for draws made there-—
under), the fees of any rebate compliance service or of Bond
counsel relating to compliance with the provisions of Section 148
of the Code, legal and engineering expenses, ordinary and current
rentals of equipment or other property, refunds of moneys law-
fully due te others, payments to pension, retirement, health and
hospitalization Funds, and any other expenses required te be paid
for or wich respect to proper operation or maintenance of the

System, all ko the extent properly attributable To the System, in
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"Project Certificate" shall mean that certificate of the
gualified Independent Consultant Ffiled with Ethe Issuer at or
prior ta the delivery of any Series setting forth the estimated
total cost of the Project, the escimated cost of the Expansion
Facilities pertion of the Project or the Additional Praojsct which
shall be financed with the proceeds of such Series, the Expansion
Percentage and the Connection Charges Debt Servlce Component.

"Rataes" shall mean the fees and charges which shall be
made and collected &ky the Issuer far the use of the services or
facilicries of the System., Hates shall be deemed to exclude (i)
Connection Charges and (ii) neon-ad valorem special assessments,
including che Assessments.

"Redemption Price" shall mean, with respect to any Bond
or portion therecf, the principal amount or portion thereof, plus
the applicable premium, if any, payable upon redemption thereof
pursuant to such Bond or Supplemental Resolution.

“Renewal and Replacement Fund Regquirement” shall mean,
as of any date of calculartion, an amount of money equal to five
percent {5%) of the Gross Revenues received by the Issuer in the
immediately preceding Fiscal Year or such other greater or lesser
sum as shall be recommended to the Issuer by the Qualified
Independent Consultant and approved by the Governing Body as a
sum appropriate for the Renewal and Replacement Fund considering
the purposes therefor as prescribed by the Resolution, the past
performance and existing condirion of the Systvem and the probable
future System usage requiremencs of cthe Issuer, in keeping with
sound management practices.

"Reserve Account Insurance Policy™ shall mean the insur-
ance policy deposited in the Reserve Account in lieu of or in
partial subscictution for cash on deposit therein pursuant to the
Resolution.

"Reserve Account Letter of Credit" shall mean a Credit
Facility (other than a Reserve Account Insurance Palicy) issued
by any bank or nacional banking association, insurance company or
other fimancial institution and cthen on deposit in the Reserve
Account in lieu of or in partial substitution for cash on deposit
therein pursuant to the Resolution.

Y"Reserve Account Reguirement™ shall mean, as of any dare
of calculation, an amount of money equal to the lesser of (1) the
Maximum Debt Service Requiremenc, (2} 125% of cthe average annual
Debt Service Requirement, or (3} 10% of the inltial proceeds of
all Bonds. Im computing the Reserve Account Requirement, the
interest rate on Variable Rate BHonds shall be assumed to be
9.20% per annum.

accordance with generally accepted accounting principles employed
in respect of activities such as those invuived in the aperation
of public water and sever facilities similar to the System, and
disbursements for the expenses, liabilities and compensation of
any Paying Agent or Registrar under the Resoluticn, but does not
include any costs or expenses in respect of original construction
or improvement other than expenditures necessary to prevent arn
interruption or continuance of an intertuption of the Gross Rev-
enues or minor capital expenditures necessary [or the proper and
economical operation or maintenance of the System, or any provi-
sion for interest, depreciation, amorcization or similar charges.

"Pledged Funds" shall mean the Net Revenues, any Connec-—
tion Charges on deposit in the current Account and, until applied
in accordance with tha provisions of the Resolucion, the pro-
ceeds of the Bonds and all moneys, including investments chereof,
in the Revenus Fupd and the Debt Service Fund. Pledged Funds
shall not include Net Revenues on deposit in the Rebate Fund or
Connection charges on deposit in *the Sktabilization Account.

vprerefunded Obligations® shall mean any bonds or other
ohligations of Any state of the United Scates of America or of
any agency, instrumencality or local governmental unit of any
such state (1) which are (a) not callable prier to maturlty or
(b} a= ta which irrevocable instructions have been given to the
Eiduciary For such hbonds or orher obligatiens by the obliger to
give due notice of redemption and to call such bonds for redemp-
tion on the date or dates specified in such instructions, and as
to which the okligor has reserved ne right co call such bonds
prior to such redemption date, (2) which are Fully secured as to
principal, redemption premium, if any, and interest by a fund
consisting only of cash or Federal Securities, secured in the
manner set forth in the defeasance provisions of the Resolution,
which fund may be applied only to the payment of such principal
of, redemption premium, if any, and . interest on such.bonds or
other obligations an the macturity darte or dates thereof or the
specified redemption date or dates pursuant to such irrevocable
instructions, as the case may be, (3) as to vwhich the principal
of and interest on the Federal Securities deposited in such fund
with any cash on deposit in sugh fund, are sufficient, as veri-
fied by an independent certified public accountant, ta pay prin-
cipal of, redemption premium, if any, and interest on The bends
or other obligations on the maturity date or dates thereof or on
che redemption date or dates spacified in such irrevocable in-
structions, and (4) which are rated in the highest rating cate-
gory of Standard & Poor‘'s Corporation and ¢f Moody's Investors
Service.

"project" shall mean the Initial Project and any Addi-
tional Project.

rpesolutien™ =shall mean Hesolution No. B89-84 duly
adopted by the Issuer on April 25, 1289, as the same may from
time to rime be amended, modified or supplemented by any and all
Supplemental Hesclutions.

vSecurities" shall mean Federal Securities and Prere-
Funded Okbligations.

nSerial Bonds" shall mean all of the Bonds other than
the Term Bonds.

wgerias" shall mean all the Bonds delivered on original
issuance in a simultaneous transaction and identified pursuant to
the Resglution or in a Supplemental Resolution authorizing the
issuance by the Issuer of such Bonds as a separate Series, re-
gardless of wvariations in maturity, interest rate, Amortization
Installments or other pravislons,

usubordinated Indebtedrness" shall mean that indebtedness
of the Issuer, subordinate snd Jjunior to the Bonds, issued in
accordance Lith the provisions of the Resclution and any Variable
Rate Bonds vhich become Subordinate Indebredness in accordance
with the Resolution.

"Supplemental Resolution" shall mean any resclutian of
the Issuer amending or supplementing the Resolution, adopted apd
becoming effective prior to the issuance of the Outstanding Par-
ity Bonds or in accordance with the terms of the Resolution.

ungystem" shall mean the complete water facilities nov
owned, operated and maintained by the Issuer, the Inicial Proj-
ect, every Additional Project and any and all ocher water and
sewer facilities hereafter acquired and operaced by the Issuer
which shall be expressly declared by resolution of the Governing
Body to be part of the System, which System shall also include
any and all improvements, extemsions and additions to the fore-
going which shall be hereafrer constructad or acquired, whether
the same shall be financed from the proceeds of Bonds or from any
ather funds or sources, togecher with all property, real or per-
sonal, tangible or intangible, now or hereafrer owned or used in
connection therewith.

nTagable Bond" shall mean any Bond wvhich states, in the
body thereof, that the interest income thereon is includable in
the gross income of the Holder thereof for federal income tana-
tion purposes or that such interest is subject to federal income
taxation.



"Term Bonds" shall mean those Bonds which shall he de-
signated as Term Bonds by the Reselution or by Supplemental Reso-
lution and which are subject to mandatory redemption by Amortiza-
tion Installments.

"tvariable Rate Bonds" 4ahall mean Bonds. issued with a
variable, adjustable, convertible or other interest rate which at
the date of issue is not fixed aa one or more stated percentages
for the entire term of such Bands.

Resolubion to Constitute Contract

In consideration of tha purchase and acceptance of any
or all of the Bonds by those who shall hold the same From time to
time, the provisions of the Resolution shall be deemed to be and
shall constitute a conktract between the Issuer and the Holders
from time to time of the Bonds and shall be a part of the con-~
tract of the Issuar with any Credit Bank and any Insurer. The
pledge mada in the Resolution and the provisions, covenants and
agreements therein set Forth to be perfarmed by or on behalf of
the Issuer shall be for the egqual benefit, protection and secur-
ity of the Holders of any and all of the Bonds and Ear the bene~
fit, protection and security of any Credit Bank and any Insurer.
All of the Bonds, regardless of the time or times of their issu-
ance or maturity, shall be of agual rank without preferance,
priority or distinction of any of the Bonds over any other there=-
of except as expressly provided in or pursuant to the Hesolution.

erj 330, onds ilated estro o

In case any Series 1520A Bond shall become mutilated, or
be destroyed, stolen or lost, the Issuer may, in its discretion,
is=zue and deliver, and the Registrar shall authenticate, a nev
Series 199CA Baond of like tenor as the Series 19%0A4 Bond so muti-
lated, destroyed, stolen or laost, in exchange and substitution
for such mutilated Series 13%0A Bond upon sutrtender and cancella-
tiorn of such mutilated Series 19%0A Pond or in lieu of and sub-
stitution for the Series 1990A Bond destroyed, stolen or lost,
and upon the Holder furnishing the Issuer and the Registrar proot
of such Holder's ownership theraof and satisfactory indemnity and
complying with such other reasonable regulations and conditions
as the Issuer or the Registrar may prescribe and paying such ex-
penses as the Issuer and the Registrar may incur. All Series
1950A Bonds so surrendered or otherwise substituted shall -be can-
celled by the Registrar. If any of the Series 1990A Bonds shall
have matured or be aboubt to mature, instead of issuing a substi-~
tute Series 1990A Bond, the Issuer may pay the same or cause the
Series 1990A Bond ta be paid, upon being indemnified as afore-
said, and if such Series 1920A PBonds be lost, stolen or de-
stroyed, without surrender thereof.
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shall be valid and effectual to satisfy and discharge the liabil-
ity upon such GSeries 1930A Bond to the extent of the sum or sums
so paid and neither the Issuer nor the Registrar nor any Paying
Agent or other fiduciary of the Issuer shall be affected by any
notice to the contrary.

The Registrar, in the event it is not also the Paying
Agent for tha Series 199%0A Bonds, shall Fforthwith (a) following
the fifteenth day of the calendar month next preceding an inter-
est payment date for Lthe Serles 1930A Bonds, (b} following the
fifteenth day next preceding the date of first mailing of notice
of redewption of any Series 1990A Bonds, and {c} at any other
time as reasonably requested by the Paying Agent of the Series
1990A PBonds, certify and furnish te such Paylng Agent the names,
addresses and holdings of Bondholders and any other relevant in-
formation reflected in the registration books. MAny Paying Agent
of any fully registered BHond shall effect payment of interest an
such Series 1990A Beonds by mailing a check or draft to the Holder
entitled thereto or may, in lieu thereof, upon the request and at
the expense of such Holder, transmit such payment by bank wire
transfer far the account of such Holder.

In all cases in which the privilege of exchanging Series
1590k Bonds or <transferring Series 19904 Bonds is exercised, the
Issuer shall execute and the Registrar shall authenticate and
deliver such Series 1920A Bonds in accordance with the pravisions
of the Resolution. Execution of Series 19907 Bonds by the
Chairman and the Clerk for purposes of exchanging, replacing or
transferring Series 1990A Bonds may occur at the time of the
original delivery of the Series of which such Series 1990A Bonds
are a part. All Series 19%30A Bonds surrendered in any such
exchanges or transfers shall be cancelled by the Registrar. For
every such exchange or transfer of Series 139%0A Bonds, the Issuer
or the Registrar may make a charge sufficient to raimburse it for
any tax, fee, expense or octher governmental charge required to be
paid with respect to such exchange or transfer. The Issuer and
the Registrar shall not be obligated To make any such exchange or
transfer of any Series 1930AR Bonds which shall have been selected
for redemption or of Series 1990A Bonds during the Eifteen {15)
days next preceding an Interest Date on the Series 1930A Bonds
(other than Capital Appreciation Ponds and Variable Rate Bonds},
or, in the case af any proposed redemption of Series 15308 Honds,
during the fifteen (15) days next preceding the date of selection
of Series 1990A Bonds to be redeemed.

Selection of ds to he Redeemed

The Bonds shall be redeemed only in the principal amount
of 55,000 each and integral multiples therecf. The Issuer shall,
at least sixty ({60) days prior to the redemption date (unless a

Any such duplicate Series 1990A Bonds issued pursuant to
the Resolution shall constitute eoriginal, additional contractual
obligations on the part of the Issuer whether or not the lost,
stolen or destroyed Series 19%0A Bond be at any time found by
anyone, and such duplicate Series 12904 Bond shall be entitled ro
equal and proportionate Dbenefits and rights as to lien on the
Pledged Funds and the Assessments toc the same extent as all other
Series 1990A Bonds issued under the Resolution and shall be en-
titled to the same benefits and security as the Series 1990A Bond
so lost, stolen or destroyed.

Series 1990A Bonds, upcn surrender therecf at the office
of the Registrar with a written instrument of transfer satisfac-
tory to the Registrar, duly executed by the Holder thereof or
such Holder’s attorney duly authorized in writing, may, at the
option of the Holder thereof, be exchanged for an egual aggregate
principal amount of registered Series 1990& Bonds of the same
maturity of any other authorized denominations.

The Series 1990R Bonds shall be and have all the guali-
ties and incidents of npegotiable instruments under the laws of
the State of Fleorida, subject to the pravisions for registration
and transfer contained in the Resclution and in the Series 1950a
Bonds. So long as any of the Series 1990A Bonds shall rasmain
ourstanding, the Issuer shall maintain and keep, at the offlce of
the Registrar, books for the registration and transfer of the
Series 1990A Bonds.

Each Series 1950A Bond shall be transfesrable only upon
the books of the 1Issuer, at the office of the Registrar, under
such reasonable regulations as the Issuer may prescribe, by the
Holder thereof in person or by such Holder’s attorney duly au-
thorized in writing upon surrender thereof together with a writ-
ten instrument of transfer satisfactory to the Registrar duly ex-
ecuted and guaranteed by the Holder or such Holder’s duly author-
ized attorney. Upon the transfer of any such Series 1990k Bond,
the Issuer shall issue, and cause to be authenticated, in the
name of the transferee a new Series 1990A Bond ar Bands of the
same aggregate principal amount and maturity as the surrendered
Series 1330A Bond. The Issuer, the Registrar and any Paying
Agant or fiduciary of the Issuer may deem and treat the Person in
whose name any outstanding Series 1990A Bond shall be registered
upon the books of the Issuer as the absclute ovner of such Series
1990A Bond, whether such Series 1990A Bond shall be overdue or
not, Ffor the purpose of receiving payment of, or on account of,
the principal or Redemption Price, if applicable, and interest on
such Series 1990A Bond and for all ather purposes, and all such
payments so made to any such Holder or upon such Helder's order
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shorter time period shall be satisfactory to the Reqistrar) no-
tify the Registrar of such redemption date and of the principal
amount aof Bonds te he redeemsd. For purposes of any redemption
of less than all of the outstanding Bonds of a single maturity,
the particular Bonds or portions of Bonds to be redeemed shall be
selacted not wore than Forty-five (45) days prior to the redemp-
tion date by the Registrar From the outstanding Ponds of the
maturity or maturities designated by the Issuer by such method as
the Registrar shall deem Ffair and appropriate and which may pro-
vide for the selection For redemption af Bonds or portions of
Bonds in pringipal amounts of 55,000 and integral mnultlples
thereof.

If less Ethan all of the outstanding Bonds of a single
maturity are to be redeemed, the Registrar shall promptly notify
the Issuer and Paying Agent (if the Registrar is not the Paying
Agent for such PBonds) in uriting of the Bonds or portions of
Bonds selected for redemption and, in the case of any Bond se-
lected for partial redemption, the principal amount thereof to be
redeemed.

Notice of Redemption

Unlesis vaived by any Holder of Bonds to be redeemed,
notice of any redemption made pursuant tc the Resolution shall be
given by the Registrar on behalf of the Issuer by mailing a copy
of an afficial redemption notice by registered or certified mail
at least thirty (30) days and not more than sixty (60) days prior
Lo the date Ffikxed for redempbticn to each Holder of Bonds to be
redeemed at the address of such Holder shown on the registration
books maintained by the Registrar or at such other address as
shall be furnished in writing by such Holder to the Registrar:;
provided, howaver, that no defect in any notice given pursuant tao
the Resoluation to any Holder of Bonds ko be redeemed nor failure
to give such notice shall in any manner defeat the effactiveness
of a call for redemption as te =.1 other Holders of Bonds to be
redeemed.

Every afficial notice of redempticn shall be dated and
shall state: {1) the redemption date, (2} the Redemption FPrice,
{1) if less than all autstanding BHonds are tc be redeemed, the
number {(and, in the case of a partial redemption ¢f any Bond, the
principal amount) oFf each Bond ko be redeemed, (4) that on the
redemption date the Hedemption Price will become due and payable
upcn each such Pond or poertion thereof called for redemption, and
that interest thereon shall cease to accrue from and after said
date, and (5) that such Bonds to be redeemed, whether as a vhole
ar in part, are to be surrendered for payment of the Redemption
Price plus accrued interest at the office of the Paying Agent.



Prior ta any redemption date, the Igsuer shall deposit
with the Paying Agent an amount of money sufficient to pay the
Redemption Price of and accrued interest on all the Bonds or por-
tions of Bonds which are to be redeemed on that date; provided,
hovever, that redemptlon of Bonds, other than mandatory sinking
fund redempticns and other than pursuant to the application of
refunding bond proceeds, shall be made only from and to the ex-
rent of funds on deposit with the Paying Agent, or other paying
agent with respect to such Bonds, and available for such purpose
on the date the official notice of redemption is mailed.

edempt] of Porti of Bon

any Bond which is to be redeemed only in part shall be
surrendered at any place of payment specified in the notice of
redemption {with due endorsement by, or written instrument of
transfer in Form satisfactory to the Registrar duly ewecuted by,
the Holder thereof or such Holder’s attorney duly authorized in
writing) and the Issuer shall execute and the Registrar shall
authanticace and deliver to the Holder of such Bopd, withoub ser-
vice charge, a new Bond or Bonds, of the same interest rate and
maturity, and of any autherized denomination as requested by such
Holder, in an adgregate principal amount equal to and in exchange
for the unredeemed portion of the principal of the Bonpda so sur-
rendered.

Payment of Rede Bon

Official norice of redemption having been given substan-—
tially as aforesaid, the Bonds or portions of Bonds to be re-
deemad shall, on cthe redemption dace, become due and payable at
the Redemption Price therein specified, and from and after such
date (unless the TIssuer shall defaulc Ln the payment of the Re-
demption Price) such Bonds or portions of Bonds shall cease to
bear incerest. Upon surrender of such Bonds for redemption in
accordance with said notice, such Bonds shall be pald by che Re-
gisctrar and/or Paying hgent at the appropriace Redemption Price,
plus accrued intarest. Each check or ocher transfer of funds
issued by the Registrar and/or Paying Agent for the purpose of
the payment of the Redemption Price of Bonds being redeemed shall
bear the CUSIP number identifying, by issue and maturity, the
Bands being redesmed with the proceeds of such chegk or other
transfer. Installments of interest due on or prior to the Re-
demption Date shall De payable as herein provided for payment of
interest. All Bonds which hava been redeemed shall be cancelled
by the Hegiatrar and shall net be reissued.

Bonds To be ebredness of Issuer

Tha Bonds shall not be or constitute general obligations
or indebtedness of the Issuer as "bonds" withln the meaning of
any constiturional or statutory provision, Dput shall be special
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The proceeds of inpsurance against physical loss of or
damage to Project 1990A, or of contractors’ parformance bends
with respect thereto pertaining to the period of construction
thersof, shall be deposited intoc the Construction Account.

The Issuer covenants that the acquisition and construc-
tion of Project 1990A will be completed without delay and in ac-
cordance with sound enginesring practices. The Issuer shall make
disbursements or payments Ffrom Lthe Construction Accounc to pay
items of the Cost of Project 1990A upon the filing with the Clerk
of documents and/or certificates signed by an authorized issuer
officer stating with raspect to each disbursement or payment to
be made: {1) the item number of the payment, (2} the name and
address of the Parson to whom payment 1ls due, (1) the amount ta
be paid, (4) that che Construcrtion Account is the proper Con-
struction Fund account Eram which payment is to be made, (S} Cthe
purpose, by general classification, [or which payment is to be
made, ard (&) that (A) each obligation, item of cast or expense
mentioned ctherein has been praperly incurred, is in payment of a
part of the Cost of Project 1330A and is a proper charge against
the Comstruction Account and has not heen the basis of any pre-
vious disbursement or payment, or (B) each obligation, item of
cost or expense mentioned therein has been paid by the Issuer
prior to or subsequent to issuance of the Series 1990A Bonds, is
a reimbursement of a part of cthe Cost of Project 1394A, is a
proper charge against the Construction Account, has not been
therstofore reimbursed ta the Issuer or otherwise been the basis
of any previous disbursement or payment and the Issuer is enti-
tled bo reimbursement thereof. The <Clerk shall retain all such
documents and/or certificates of the authorized issuer officers
For seven (7) years from the dates of such docunents and/or cer-
rificates. The Clerk shall make available the documents and/ar
certificates at all reasonable times for Llnspection by any Holder
of any of the Series 1990A Bonds or the agent or representative
of any Holder aof any of the Series 1990QA Bonds.

The date of completion of Praject 1990A shall be deter-
mined by the Authorized Issuer Officer who shall certify such
Fact in writing te +the Governing Body. Promptly after the date
of che completion of Praject 1990R, and after paying or making
provisions for the payment of all unpaid ivems of the Cost there-
of, the Issuer shall deposit in the following order of priority
any balance of moneys remaining in the Canstruction Account in
{1) another account of the Construction Fund for vhich the Au-
thorized Issuer Officer has stated that there are insufficient
moneys on deposit in  full of the Cost af the project for which
such account is maintained, (2} the Reserve Account, to the ex-
tent of a deficiency therein, (1) the Debt Service Fund, to the
extent of a deficiency cherein, and {4) any cother fund or account
of the Issuer designated by the Governing Body provided that the
Issuer has received an opinion af Bond Counsel to the effect that

obligations of the Issuer, payable sole¢ly [-om and secured by a
lien upon and pledge of cthe Pledged Funds cnd the Assessments in
accordance with the rterms of the Resolution. o Holder of any
Bond or any Credit Bank or any Insurer shall ever have the right
to compal the exercise of the ad valeorem taging pouer of the
Issuer to pay such Bond or be encitled to payment of such Bond
from any moneys of the Issuer except the Pledged Funds and tha
Assessments, in the manner provided in the Resolutian.

Securit o s

The payment of the principal of or Redemption Price, if
applicahle, and interest on the Bonds shall be secured forchwith
equally and ratably by a pledge of and prior lien upon the
Pledged Funds and the Assessments. The Fledged Funds and the
Assessments shall be subject to the lien of this pledge immedi-
ately, without any physical delivery by the Issuer of the Pledged
Funds amd the Assessments <r Further act, and the lien of this
pledge shall be valid and binding as against all parcies having
claims of any kind against che Issuer, in Gtort, contract or
otherwise, The Issuer does hereby irraveccably pledge the Pledged
Funds and the Assessments +to the payment of the principal eof or
Redemption Price, if applicable, and interest on the Bonds in the
manner provided in the Resolution.

Additional & it

anything in the Resolution to the cantrary nocwithstand-
ing, hovever, the TIssuer may cause the Bonds to be payable Eron
and secured by a Credit Facility or an insurance policy of an
Insurer not applicable to any one or more other Series aof Bonds,
as shall be provided by supplemental reselution of the Gaverning
Body, in addition to the security of the Pledged Funds and the
assessments provided in the Resclutlon.

Caons ion Acc t; Grantc ) 0

The Issuer cavenants and agrees to establish a separate
account within the <Construction Fund, which shall be used anly
For payment of cthe Cost of Projecc 1990h. HMoneys in such Cen-
struction Accounc, until applled in payment of any item of the
Cost of Project 1990R in the wanner provided in the Resclution,
shall be held in trusc by the Issuer and shall be subject to a
lien and charge in favor of the Holders of the Series 1950A Bonds
and Eor the further securicy of such Holders.

There shall be pald inte such Construction Account the
amounts required Co be so paid by the provisions of the Resolu-
tion, and there may be paid into the Construction Account, at the
option of the Issuer, any moneys received for or in connectian
with Project 1990A by the Issuer from any ather source.
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such bransfer shall not adversely alfect the exclusion, if any,
of intersst on the Bonds Erom gross income for federal income Ebax
purpases.

The Issuer has made application for and may receive a
grant for the purpose of payirg a portion of the Cost of Project
1990A. When and Iif received by the Issuer, such grant shall be
applied and accounted for by the Issuer strictly in accordance
vith all of the terms and caonditions thereof. To the extent per-
mitted by such terms and conditions, the ILssuer shall apply such
grant in the manner provided in this paragraph. Prior to or con-
temporaneously with the sale of the Series 19%0A Bonds, the
Issuer shall by resolution of the Governing Body designate par-
ticular Series 1920A Bonds, in an aggregate principal amount sub-
stantially equivalent to the amount of the grant applied for,
which shall be subject to mandatory redemption from granc funds
(the "Grant Redemption Bonds"). If construction of Project 1390a
shall have progressed to the extent that all or part ef the granc
can be applied directly to the payment of such portion of such
Cost, the Issuer shall withdraw from che Canstruccion Account a
sum equal to the amount of the grant or the part thereof which
shall hava been applied directly ta the payment of such portion
of such Cost and deposit the same to a special account for appli-
cation by the Issuer to the mandatery purchase or redemption of
Grant Redemption Bonds. If construction of Project 1990A shall
have progressed ta the extent that all or part of the grant can-
not be applied directly to the payment of such portion ef such
Cost, the grant or the portion thereof which shall not be applied
dirsctly to the payment of irems of such Cost shall be deposited
by the Issuer in such special account for the mandatory purchase
or redemption oE Grant Redemption PBonds- Grant moneys and/or
construction Account maneys which shall have been deposited by
the Issuer into such special account <¢reated pursuant to the
Resolution may bDe applied by the Issuer, promptly upan deposit
therecf in such special account, to the purchase of said Grant
Redemption Bonds, at a price not greater than the Redemption
Price at which such Grant Redemptiom Bonds may be redeemed on the
next succeeding Jupe 1 or December 1 which shall be at least
sixty days after receipt by the Issuer of such grant, or shall be
exhausted by the Issuer, to the maximum extent possible, on such
next succeeding June 1 or DOecember 1 which shall be at least
siwty days after receipt by the Issuer of such grant, by applica-
tion thereof by the Issuer to the mandatory redenption of Grant
Redemption Bands. The Issuer shall call for redemption the Grant
Redemption Bonds to be redeemed, which shall be selected by the
Issuer by lot if less cthan all of the Grant Redemption Bonds
shall me redeemed, by causing notice to be given as provided in
the Resolution. The Issuer shall pay out of such special fund
created pursuant to the provisions of the Resolution, to the Pay-
ing Agent For <the Grant Redemption Bonds to be redeemed, on or
pefore the day preceding the redemption date, the amount required
to pay the principal of or Redemption Price, if applicable, and



interest on the Grant Redemption Bonds to be redeemed, and such
amount shall be applied by the Paying Agent to such redemption.

Assess s

By Ordinance, the Issuer has determined to impose, levy
and collect the Project 1390AR Assessments. The Issuer covenants
and agrees to deposit inte the Assessments Fund all of the Froj-
ect 1990A Assessments promptly upon recaipt thereof. Prior to or
contemporanecusly with the =ale of the Series 1990h Bonds, the
Issuer shall by resolution or tha Governing Body designate parti-
cular Series 1990A Bonds which shall be Assessments Redemption
Bonds subject to mandatory redemption by operation of the Assess-
ments Fund. Such Assessments RedempCion Bonds shall be in an
aggregate principal amount substantially equivalent te the prin-
cipal amount of the Project 1390A Assessments, shall be Serial or
Term Bonds which shall amortize substantially according to the
scheduled receipt by the Issuer of the installments of the prin-
cipal of and interest an the Assessments, and shall mature not
later than the final installment of the Assessments,

The Issuer covenants that it will forthwith, whenever it
shall first be timely, adopt all resolutions, hold all hearings
and perform all acts which are conditions precedent to and are
necessary Eor the lawful levy apd colleckion of the non-ad
valorem special assessments against the lands and properties
vhich shall be specially benefited by the construction of Preject
1990A and which shall be within the area designated by the Issuer
for assessment for such benefit, The Issuer covenants that if
any such non-ad valorem special assessment shall be either in
whole or in part annulled, vacated or set aside by the judgment
of any court, or 1iF the Issuer shall be satisfied that any such
non-ad valorem special assessment 1s so irregular or defective
that the same cannot be enforced or collected, or if the Issuer
shall have failed bto assess any particular parcel of property
which should have been assessed within such area so desighated by
the Issuer and spacially Dbenefited by Project 1990A, the Issuer
shall take all necessary steps to cause a new and valld non-ad
valorem special assessment to be made against such property; and
in any case any such second assessment, or an initial assessment
for one that shall have been omitted, shall be either in whole or
in part annualed, wvacated or set aside or be unenforceable or
uncollectible by reason of defect or irregularity, the Tssuer
shall obrain and make other non-ad valorem special assessments
until a vwalid assessment shall be made

Flow of Funds
Gross Revenues and Connection Charges. The Issuer shall

deposit the Connection Charges into the Current Account, promptly
upon the receipt thereof, until an amount equal to the Connection
Charges Debt Service Components For the then current Band Year
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Aesolution relating to the Annual Budget, the Issuar shall Erans-
fer moneys from the Revenue Fund to the Operation and Maintenance
Fund at any time to pay Operating Expenses to the extent there
shall be a deficiency in the moneys in the Cperation and Mainte=
nance Fund for such purpose. Moneys in the Cperation and Mainte-
nance Fund shall be paid out from time to time by the Issuer to
pay reasonable and necessary Operating Expenses as and when the
same shall be incurred.

. (2) Debt Service Fund. Next, the Issuer shall deposit
inkto or credit to <the Dekt Service Fund, from moneys in the Rev-
enue Furd and/or the Current Account, such sums which, together
~ith the moneys deposited into or credited to the Debt Service
Fund from the Assessment Fund pursuant to the provisions of part
(?7) belov, shall be sufficient to make all of the deposits,
transfers and payments described in this part (2). The moneys on
deposit in the Debt Service Fund shall ba applied by the Issuer
in the manner provided im ‘the Resolution sclely for the payment
of the principal of or Redemption Price, if applicable, and in-
terest on the Bonds, including Assessments Redemption Bonds, and
for the purchase of, and teinstatement of the maximum limits of,
any Reserve Account Insurance Policy and/or Reserve Account Ler-—
ter of Credit, and shall not be available for any other purposa.
The maneys transferred to the Debt Service Fund from the Assess-
ments Fund, the Revenue Fund and the Current Account shall be
depasited or credited in the following manner and in the Follaw-
ing order ef priority:

(a) Interest jccount. The Issuer shall deposit into or
credit to the Interest hccount the sum which, together with the
surplus moneys in the Interest Account not theretofore allocated
to supplement any previous monthly deposit te the credit of the
Interest Account, will be sufficient bo pay one-sixth (1/6) of
all interest coming due on the Bonds on the next Interest Date,
plus the full balance of any continuing deficiencies in prior
deposits to the Interest Account. Moneys in the Interest Acoount
shall be applied by the Issuar to pay interest on the Bonds az
and ~hen the same become due, vhether by redemption or othervise,
and for no other purpose. The Iesuer shall adjust the amount of
;he deposit into the Interest Account not later than the month
megdiately preceding any Interest Date so as to provide suf-
ficient moneys in the Interest Account ta pay the interest on the
Bonds coming due on such Interest Dakte.

{b) Principal Accoupt. Next, the Issuer shall depasit
inte or credit to the Principal Account the sum which, together
#ith the surplus maneys in the Principal Account not theretofore
allocated to supplement any previcus monthly deposit to the
cradit of the Principal Account, will be sufficient to pay (1}
the principal amount of all outstanding Bonds other thanm Term
Bonds due and unpaid and (ii) one-twelfth (1/12) af the principal
amount of the Bonds other than Term Bonds which shall thereafter

shall have been depcsited intc the Current Account in such Bond
Year. After an amount equal te such Connection Charges Debt Ser-
vice Components shall have been deposited into the Current Ac-
count in such Bond Year, the Issuer shall deposit additional Con-
nection Charges received in such Bond Year into the Stabilization
hccount.,

On ar hefore the last day of each month, commencing with
the month in which delivery of the Outstanding Parity Bonds shall
be made to the purchasers thereof, all or any portion of the
moneys in the current Account may, at the option of the Issuer,
be deposited or credited to the Debt Service Fund in the manner
described in part (2) below; provided, however, that such moneys
shall be deposited or credited +to the Debt Service Fund in the
manmner described in part (2} ©below in the event that moneys in
the Revenue Fund are insufficient or unavailable to make all of
the deposits into the Debt Service Fund reguired by part (2)
below. The balance of any moneys remaining in Ehe Current Ac-
count afrer such deposits, if any, shall be transferred to the
Stabilization Account.

Moneys in <the Stabilization Account may, to the extent
such moneys are laufully available for such purpasse, be applied
only (i) ta the Current Account in an amount which shall not ex—
ceed the Connection Charges Debt Service Components for the then
current Bend Year, 1less amounts previously transferred from the
Current Account to the Debt Service Fund during such Bond Year,
fii} to the purchase or redemption of Bonds or (iii) to the
Issuer, from time to fime, for the acguisitisn and construction
of Expansion Facilities.

Nokwithstanding anything to the contrary contained in
the Resolution, the aggregate amount of Connection Charges ap-
plied and allocated to the aggregate Debt Service Requirements
For the Bonds shall never exceed the aggregate Connection Charges
Debt Service Components for the Bonds.

The Issuer shall deposit all Gross Revenues into the
Revenue Fund, promptly wupon the receipt therecf. 0On or before
the last day of each month, commencing with the month in which
delivery of the Bonds shall be made te the purchasers thereof,
the meneys in the Revenue Fund shall be depesited or credited in
the following manner and in the following order of priority:

{1) oOperation and Maintenance Fund. The Issuer shall
deposit into ar credit to the Operation and Maintenance Fund such
sum as shall be necessary +to cause the moneys in the Operation
and Maintenance Fund te be sufficlent to pay Operating Expanses
for the next succeeding manth according to Lthe Annual Budget;
provided, however, that subject alvays to the provisions of the

mature during the then current Bond Year. Serial Capital Appre-
ciation Bonds (including their respective interest components)
shall be payable entirely from moneys in the Principal Account on
their respective maturiry dates, and deposits or credits to the
Principal Account ta provide funds For such purpsse shall com-
mence in the month vhich is one year prior to each such maturity
date. Moneys in the Principal Account shall he applied by the
Issuer to pay the principal of the Bonds other than Term Bands as
and when the same shall mature, and for no other purpose,

(c) Pond Amortization Account. Payments to the Bond
amartization Accoumk shall be on 2 parity with payments to the
Principal Account, Commencing in the monrth which is cne year
prior to the due date of each Amortization Installment, the
Issuer shall deposit intec or e¢redit to the Bond Amortization Ac-
count the sum which, together with the balance in said account
held for the credit af such Amortization Installment and all out-
standing Term Bonds due and unpaid and not theretofore allocated
to supplement any previous monthly depasit, will be sufficient ta
pay (i) one-twelfth {1/12) of such Amortization Installment and
[ii) the full balance of any continuing deficiencies in prior
deposits ta the Bond Amortization Account For such Amortization
Installment and the principal amount of all such outstanding Term
Bonds due and unpaid. Term Capital Appreciation Bonds (including
their respective interest components) shall be payable entirely
from moneys in the PBopnd Amortization Account an the respective
due dates of the Amortization Installments applicable thereto,
and deposits or credits to the Bond Amortization Account ko pro-
vide funds far such purpase shall commence in the month which is
one year prior to each such Amertization Installment due date.
Moneys in the Bond Amortization Account shall be applied by the
Issuer to purchase or redeem Term Honds in the manner herein pro-
vided, and for no other purpose.

Amounts accumulated in the Bond Amortization Account
with respect to any Amortization Installment may be applied by
the Issuer, on or prior to the sixtieth (6é0th} day preceding the
due date of such Amortvization Installment (1) to the purchase of
Tarm Bonds of the Series and maturity for which such Amortization
Installment was established, at a price not greater than the Re-—
demption Price at which such Term Bonds may be redeemed an the
First date thereafter on which such Term Bends shall be subject
to redemption, or [ii} To the redemption at the applicable Re-
demption Price of such Term Donds. The applicable Redemption
Price {or principal amount of maturing Term Bonds) of any Term
Bonds so purchased or redeemed shall be deemed to constitute part
of the Hond Amortization Account until such Amortization Install-
ment dates, for the purposes of calculating the amount of such
account. As soon as practicable after the sixtieth (s80th) day
preceding the due date of any such Amortization Installment, the
Issuer shall proceed to call for redemption om such due date, by
causing notice to be given as provided in the Resglution, Term



Bonds of the Series and maturity for which such Amortization In-
stallment was established (ewcept in the case of Term Bonds ma-
turing on an BAmortization Installment date) in such amount as
shall be necessary to complete the retirement of the unsatisfied
balance of such Amortization Installment. The Issuer shall pay
out of the Bond Amortizatian Rccount and the Inkerest Account to
the respective Paying Agents, on or before the day preceding such
redemption date (or maturity dace), the amount required for the
redemption {or for the payment of such Term Bonds then maturing) .,
and such amount shall be applied by such Paying Agents te such
redemption (or payment). All euwpenses in connection with the
purchase or redemption of Term Bonds shall be paid by the Issuer
from the Revenue Fund.

(d) ZReserve Agcount. Next, the Issuer shall deposit
into or credit to the Reserve Account such sum, if any, ae will
be necessary to immediactely restore the funds on depositc therein
to an amount equal to the Reserve Account Requirement including
the reinstaktement of any Reserve Account Insurance Policy or
Reserve Account Lercer of Credit on depesit therein or the cash
teplacement thereof. on or prior ro each Interest Date and each
maturity or redemption date for the payment of any principal of
the Ponds, moneys in the Reserve Account shail be applied by the
issuer to the payment af the principal of or Redemption Price, if
applicable, and interest on the Bonds to the extent moneys in the
Interest Accounr, the Principal Accounc and the Bond Amortization
pccount shall be insufficient for such purpose. Whenever there
shall be surplus moneys in the Reserve Account by reason of a
decrease in the Reserve Account Requirement, such surplus moneys
shall be deposited by the Issuer into the Inuerast Account.

Upon the issuance of any Series of Bonds, under the
terms, limitations and condicions as provided in the Rasclution,
the Issuer shall pravide for the funding of che Reserve Account
in an amount equal to the Reserve Account Reguirement. Such ra-
quired amount may be paid in full or in part from the proceeds of
such Series of Bonds or may be accumulated in equal monthly pay-
ments From the Revenua Fund, on a parity with the payments re-
quired by the first sentence of subpart {d) above, ta the Reserve
Accounk over a period of months Erom the date of issuance aof such
Series of Bonds, which shall not exceed the greater of fa) sixty
(60) month=, or (b) the number of months for which incerest on
such Series of Bonds has been capiralized, as determined by Sup-
plemental Resolucion.

Whenever moneys on deposit in the Reserve Account, Le-
gether with the other available amounts in the Debt Service Fund,
are sufficient to [fully pay all outstanding Bonds (including
principal and interest thereon) in accordance with their terms,
the Funds on deposit in the Reserve hccount shall be applied to
the payment of Bonds.

as soon as moneys are available in the Reserve Account in accor-
dance with the provisions of the first paragraph of subpart (d)
above, by depositing funds in the amount of the disbursement made
under such instrument, with the issuer thareof, together with
interest therecn ta the date of reimbursement at the rate set
forth in such Reserve Account Insurance Policy or such Reserve
Rccount Letter of Credit, bub in no case greater than the maximum
rate of interesc permitfed by law. In addition, and in the same
manner, the Issuer shall reimburse the issuer of the Reserve Ac—
=ount Imsurance Policy and/or the issuer of the Reserve Account
Letter of credit for all reasonable expenses incurred Dy such
issuer in connection with the draw on such Reserve Account Insur-
ance Palicy or the Reserve Account Letter of credit, as the case
may be.

The Issuer may evidence its obligation to reimburse the
issuer of any Reserve Account Letter of credit or Reserve Account
Insurance Policy by executing and delivering to such issuer a
promissary note therefor, provided, however, any such note (1)
shall not be a general obligation of the Issuer the payment of
vwhich is secured by the full fairth and credit or taxing pover of
the Issuer, and (ii)} shall be payable solely from maneys avail-
able in rhe Reserve Account in accordance with the provisions of
the First paragraph cof subpart (d} above.

To the exrent the Issuer causes to be depasited into the
Reserve Account, a Reserve Account Insurance Policy and/or a Re-
serve pccount Lekter of cCredit for a term of years shorter than
the 1ife of the B8Series of Bonds so insured or secured, then the
Reserve Account TInsurance Folicy and/or the Reserve Account Let-
ter of Credit shall provide, among othar things, that the issuer
thereof shall provide the Issuer with notice as of each anniver-
sary of the date of the issuance af the Reserve Account Insurance
Policy and/or the Reserve Account Letter of Credit of the inten—
tion of the issuer theresf ¢to eitner (i) extend the term of the
Resarve Account Insurance Policy ard/or the Reserve Account Let-
ter of Credit beyond the expiration dates thereof, or (ii) Eerm-
inace the Reserve Account Insurance Policy and/or the Reserve
nccount Letter of Credit en the initial expiration dates thereof
or such other Future date as the issuer thereof shall have estab-
lished. If the issuer of the Reserve Account Insurance Policy
and/or the Reserve Account Letter of Credit notifies the Issuer
pursuant te clause {(ii) of the immediately preceding sentence or
if the Issuer terminates the Reserve HAccount [Letter of Credit
and/or Reserve Account Insurance Policy, then the Issuer shall
deposit into the HReserve Account pursuant to the first sentence
of subpart {d) above, during the Eirst Full calendar monch fol-
lowing the date on which such notice of intent to terminate is
received by the Issuer and in each succeeding month, such sums as
shall be sufficient to pay each month an amount equal to a frac-—
tion, the numerator of which is one (1) and che dencminator of
which is equal to the number of months remaining in the term of

Notwithstanding the feoregoing provisions, in lieu of the
required deposits inte the Reserve Account, the Issuer may, at
its sole option and discreticn, cause to be deposited a Reserve
Account Insurance Policy and/or Reserve Account Latter of Credic
in an amount egqual teo the difference between the Reserve Account
Requirement applicable therets and the sums then on deposit in
the Reserve Account, if any. Such Heserve Account Insurance Pol-
icy and/or Reserve RAccount Lecter of Credit shall be payable ta
the Paying Agent for such Series (upon the giving of notice as
required chereunder) on any interest payment or redemption date
on vhich a deficiency ewists which cannot be cured by funds in
any other fund or account held pursuant te the Resoluticn and
available for such purpose. The issuer providing such Reserve
Account Inpaurance Policy and/or Reaserve hccounc Letter of Credit
shall be either (a) an insurer (i) ~hose municipal bond insurance
policies insuring the payment, when due, of the principal of and
interest on municipal bond issues results in such lssues being
rated in one of the Two highest rating categories (without regard
to gradations, such as "plus” or "mipus" cf such categories) by
either Standard & Poor’s Corperation or Meoady’s Investaors Ser-
vice, or (il) who holds one of the two highest policyholder rac-
ings accorded insuyrers by A. M. Dest & Company, or any comparable
service, or (b) a commercial bank, insurance company or other
Financial institution the bonds payable or guaranteed by which
have, or whose obligation to pay is guaranceed by a commercial
bank, insurance company or other financial inscitution vhich has,
been assigned a rating by either Moody’s Investors Service or
Standard & Poor’s Corporation in one of the two highest rating
categories (without regard to gradations, such as “plus" ar
"minus" of such cactegories).

If fifteen {135} days prior te an Interest Date, a prin—
cipal maturity date or a mandatery redemption date, the Issuer
shall determine that a deficiency exists in the amount of moneys
awailable ko pay in accordance with the terms of the Resolution
interest and/or principal due on Bonds on such date, the Lssuer
shall immediately notify (a) the issuer of the applicable Reserve
Account Insurance Pelicy and/or the issuer of the Reserve Account
Letter of Credic, and (b} the Insurer, if any, of the amount of
such deficiency and the date on which such payment is due. and
shall take all actien to cause such issuer or Insurer to provide
meneys which, tagether with the sum then on deposit in the Re-
serve Account, are sufficienc to pay all amounts due on such in-
terest payment or redemption date.

TF a disbursement is made from a Reserve Account Insur—
ance Policy and/or Reserve Account Letter of Credit provided pur-
suant To the Resalution, the Issuer shall reinstate the maximum
limits af such Reserve Account Insurance PFolicy and/or Reserve
Account Letter of Credit immediately following such disbursement

the Resarve Account Insurance Policy and/or the Reserve Account
Letter of credit, of the portion of the Resarve Account Require-
ment covered by the Heserve Account Letter of ¢redit and/or the
Reserve hccount Insurance Policy on the date such noktice was re-
ceived, until the sum on deposit in the Reserve Account, and na
later than cthe expiration of such Reserve Account Insurance
Policy and/or such Raserve Account Letter of Credit, shall be
equal to the Reserve Account Regquirement.

If any Reserve Account Letter of Credit or Reserve Ac-
ssunt Insurance Policy shall terminate prior to the stated ex-
piration date thereof, the Issuer agrees in the Resolution that
it shall Fund the Reserve Account pursuant to the First sentence
of subpart (d) above, during a period not ko exceed sixcy (60}
monthe when it shall make consecutive equal monthly payments in
order that the amount on deposit in such account at the end of
such period shall be egual to the Reserve Account Requirement;
provided, the Issuar may at its sole option and discretion, with
the prior written consent of the Insurer, if any, obhtain a new
Reserve Account Letter of Credit or a new Reserve Rccount [nsur-
ance Policy in lieu of making the payments required by this para-
graph.

prior to deposit in the Reserve Account, any Reserve
hccount Letter of Credit or Reserve Account Insurance palicy
shall be approved in writing by any Insurer or Credit Bank and
shall conform ta such additlomal or different restrictions as
such Insurer or Credit Bank shall reasonably require.

{3} Subordinated Indebtedness. Next, the Issuer shall
apply available moneys in the Revenue Fund to the payment of the
debt service For any Subordinated Indebtedness.

(4) Renewa and Replacement Fund. Newt, whenesver the
balance on depasit in the Renewal and Replacemenc Fund shall be
less than the Reneval and Replacement Fund Requirement, the
Tssuer shall depesit inte or credit te the Renewval and Replace-
ment Fund the balance of all moneys remaining in the Revenue Fund
Lo the earent necessary Lo cause the weneys in rhe Reneval and
Replacement Fund To equal the Renewal and Replacement Fund Re-
quirement. IE at anytime the balance on deposit in the Renewal
and Replacement Fund shall exceed the Renewal and Replacement
Fund Requirement, such excess shall be vithdravn by the Issuer
From the Remewal and Replacement Tund and depasited into the Re-
venue Fund. The moneys in the Renewal and Replacement Fund shall
be applied by the Issuer to the payment of the cest of exten-
sions, improvemencs and additions ta, oFr renewals and replace-
ments of the capital assets of, the System, or extraordinary re-
pairs of the System; provided, however, that whenever moneys in
the Debr Service Fund shall be insufficient to pay 211 or any
parkt of the principal of, Redemption Price or interest on any of
the Bonds, moneys in the Renewal and Replacement Fund shall Firsc
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be used Lo supplement the Debt Service Fund to the entent neces-
sary to prevent a default on the Bonds.

(5) HRebate Fupd. Next, the Issuer may, at its option,
deposit inte or credit to the Rebate Fund the rebate amounts de-
scribed in the Resolution.

(§) Excess Revenuaes. Finally, the Issuer may withdraw
the balance of all moneys remaining an deposit to the credit of
the Revenue Fund and apply the same to any lavful county purpose.

{7) Assessments. All hssessments shall be deposited by
the Issuer inte the Assessments Fund promptly upon receipt there-
of. As a first charge against moneys at any time on deposit to
the credit of the MAssessments Fund, the Issuer shall reimburse
itself for all sxpenses incurred by the Tssuer in connection with
its conduct of the proceedings necessary for the impositicn, levy
and collection of the Assessments in accordance with applicable
law. ©n or before the last day of each month in every Bond Year,
all moneys in the Assessments Fund shall be deposited or credited
to the Debt Service Fund unril the aggregate amount of all such
deposits therein during such Bond Year shall equal ail of the
installments of the Assessments scheduled to be paid to the
Issuer during such Bond Year, and all such moneys thus deposited
to the Debt Service Fund shall be applied by the Issuer in the
same manner as other moneys therein are applied pursuant to the
provisions of part (2) above. On each April 1, moneys in the
Assessments Fund in excess of the aggregate installments of As-
sessments scheduled to be paid te the Issuer in such Bond Year
shall be applied by the Issuer, promptly thereafter, teo the pur-
chase of Assessments Redemption Bonds, at a price not greater
than the Redemption Price at which such Assessments Redemption
Bonds may be redeemed on the next succeeding June 1 {or the prin-
eipal amount of any such Assessments Redemption Bonds which shall
be about ta mature on such June 1), and/or shall be exhausted by
the Igsuer, to the maximum extent possible, on such next succeed-
ing June 1, by application thereof by the Issuer to the mandatory
redemption of Assessments Redemption Bonds. The Issuer shall
call f[or redemption the MAssessments Redemprion Bonds to be re-
deemed, which shall be selected by the Issuer by lot if on any
redemption date less than all of the Assessments Redempticn Bonds
then outstanding shall be redeemed, by causing notice to be given
as provided in the Resolution. The Issuer shall pay out of the
Assessments Fund to the Paying Agent for the Assessments Redemp-—
tion Bonds to be redeemed (or paid at maturity), on or before the
day preceding the redemption date {ar maturity data) the amount
required to pay the principal of or Redemption Price, if applica-
ble, and interest on the Assessments Redemption Bonds to be re-
deemed (er them maturing), and such amount shall be applied by
the Paying Agent to such redemption f{ar payment). All expenses
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Rebate Fund

Amounts on deposit in the Rebate Fund shall be held in
trust by the Issuer and used solely to make required rebates ta
the United States Treasury {except to the extent the same may be
transferred to the Revenue Fund) and the Bondholders shall have
no right to have the same applied for debt service on the Bonds.
The Issuer agrees to undertake all actions required of it im its
arbitrage certificate, relating tc the Bonds, and other instrue-—
tions from Bond Counsel, delivered in connection vith or subse-
quent to the issuance of the Honds, including, but not limited
ta: (A) making a determination in accordance with the Code of
the amount required to be deposited in the Rebate Fund; (B) de-
positing from moneys in the Revenue Fund or from other moneys of
the Issuer derived from sources other than ad valorem tawation
and legally available for such purpose the amount determined in
clause (A) above into the Rebate Fund; (C} paying on the dates
and in the manner reqguired by the Code to the United States
Treasury from Lthe Rebate Fund and any other legally avajlable
moneys of the Issuer derived Erom sources other than ad walorem
taxation such amounts as shall be regquired by the Code ko be re-
bated ko the United States Treasury; and (D) keeping such records
of the determinations made as shall be required by the Code, as
well as evidence of the fair market value of any investments pur-
chased with proceeds of the Bonds of the Series of which such
accounts were created,

Pursuant to the Resolution, the provisions of the above-
described instructions of Bend Counsel may be amended from time
to time as shall be mecessary, in the opinion of Bond Counsel, to
comply with the provisions of the tode.

Public Financial Management, Tnc., Philadelphia, Penn-
sylvania, is appointed by the Resclution to serve as rebate ad-
ministrator under the Resolution with respect to every Series of
the Bonds until the Issuer shall by resolutien appoint as succes-
sor rebate administrator any Bond Counsel or any certified public
accountant, bank or trust company, or ather agent of the Issuer
who shall be nqualified to assure compliance by the Issuer with
the rebate requirements of the Resalution, The rebate adminis-
trator is authorized by the Resolution ko hire counsel, accoun-
tants, and other experts uwhich the rebate administrater may, in
its sole discretion, determine advisable for the purpose aof ab-
taining the required calculations of the rebate amounts and de-
terminations as to the due dates For the rebate thereof and other
matters necessary for compliance with Section 14B8(f) of the Code
as the same relates to the Bonds. The rebate administrator will
not be liable for any loss occasioned by its reliance upon the
instructions of such awperts or upon the Issuer’s certification
of the amounts earned an nonpurpose investments, as such term is
defined in Section 148(h)(2) of tha Code, in which gross proceeds

in connection with the purchase, redemption or payment of Assess-
ments Redemption Bonds shall be paid by the Issuer from the Reve-
nue Fund.

Nothing in this part {7) contained shall be construed to
limit the source of payment of the principal of or Redemption
Price, if applicable, or interest an the Assessments Redemption
Bonds to moneys on deposit in the Assessments Fund, the Assess-
ments Redemption Bends being secured and payable in the same man-
ner as all other Bonds as provided in part (2) above. After all
of the Assessments Redemption Bonds of any Series shall have been
retired, whether from moneys of the Debt Service Fund or moneys
of the Assessments Fund or both, all Funds remaining on deposit
to the credit of the acceount for such Series in the Assessments
Fund and all Assessments collected by the Issuer for such Series
shall be promptly deposited in the Revenue Fund.

The Assessments Fund shall be continuously secured in
the manner by which the deposit of public funds are authorized to
be secured by the laws of the State. Moneys on depoait in the
Assessments Fund may be invested anhd reinvested in Authorized
Investments maturing not later than thirty (J0) days Erom the
date of acquisition thereaf. Any and all income received by the
Issuer from the investwent of moneys in the Assessments Fund
shall be deposited in the Inkterest Account.

(B) Discretionary Purchase or Redemption. The Issuer,
in its discretion, may use moneys in the Principal Account and
the Interest Account Lto purchase or redeem Bonds coming due an
the next principal payment date, provided such purchase or re-
demption does not adversely affect the Issuer’s ability to pay
the principal or interest coming due on such principal payment
date on the Bonds not so purchased or redeemed.

(C) Deposit with Paying Agent. At least one (1}
business day prier ta the date established for payment of any
principal of ar Redempticn Price, 1f applicable, or interest on
the Bonds, the Issuer shall withdraw from the Debt Service Fund
suflicient moneys to pay such principal or Redemption Price, if
applicable, or interest and deposit such moneys with the Paying
Agent for the Bonds to be paid.

(D} Reimbursement of Credit Bank. In the case of Bonds
secured by a Credit Facility, amounts on deposit in any Eunds or
accounts established for such Bonds may be applied as provided in
the applicable Supplemental Resaclution +to reimburse the Credit
Bank [or amounts dravn under such Credit Facility to pay the
principal of or Redemption Price, if applicable, and interest an
such Bends or to pay the purchase price of any such Bonds which
are tendered by the Holders thereaf far payment.
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of the Bonds shall be invested. The duties and responsibilities
of the rebate administrator may be performed by more than one
Person.

Investments

The Constructicn Fund, the Revenue Fund, the Connection
Charges Fund, the Debt Service Fund and the Renewal and Replace-
ment Fund shall be continususly secured In the manner by which
the deposit of public funds are autharized to be secured by the
laws of rhe State. Moneys on deposit in the Construction Furnd,
the Revenue Fund, the Connection Charges Fund, the Operation and
Maintenance Fund, the Rebate Fund, the Renewal and Heplacemenkt
Fund and the Debt Service Fund, other than the Reserve Account,
may be invested and reinvested in Authorized Investments maturing
nat later than the date on which the moneys therein will be
needed. Moneys on deposit in the Reserve Account may be invested
or reinvested in Authorized Investments which shall mature no
later than five (5] years from the date of acquisition thereof

Any and all income received by the Issuer fram the in-
vestment of moneys in the Censtruction Fund, in the Rebate Fund,
in the Revenue Fund and in the Reserve Account in the Debt Ser-
vice Fund (ko the extent the amount therein is less than the Re-
serve Account Requirement) shall hbe retained in such respective
fund or account unless otharuise required by applicable law.

Any and all income received by the Issuer from the in-
vestment af moneys in the Interest Account, the Principal Account
and the Bond Amortization Account in the Debt Service Fund, in
the Current Account and in the Stabilization Account in the Con-
nection Charges Fund, in the Operation and Maintenance Fund and
in the Renewal and Replacement Fund shall be deposited in the
Rewenue Fund.

any and all incowme received by the Issuer from the in-
vestment of moneys in the Reserve Account in the Deht Service
Fund {to the extent the amount therein is gqreater than the Re-
serve Account Redquirement) shall he deposited in the Interest
Account.

All investments shall be valued at cost. Nothing con-
tained in the Reselution shall prevent any Authorized Invest-
ments acquired as iRvestments of or security for funds held under
the Resvlution from being issued or held in book-entry form on
the books of the Department of the Treasury of the United Sktates.




Separate AccoUunts

The moneys required Lo be accounted for in each of the
foregoing funds and accounts established in the Resclution may be
deposired in a single bank acceunt, and funds allocated to the
various Funds and accouncs established therein may be invested in
a common investment pool, provided that adequate accounting re-
cords are maintained to reflect and control the restricted allo-
cation of the moneys on deposit therein and such invastments [or
the various purposes of such funds and accounts as provided for
therein.

The designation and establishment of the various funds
and accounts in and by the Resolution shall not be construed to
require the establishment of any completely independent, self-
balancing funds as such term is commonly defined and used in
governmental accounting, but rather is intended solely to consti-
tute an earmarking of certain revenues for certain purposes and
to establish certain priorities for application of such revenues
as therein provided.

Subordinated Indebtedness

The Issuer will not issue any other obligations, except
undeT the conditions and in the mamner provided in the Resolu-
tion, payable from the Pledged Funds and the Assessments or vol-
untarily create or cause to be created any debt, lien, pledge,
assignment, encumbrance or ather charge having prierity te or
being on a parity vith the lien therecn in favor of the Bonds and
the interest thereon. The Issuer may at any time or from time to
time issue evidences of indebtedness that are not Addicispal
Bonds and that are payable in whole or in part out of the Pledged
Funds and the Assessmencts and which may be secured by a pledge of
the Pledged Funds and the Assessmencs: provided, however, that
such pledge shall be, and shall be expressed to be, subordinated
in all respects to the pledge aof the Pladged Funds and the As-
sessmerts created by the Resolution. The Issuer shall have the
righc to covenant with the nolders from time to time of any Sub-
ardinaced Indebtedness ta add to the conditions, limitations and
rescrictions under which any Additional Bonds may be issued pur-
suant o the Resolution.

Issuance of Add nal Bonds

Nc Additional Honds, payable from the Pledged Funds and
the Assessments on a parity with the Bonds then outstanding pur-
suant ro the Resolution, shall be issued except upon the condi-
tions and in the manner provided therein. The Issuer may issue
one or more Series of Additional Bonds for any one or more of the
folloving purposes: financing che Cost of an Additional Project
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then propesed to be issued, excluding all Cutstanding and pro-
posed Assessments Redemption Bands; (6) stating that such ad-
jusced Net Revenues and such Connection Charges, adjusted as pro-
vided in paragraph (E) belou, esqual at least 1.20 times the Maxi-
mum Debt Service Reguirement [for all Outstanding Bonds and such
Addirional Bonds cthen proposed to be issued, excluding all Out-
standing and proposed Assessments Redemption Bonds: and (7} stat-
ing that no Ewvent of Default was disclosed in the report of the
most recent Annual Audib, or if such Event of Default was so dis-
closed, that it shall have been cured.

(C) In conmputing HMaximum Debt Service Requirement for
purposes of the provisions of the Resclution relating to Addi-
tional Bonds, the interest rare on outscanding Variable Rate
Ponds, and on additional parity Variable Rate Bonds then proposed
to be issued, shall be deemed to be the HMaximum Interest Rate
applicable thereta.

(D) For the purpeses of the provisions of the Resolu-
tion relating to Additional Bonds, the phrase "immediately pre-
ceding Fiscal Year or any twelve (12) consecutive months selected
by the Issuer of the twenty-four (24¢) months immediately preced-
ing the issuance of such Additional Bonds* shall be sometimes
referred to as "twelve consecutive months."

{(E) The MNet Revenues and the Connection Charges depas-—
iced into the Current Account may be adjusted by the independent
certified public accountant, at the option of the Issuer, as fol-
lows:

{1} If +the Issuer, prior to the issuance of the pro-
posed Additional Bonds but not prior to the beginning of such
twelve consecutive manths, shall have increased the Rates, and/ar
shall have begun to darive revenues from newly acguired facili-
ties of the System, the HNet Revenues For the twelve consecutive
monchs shall be adjusted to show the Net Revenues vhich would
have been derived in such twelve consecutive months if such in-
creased Rates had been in efFect, and/or such new facilities had
produced revenues, during all of such Ctwelve consecutive months.

{z) In the event the Issuer shall have completed addi-
tions, extensions or improvements to the System prior to the is-
suance of the proposed Additional Bonds but net prior to the be-
gining of such ctwelve consecutive months and/or shall be con-—
structing or acguiring additions, extensions or impraovements to
the System to be financed wholly or in part from the proceeds of
such Additional Bonds or from any other source, from which Proj-
ect or Projects the Issuer expects to derive revenues within
three (3] years after issuance of such Additicnal Bonds, such Nebt
Revenues may be adjusted by adding therebto the net revenues esti-
mated by the <Consulting Enginesers to be derived from existing
residencial and business development during the first twelwve (12)
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or the completion thereof or of the Initial Project, or refunding
any or all outstanding Bonds or of any Subordinated Indebtedness
aof the Issuer.

No such Additional Bonds shall be issued unless the
following conditions are complied wikth:

(k) The Issuer. shall certify chat it is current in all
deposits info the various funds and accounts established by the
Resolution and all payments therecofore reguired to have been
deposited or made by it under the provisions of the Resolution
and has complied with the covenants and agreements of the Resolu-
tion.

{B) There shall heve been obtained and filed with the
Issuer a certificate of an independent certified public accoun-
Eant: {1} stating that he has examined the books and records of
the Issuer relating vta the collection and receipt af the Gross
Revenues, the Connaction Charges and the hssessments; (2) stating
for the immediately preceding Fiscal Year or any tvelve {12} con-
secutive months selected by the Issuer of the cwenty-four (24)
months immediately preceding the issuance of such Additional
Bonds the amount of the MNet Revenues, the amount of Che Connec-
cion Charges deposited ° into the Current Account and, as to each
separate lot of MAssessments Vhich shall have been levied for a
Broject or a part of a Project, the dollar amount of the Assess-
ments deposited inta the Assessments Fund, and stating, for each
separate lot of Assessments which shall have been levied for a
Project or a part of a Project, the dollar amount of the portion
of such lot of Assessments to become due and payable to the
Issuer during the first Ffull Fiscal Year after the issuance of
such Additional Bonds in which installments of such lot of As-
sessments shall be payable: (3) stating chat such Net Revenues
adjusted as provided in paragraph (E} below, together uith the
dollar amount of cthe portion aof each lot of Assessments to becaome
due and payable during the first Ffull Fiscal Yedr after the issu-
ance of such Additional Bonds in which installments of such lot
of Assessments shall be payable, but (except for the first Fiscal
Year in which such lot af Assessments shall be billed) not ex-
ceeding the dollar amount of the portion of such lot of Assess-
ments deposited inte the Assessments Fund as stated pursuankt to
clause (2) above, equal at least 1.10 times the Maximum Debt Ser-
vice Requirement For all Qurstanding Bonds and such Additional
Bonds then proposed to be issued; (4) stating that such adjusted
Net Hevenues and the amount of Assessments allowed under clause
(3) above and such Connection Charges, adjusted as provided in
paragraph (E) below, equal at least 1.20 times the Mawimum Debt
Service Requirement for all Oucstanding Bonds and such Addicional
Bonds then proposed to be issued; (5) stating that such adjusted
Ner Revenues equal at least 1.10 times the Maximum Debr Service
Requirement For all oOutsctanding Bonds and such Addikbional Bonds
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months of operation of such Project after completion of the cen—
struction or acdquisitien khereof.

(3) If the Issuer, in connection with the issuance of
additional Ponds, shall encer into a contract (with a duration
not less than the final macurity of such Additional Bonds) with
any public or private entity whereby the Issuer adrees to furnish
services in connection with any water and/or sewer system, then
the Net Revenues of the System during the twelve (12) consecutive
months shall be increased by the least amount which said public
or private entity shall guarantee to pay in any one year for the
furnishing of said services by the Issuer, after deducting there—
from the proportion of operating expenses and repalir, renewal and
replacement cost attributable in such year to such services.

{4) In the event the Issuer shall be constructing or
acquiring additions, extensions or improvements to the System
from cthe proceeds of such Additional Bonds and shall have estab-
lished fees, rates or charges to be charged and collected from
users of such facilities vhen service is rendered, such Net Reve-
nues and such Connection Charges may be adjusted by adding there-
to the Net Revenues and the Connection Charges (in an amount not
exceeding the Connection Charges Debt Service Component for the
proposed Additionazl Bonds for the firsc Bond Year commencing
after completion of the constructieon or acquisition of said addi-
tions, ewcensions and improvements) estimated by the Consulring
Engineers to be derived during the first twelve (12) months of
operation afrer completicn of the constructien or acquisition of
said addirions, extensions and improvements from ewisting resi-
dential and business users of the facilities to be financed by
Additional Beonds together with other funds on hand or lawfully
obtained Eor such purpose.

(F) Additional Bonds =shall be deemed to have been is-
sued pursuant to the Resolution the same as che outstcanding
Bonds, and all of the other covenants and other provisions ob the
Resolution {except as to details of such Additicnal Bonds incon-
sistent therewith) shall be for the equal benefit, protection and
security of the Holders of all Bonds issued pursuant to the Reso-
lukion; provided, hovever, any Supplemental Resclution authoriz-
ing the issuance of Additional Bends may provide that any of Ehe
covenants herein containegd will not be applicable to such Addi-
rional Bonds, provided that such pravision shall not, in the
opinion of Bond Counsel, adversely affect the rights of any Bonds
which shall then be outstanding. Ewcepkt as provided in the Reso-—
lution, all Bends, regardless of the time ar times of their is-
suance, shall rank equally with respect to their lien an the
Pledged Funds and their sources and security for payment there-
fram without preference of any Bonds over any other; provided,
however, that the Issuer shall include a provisien in any Supple-
mental Resclution authorizing the issuance of Variable Rate Bands



pursuant ta the provisions of the Resolution relating to Addi-
tional Bonds that in the ewvent the principal thereof is acceler-
ated due to such Bands being held by tha issuer of a Credit
Facility, the 1lien of =such Bonds on the Fledged Funds shall be
subordinate in all respects +to the pledge of the Pledged Funds
created by the Resolution.

(G) In the event any Additional Bonds are issued for
the purpose of refunding any Bonds then outstanding, the condi-
tions of the Resolution relating to Additional Bonds shall not
apply, provided that the issuance of such Additional Bonds shall
not result in an increase in the aggregate amount of principal of
and interest an the outstanding Bonds becoming due in the current
Fiscal Year and all subseguent Flscal Years. The conditions of
paragraph {B) above shall apply to Additional PBonds issued ta re-
fund Subordinated Indebtedness and to Additional Bonds issued for
refunding purposes which cannot meet the conditicns of the Reso-
lution relating to Additional Bonds.

(H) In addition ta all af the other requirements speci-
fied in the provisions of the Resclution relating te hdditional
Bonds, the Issuer must comply with any applicable provisions of
any financing documents relating to outstanrding Subordinated Tn-
debtedness to the extent such provisicns impact on the ability of
the Issuer to issue Additional Bonds.

Bond Antjcjipation Notes

The Issuer may issue notes in anticipation of the issu-
ance of Bonds which =shall have such terms and details and be se-
cured in such manner, net inconsistent with the Resalutien, as
shall be provided by resolution oF the Issuer.

Accession of Subordinated Indebtedness to Paribty Status with

Bonds

The Issuer may provide for the accession of Subordinated
Indebtedness to the status of complete parity with the Bonds, if
(A} the Issuer shall meet all the requirements imposed upon the
issuance of Additional Bonds by the Resolution, assuming, for
purpases of said requirements, that such Subordinated Indehted-
ness shall be Additional Beonds, and (B} kthe Issuer shall provide
for the funding of the Reserve Account, upon such accession, in
an amaunt equal to the increase in the amount of the Reserve Ac-
count Requirement occasioned by such accession in accordance with
the Resolution. If the aforementicned conditions are satisfied,
the Subordinated Indebtedness shall be deemed to have been issued
pursuant to the Resolution the same as the outstanding Bonds, and
such Subordinzred Indebtedness shall be considered Bonds for all
purposes provided in the Resolution.

on behalf of any Holder. The Issuer shall be permitted to make a
reasonable charge far [furnishing te any Holder such Annual Bud-
gets and resolutions.

N

Rates apd Connectjon Charges

The Issuer shall Fix, establish, maintain and callect
Rates, and revise the same effective at the beginning of each
Fiscal Year, in the manner provided in the Resolution, to the ex-
tent necessary, ta provide (1) Net Revenues in such Flscal Year,
together with the dallar amount of the Assessments to be col-
lected in such Fiscal Year (but as to each separate lot of As-
sessments levied for any Iimprovemencs vnich shall be part of a
Praject, except for the first Fiscal Year in which such lot of
Assessments shall be billed, not exceeding the dollar amount of
the partion of such lot of Assaessments actually collected by the
Issuer in the immediately preceding Fiscal ¥ear) and any Connec-
tion Charges actually on deposit in the Current Account at the
beginning of such Fiscal Year, equal te at least one hundred
twenty percent (120%} of the Maximum Debt Service Requirement and
at least one hundred percent (l00%) of any amounts required by
the terms of the Hesolution to be deposited in the Reserve Ac-
count or in the Henewal and Replacement Fund cor with any issuer
of a Reserve Account Letter of Credit or Reserve Account Insur-
ance Palicy in such Fiscal Year, (2] Net Revenues in such Fiscal
Year, together with the dollar amount of the Assaessments Eo be
collected in such Fiscal Year (but as to each separate lot ol
Assessments levied for any improvements which shall be part of a
Project, ewxcept Ffor the [first Fiscal Year in uvhich such lot of
Assessments shall be billed, not exceeding the dollar ameunt of
the portion of such lot of Assessments actually collected by the
Issuer in the immediately precading Fiscal Year), without taking
into account Connection Charges, egual te at least one hundred
ten percent (110%) of the Maximum Debt Service Requirement and at
least one hundred percent (100%) of any amounts regquired by the
terms of the Resolution ta be deposited in the Reserve Account or
in the Repewal and Replacement Fund or with any issuer of a Re-
serve Account Letter of Credit or Reserve Account Insurance
Policy in such Fiscal Year, (J) Met Revenues in such Fiscal Year,
together with any Connection Charges actually on deposit in the
current Account at the beginning of such Fiscal Year, without
taking into account Assessments, equal to at least one hundred
twenty percent (120%) of the Makimum Debt Service Requirement,
less debt service for all Assessments Redemption Bonds, and at
least one hundred percent ({100%) of any amounts required by the
terms of the Resolution to be depesited in the Heserve Account or
in the Renewal and Replacement Fund or with any issuer or a Re-
serve Account Letter of Credit or Reserve Account Insurance
Policy in such Fiscal Year, and (4) Net Revenues in such Fiscal
Year, not taking into account Assessments or Connection Charges,
equal to at least one hundred ten percent (110%) of the Mawximum
Deht Service Requirement, less debt service for all Assessments

Operatjion and Maintenance

The Issuer will maintain or cause to be maintaimed the
System and all portions thereof in good conditian and vill oper-
ate or cause to be operated the same in an efficient and economi-
cal wmanner, making or causing to be made such expenditures for
equipment and Ffor renewals, repairs and replacements as may be
proper for the econemical coperation and maintenance thereof. The
Issuer will obtain and renew to the Full extent reguired by ap-
plicable law all permits for acquisiktion, construction and opera-
tion of the System.

Annual Budget

The Issuer shall annually prepare and adopt, prior to
the beginning of each Fiscal Year, an Annual Budget in accordance
uith applicable lav. No expenditure for Operating Expenses shall
be made in any Fiscal Year in excess of the amount provided
therefor in the Annual Budget, (A) without a written finding and
recommendation by an huthorized Issuer Officer, which finding and
recommendation shall state in detajil the purpose of and necessity
for such increased expenditures, and (B) until the Governing Body
shall have approved such finding and recommendation by resolu-
tion.

If for any reason the Issuer shall not have adopted the
Annual Budget before the first day of any Fiscal Year, other than
the First Fiscal Year, the preliminary budget for such Fiscal
Year, if it be approved by the Comsulting Engineers, shall be
deemed to be in effact For such Fiscal Year until the Annual Bud-
get for such Fiscal Year shall be adopted; and if the preliminary
budget shall not have been approved by the Conszulting Engineers,
the Annual Budget for the preceding Fiscal Year shall be deemed
to continue in effect.

The Issuer may at any time adopt an amended Annual
Budger for the then current Fiscal Year, but no such amended
Annual Budget shall supersede any prior budget until it shall be
approved by the Consulting Engineers as being, in their opinion,
reasonable and neacessary.

The Issuer shall mail copies of such Annual Budgets and
amended Annual Pudgets and all resolutions authorizing increased
expendituras for Operating Expenses to any Heolder who shall file
an address with the Clerk and request in writing that copies of
all such Annual Budgets and resolutions be furnished to such
Holder and shall make available all such Annual Budgets and reso-
lutions authorizing increased expenditures for Operating Expenses
at all reasonable times Lo any Holder or to anyone acting for or

Aedemption Bonds, and ak least one hundred percent (100%) of any
amounts required by the terms of the Resolution to be deposited
in the Reserve Account or in the Renewal and Replacement Fund or
with any issuer of a HReserve Account Letter of Credit or Reserve
Account Insurance Pelicy in such Fiscal Year. Such Rates shall
not be so reduced that the same will be insufficient to provide
Net Revenues in each Fiscal Year Fully adequate for the purposes
provided therefor by the Resclution, provided, hovever, anything
therein to the contrary notwithstanding, no pravision thereof
shall be construed +to obligate the Issuer Lo impgse or, once im-
posed, continue Connection Charges; but at any time and while
Connection Charges shall be in effect and imposed by the Issuer,
the same shall be pledged under the Resolution to the extent pro-
vided therein.

The Issuer covenants and agrees that prior to the begin-
aing of each Fiscal VYear, whenaver the Rates which shall be pro-
jected by the Annual Budget proposed for such Fiscal Year shall
be insufficient Eor the coverages required by the Resolution, the
Issuer shall revise Ethe Rates by adopting a schedule thereof by
resolution or ordinance in the manner provided by applicahble
Florida law.

The Issuer further covenants and agrees that after re-
ceipt by the 1Issuer of each Annual Audit, if the Net Revenues
shall be shown by such Annual Audit to have been insufficient in
the Fiscal Year audited for the coverages required by the Resolu-
tion, the Issuer shall, prior to the commencement of the next
succeeding Fiscal Year, revise the Rates by adopting a schedule
thereof by resolution or ordinance in the manner provided by ap-
plicable Florida law, with respect to which revised Rates sched-
ule the Issuer shall have obtained a certificate in writing from
an independent firm of certified public accountants of suitable
qualifications and experience that (1) had such revised schedule
been in effect during such immediately preceding Fiscal Year the
coverages required by the Resolution would have been met or ex-
ceeded, and (2) had the same been in effect since the beginning
of the then current Fiscal Year, (a) based upon the current An-
nual Budget said coverages would be met or exceeded for such cur-
rent Fiscal ¥Year and (b) estimated Gress Revenues for such cur-
rent Fiscal Year as reflected in the current Annual Budgert would
exceed the actual Gross Revenues received in such immediately
preceding Fiscal Year as reflected in such Annual Audit by at
least the amount that Gthe estimated Operating Expenses [or such
current Fiscal Year as reflected in the current Annual Budgebt
shall exceed the actual Operating Expenses during such imme-
diately preceding Fiscal Year as reflected in such Annual Audit.
IF and whenever the Issuer shall be required to increase the
Rates by reason of the provisions of the Resolution, the Issuer
shall cause the Consulting Engineers bo review its Rates, Gress
Revenues, Operating Expenses and methods of operation and to make
written recommendations as to the means, including further Rate




increases, by which the Issuer may best assure Net Revenues in
the next succeeding Fiscal Year sufficient for compliance with
all of the terms of rthe Resolution. The Issuer shall implement
such recommendations by making any recommended revisions in the
Rates in the aforesaid manner, effective at the beginming of the
next succeeding Fiscal Year or as soon thersafrer as shall be
possible, and by taking any other recommended action as soon
thereafter as shall be practicable.

The Issuer shall proceed diligently to perform legally
and effectively all scteps recuired in the collection of the Con-
nection Charges. Upon the due date of any such Connection
Charges, the Issuer shall diligently proceed to collect the same
and shall exercise all legally available remedies to enfarce such
collections now oF hereafter available wunder State law.

Books and Records

The Issuer will keep books, records and accounts of the
receipt of the Pledged Funds in accordance with generally ac-
cepted accounting principles, and any Credit Bank, Insurer, or
Holder of any Bonds outstanding or the duly authorized represen-
tatives thereaf shall have the right at all reasonable times ta
inspect all baoks, records and accounts of the Issuer relating
thereto.

The Issuer covenants that within one hundred eighty
{180) days of the close of each Fiscal Year it will cause to be
prepared and filed with the Clerk and mailed to all Credit Banks,
Insurers and Holders who shall have filed their names and ad-
dresses with the Clerk for such purpose a statement setting forth
in respect of the preceding Fiscal Year: (A} the amount of the
Pledged Funds received in the preceding Fiscal ¥ear; (B) the
total amounts deposited to the credit of each fund and account
created under the provisions of the Resolution; (Cj the princi-
pal amount of all Bonds issued, paid, purchased or redeemed; and
(D} the amounts on deposit at the end of such Fiscal Year to the
credit of each such fund or account.

Anpual hudit

The Issuer shall, immediately after the clase af each
Fiscal Year, cause the financial statements of the Issuer to be
properly audited Dy a recognized independent firm of certified
public accountants, and shall reguire such accountants to com-
plete their report of such Annual Rudit in accordance with appli-
cable lav. Such Annual Audirs shall contain, but not be limited
to, a balance sheet, an income statement, a statement of changes
in financial position, a statement of change in retained earn-
ings, a stacement af insurance coverage, and any cther statements
as required by law or accounting convention, and a certificate by
such accountants disclosing any material default on the part of
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Issuer Officer shall first make a Finding in writing and the con-
sulting Emrgineers shall Firsc make an engineering finding in
writing determining that one ar more of the conditions for the
closing, sale, 1lease or other disposition of property provided
for in the Resolution have been met, and the Governing Body
shall, by resolution, duly adopt, approve and concur in such
Eindings.

The proceeds from any such sale, lease or other disposi-
tion shall be deposited into the Revenue Fund.

The transfer af the System as a Whole from the control
of the Governing Body to some other board ar authority which may
be created For such purpose and which constitutes a governmental
encity, interest on obligatiens issued by vhich is excluded from
gross income of the holders thereof for federal income bax pur-
poses under Section 103 of Gthe Code, shall noc be deemed pro-
hibited by the Resolution and such successor board or authority
shall Fall within the definition of "Issuer" in the Resolutiorn.

Motwithsranding the foregoing provisions of the Resolu-
tion, the Issuer shall have the authority to sell for fair and
reasonable consideration any land compriz=ing a part of the System
which is no langer necessary or useful in the operation of the
System and the proceeds derived from the sale of such land shal]
be deposited into the Revenue Fund.

The Issuer may make contracts or grant licemses for the
operation of, or grant easements or other rights with respect toe,
any part of the System LF such contrackt, license, easement or
right does pot, in the opinion of the Consulting Engineers, as
evidenced by a cerrificate to thact effect filed with the Issuer,
impede or restrict the aperation by the Issuer of the System, but
any payments to Ethe Issuer under or in connection with any such
coentract, license, easement or right in respect of the System or
any part thereof shall constitute Gross Revenues.

Insurance

So long as the Net Hevenues are pledged under the Reso-
lution, cthe Issuer will carry, with a reputable insurance carrier
or carriers, such insurance as is ordinarily carried by private
or public corporations owning and operating water and sewer fa-
cilities similar to the System, including public liability insur-
ance, in such amounts as the Issuer shall dektermine to be suffi-
cient, The property loss or damage insurance shall at all times
be in an amount or amounts equal to the falr appraisal value of
the buildings, furniture, Fixtures and equipment of the System.

The Issuer may establish certain minimum levels of in-

surance for which the Issuer may self-insure. Such minimuam
levels of insurance shall be in amounts as recommended in writing
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the Issuer of any covenant or agreement .- the Resolution. Each
Annual Audit shall be in conformity with ¢.-erally accepted ac-
councing principles. A copy of each Bnnual Audit shall regularly
be Furnished o any Credit Bank, to any Insurer and te any Halder
who shall have furnished an address ko the Clerk and requested in
writing that the same be furnished to such Holder. The Issuer
shall be permitted to make a reasonable charge for Furnishing to
any Holder such Annual Audit.

Mort e, Sale 05 of Facilities

The Issuer irraevocably covenants, binds and obligates
itself in the Resolution not to sell, lease, encumber or in any
manner dispese of any facilities of the System except as provided
in the Resclution, until all of the Bonds and all interest there-
on shall have been paid in full or provision for payment has been
made ih accordance with the defeasance provisions of the Resolu-
T1i0n.

The Issuer shall have and by the Resclution reserves the
right to clese any facilicy of the System or part thereof and/or
sell, lease or otherwise dispose of any site, facilitvies or prop-
erty comprising a part of the System in the manner provided in
the Resoluction, if in the judgment of the Issuer such closing or
disposition will not adversely affect che security for the Bond-
holders and any one of the following conditions exist: (A) such
site, facilities or property is not necessary for the operaticn
of the System, (B) such site, facilities or property is not use-
ful in cthe operatimn of the System, (C) such site, facilities or
property is not profitable in the operation of the System, or (D)
in the case of a lease of such site, facilities or property, such
lease will be advantageous to the System.

Prior to the Issuer’s closing, sale, lease or other dis-
position of any facility of the System or part thereof, an Auth-
orirzed Issuer Officer shall First make 2 finding in writing and
the Consulting Engineers shall Eirst make an engineering finding
in writing determining that cne or mare of the condicions far the
closing, sale, lease or other disposition of property provided
for in the Resolution have been met, and the Governing Hody
shall, by resolution, duly adopt, approve and concur in such
finding. Prior to any such sale, lease or other dispositian of
said property: (1) if rthe value thereof at aoriginal cost is not
in excess of one-half (1/2) of one percent (1%) of the value of
the gross plant of the System at original cosc, an Authorized
Issuer Dfficer shall make a [inding in writing decermining that
one or more af the conditionse for the clasing, sale, lease or
disposition of property provided for in the Resolution have been
met; or (2) if the value of said property at original cost shall
be in excess of one-half (1/2) of one percent (1%) of the value
of the gross planc of the System at original cost, an Authorized
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by an insurance consultant whoe has a favorable reputation and
experience and 1is qualified to survey risks and te recommend in-
surance coverage for Persons engaged in operations similar to the
System.

No_Impairment

The pledging of the Pledged Funds in the manner provided
in the Resolution shall not be subject to repeal, modification or
impairment by any subseguent ordinance, resolution or other pro-
ceedings of the Governing Body. This provision of the Resoluticn
shall not, however, be deemed to prohibit the reduction or elim-
ination of the Rates in the manner provided in the provisions of
the Resolution relating to the Rates.

Special Covenants Relating to Reserve Account Tnsurance Policy or
Reserve Account Letker of Credit

(A} The Issuer shall annually submit to the issuer of
the Resarve Account Insurance FPolicy and/or the Reserve Accaunt
Letter of Credit, records of Withdrawals an such Reserve Account
Insurance Policy or such Reserve Account Letter of Cradikt, as the
case may be, received by the Paying Agent and remaining unpaid,
the respective dates of such withdravals, the interest accrued on
such withdrawals and the aggregacte amount of interest due by the
Issuer ta the issuer of such Reserve Account Insurance Policy or
such Reserve Account Letter of Credit, as the case may be.

(B) The Issuer acknowledges by the Resolution that the
issuer of the Reserve Ahccount Insurance Palicy and/or the Raserve
Account Letter of Credit snall be deemed a third-party benefi-
ciary of the Resclution for the purpose of enforcing the terms,
conditions and obligations of the Resclution which benefit the
issuer of such Reserve Account Insurance Policy or such Reserve
Account Lebtar of Credic, as the case may be,

Covenants with Credit Banks and Insurers

The Issuer may make such covenants as it may in ics sole
discretion, deftermine to be appropriate with any Insurer, Credit
Bank or other Financial institucicn that shall agree to insure or
to provide far Bonds of any one or more Series credit or liguid-
ity support that shall enhance the security or the value of such
Bands. Such cowepants may be set Forth in the applicable Supple-
mental Resolution and shall be binding on the Issuer, the Regis-
trar, the Paying Agent and all the Holders of Bonds the same as
if such covehants were set forth in  full in che Resolution.

A



Federal Income Tax Covenants: Takable Ronds

(A} The Issuer covenants with the Holders of each Ser-—
ies of Ponds {other than Taxable Bonds), that it shall pot use
the proceeds of such Series of Bends in any manner which would
cause the interest on such Serjies of Bonds to be or become
includable in the gross income of the Holder thereof for federal
income tax purposes.

(B} The Issuer covenants with the Holders of each Ser-
ies of Bonds (other than Taxable Bonds) that neither the Issuer
nor any Person under its control or direction will knowingly make
any use aof the proceeds of such Series of Bonds (or amounts
deemed to be proceeds under tie Cade) in any manner which vould
cause such Series of Bonds to be "arbitrage bonds" within the
meaning of Section 148 of the Code, and neither the Issuer nor
any such other Person shall knowingly do any act or fail to do
any act which would cause the inkterest on such Series of Bonds to
become includable in the gross income of the Holder thereof for
federal income tax purposes.

{C) The Issuer hereby covenants vith the Holders of
each Series of Ponds- {(other than Tanable Bonds) that it =ill use
its best efforts te comply with all provisions of the Code neces-
sary to maintain the exclusion of interest on the Bonds from the
gross income of the Holder thereef for federal income tax pur-
poses, including, in particular, the payment of any amount re-
quired to be rebated to the United States Treasury pursuant to
the Code.

(D) The Issuer may, if it so elects, issue one or more
Series of Taxable Bonds the interast on which is (or may be) in-
cludible in the gross income of the Holder thereof for federal
income taxation purposes, so long as each Bond of such Series
states in the body thereof that interest payable thereon is (ar
may be) subject to federal income taxation and provided that the
issuance thereof will not cause the interest on any other Bonds
theretofore issued under the Resolution to be or become includa-
ble in the gross income of the Holder thereof for Ffederal income
tax purposes. The covenants set forth in subsections (A), (B)
and (C) above shall not apply Ee any Taxable Bonds.

Fipancjal Guaranty as Insurer

Notwithstanding any provisions to the contrary contained
in the Resclution, the follouing provisions shall apply soc long
as the Bond Insurance Policy issued by Financial Guaranty, as
hereinafter defined, shall be in Ffull force and effect:

(A} Financial Guaranty Insurance Company, a New York
stock insurance company, Or any Successor thereto ("Financial
Guaranty"), shall be deemed the Insurer of the Outstanding Parity
Bonds and the Series 1990A Bonds.

there shall be provided a verification report of an independent
naktionally recognized certified public accounting Firm.

Events of Default

The fnllnwing evants shall each constitute an “"Event of
Default" under the Resolution:

() Default shall be made in the payment of the princi-
pal of, Amorktizacion Installment, redemptiaon premium or interest
on any Bond “hen due by the Issuer.

{B) There shall cceur the dissolution or liguidaticn of
the Issuer, or the Filing by the Issuer of a voluntary petitien
in bankruptcy, or the commission by the Issuer of any act of
bankruptey, or adjudication of the Issuer as a bankrupt, or as-
signment by the Issuer for the benefit of its creditars, or ap-
pointment of  a receiver fgr the Issuer, or the entry by the
Issuer inte an agreement of composition with its creditors, or
the approval by a court of competent jurisdiction of a petition
applicable to the Issuer in any proceeding for its reorganization
instituted under the provisions of the Federal Bankruptcy Act, as
amended, or under any similar act in any jurisdiction which may
be in effect or hereafter enacted.

(C) The Issuer shall default in the due and punctual
performance of any other of the covenants, conditions, agreements
and provisions contained in the Bonds or in the Reselubion on the
part of the Issuer Lto be performed, and such default shall con-
tinue For a pericd of thirky (30) days aFter written notice of
such default shall have been received from any Insurer or the
Holders of not less than twenty-filve percent (25%) of the aggre-
gate principal amount- of Bonds outstanding or any Credit Bank.
Motwithstanding the foregoing, the Issuer shall not be deemed in
default under the Resclution if such default can be cured within
a reasonable period of time and 1f the Issuer in good faith in-
stitutes curaktive actian and diligently pursues such action until
the default has been corrected.

Remedies

Any Holder of Bonds issued under the pravisions of the
Resolution or any trustee or receiver acting for such Bondheolders
may either at law or in equity, Dby suit, action, mandamus or
other proceedings in any court of competent jurisdiction, protect
and enforce any and all rights under the laws of the State, ar
granted and contazined in the Resoluticn, and may enforce and com-
pel the performancc of all duties required by the Resolution eor
by any applicable statutes o be performed by the Issuer or by
any officer thereaf. This paragraph shall not be deepmed Eo be a
walver by the Issuer of its venue rights.

{B} The notice address For Financial Guaranty shall be:
Financial Guaranty Insurance Company, 175 Water Street, Hew York,
New ¥York 10038, Attention: President.

{C) Financial Guaranty =shall be provided with the hAn-
nual Budget pursuant to the Resclution, the Annual Audit pursuant
to the Resolution and in addition Financial Guaranty shall be
provided with the following infermatien:

(1) ©OFficial statements, if any, prepared in con-
nection with the issuance of additional debt,
whether or not such debt is on a parity with
the Bords within 310 days of the sale thareqf:

(2) Notice of any draw upon or deficiency due to
market fluctuation in the Reserve Account;

(1) Notice of the redemption, other than manda-
tory sinking fund redemption, of any of the
Bonds, including the principal amount, maturi-
ties and CUSIP numbers thereof;

{4) ©n an annual basis commencing October 1, 1989:

{a) The number of System users as of the
end of the Fiscal Year;

(o) MNotificatien of the withdrawal of any
major System users (defined as a user
comprising 4% or more of System sales
measured in terms of revenue dollars)
since the last reporting date;

{c) Since the last reporting date any signi-
Ficant plant retirements or expansions
planned or undertaken; and

(5) Such additional information as Financial
Guaranty may reasonably request from time to time.

{D) For the purposes of the provisions of the Resolu-
tion relating to Events of Default, Financial Guaranty shall be
deemed the sole Holder of Bonds insured by Fimancial Guaranty,
and the prior written consent of Financial Guaranty shall be re-
quired for any vaiver of an Event of Default.

(E} For Lthe purposes of the defeasance provisions of
the Resolution, only cash or Federal Securities shall be used to
accomplish defeasance of the Bonds, provided, however, that Pre-
refunded Obligations may be used vith the prior written comsent
of Financial Guaranty, and in the event of an advance refunding,

The Holder or Holders of Bonds in an aggregate principal
amount of not less than twenty-five percent (25%) of the Bonds
them outstanding may by  a duly executed certificate ip Lriting
appoint a trustee for Holders of Bonds issued pursuant to the
Resplution with authority to represent such Bondholders in any
lagal proceedings for the enforcement and protection of the
rights of such Bondholders and such certificate shall be executed
by such Bondholders or their duly authorized attorneys or repre-
sentakives, and =shall be filed in the office oF the Clerk. HNo-
tice af such appalntment, together with evidence of the requisite
signaturas of Lthe Holders of not less than tuenty-Ffive percent
{25%} in aggregate principal amcunt of Bonds outstanding and the
trust instrument under which the Erustee shall have agreed to
serve shall be filed with the Issuer and the trustee and naotice
of appointment shall be gliven to all Holders af Bonds in the same
manner as notices of redemption are given under the Resclution.
After the appointment of the First trustee under the Resolutien,
no further trustees may be appoinced; hawever, the Holders of a
majerity in aggregate principal amecunt of all the Bonds then cut-
standing may remove the trustee initially appointed and appoint a
successor and subseguent successors at any time.

Dirgetions to Trustee as to Remedjal Proceedings

The Holders of a majority in principal amount of the
Ronds then outstanding (or any Insurer insuring, or any Credit
Bank providing a Credit Facility for, any then outstanding Bonds}
have the right, by an Linstrument or concurrent instrumenkts in
writing executed and delivered to the trustee, to direct the
method and place of conducting all remedial proceedings to be
taken by the trustee under the Resolution, provided that such
direction shall not be otherwise than in accordance with law or
the provisions thereof, and that the trustee shall have the right
ko decline ta Ffollow any such direction which in the cpinion of
the trustee would be unjustly prejudicial to Holders of Bonds not
parties to such direction.

Memedies Cumulative

No remedy in the Resolution conferred upon or reserved
ko the Bendholders is intended to be exclusive of any other re-
medy or remedies, and each and every such remedy shall be cumula-
tive, and shall be in additien to every other remedy given there-
under or now or hereafter existing at law or in equity or by
statute.

Waiver of Default

Nc delay or omission of any Bondholder to exercise any
right or power accruing upon any default shall impair any such
right or pewer of shall be construed te be a waiver of any such
default, or an acquiescence therein; and every pover and remedy



given by the Resolution co the Bondholders may be exercised from
time te time, and as often as may be deemed expedient.

jeation o oneys

If an Event of Default shall happen and shall not have
been remedied, the Issuer or a court-appointed trustee or re-
ceiver shall apply all Pledged Funds as follows and in the fol-
lowing order:

(€3] To the payment of tha reascnable and proper
charges, expenses and liabilities of the trustee or receiver,
Registrar and Paying Agent under the Resolution; and

(B) To the payment of the amounts required for reason-
able and necessary Operation Expenses, and for the reasonable
renewals, repairs and replacements of the System necessary to
prevent lpss of Gross Revenues, as certified by the Consulting
Engineers; and

. (€] To the payment of the interest ard principal or
Redemption-PFrice, iF applicable, then due on the Bonds, as fol-
lows:

{1} Unmless the principal of all the Bonds shall have
become due and payable, all such moneys shall be applied:

FIRST: to cthe payment to the Persons entitled therato
of all installmencts of interest then due, in the order of
the maturity of such installments, and, if the amount avail-
able shall not be sufficienc to pay in full any particular
installment, then to the payment ratably, according to the
amounts due an such installment, to the Persons enkitled
therero, withaut any discrimination or preference;

SECOND: to <the payment to the Persons entitled therato
of the uppaid principal of any of the Bonds which shall have
become due at maturity or upon mandatory redemption prior ro
maturity {other than Bonds called for redemption for the pay-
ment of which moneys are held pursuant to the defeasance pro-
visions of the Resolution), in the order of thelr due dates,
with interest wupon such Bonda from the respective dactes upon
which they became due, and, if the amount available shall not
be suffjcient to pay in Ffull Bonds due on any particular
date, together with such interest, cthen to the payment first
of such interest, ratably according to the ameunt of such
interest due on such dace, and then to the payment of such
principal, ratably according to the amount of such principal
due on such date, to the Persons enticled thereto without any
discrimination or preference; and

(E}y To specify and determine at any time prior to the
first delivery of any Series of Bonds the matters and things re-
lating to the descriprion of such Bonds referred to in the Reso-
lution, and also any other matters and things relative to such
ponds vhich are not contrary cto or inconsistent with the Resolu-
tiom asz theretofore in effect, or to amend, modify or rescind any
such authorization, specification or determination.

(Fy To authorize additional Projects or to change or
modify the description of vthe Initial Project or any Addicional
Project.

(G) To specify and determine matters necessary or de-
sirable for the issuance of Capital Appreciation Bonds or Varia-
ble HRate Bonds.

(H] To authorize Additional Bends or Subordinated In-
debtedness.

(I}) To make any other change that, in che opinion of
Bond Counsel, would not materially adversely affect the securirty
for the Bonds. In making such determination, Beond Counsel shall
not take into consideration any Bond Insurance Pollcy.

Except Supplemental Resolutions described im paragraphs
{E}, {F) and (H) above and Supplemental Resolutions adopted for
the purpose of authorizing Addicienal Bonds in compliance with
all applicable provisions of the Resolution, no Supplemental
Resolution adopted pursuant to the Resoluction shall become effec-
tive unless approved by every Insurer; and the Issuer covenants
and agrees to furnish to each Insurer an executed original tran-
script of the Issuer’s proceedings with respect to the adopticn
of eachn Supplemental Resalution.

Supple al Resolution With Bondh * surer's an edit
Bank's Consent

Subject anly to the rterms and provisiens comtained in
Section 7.01 of the Resnlutiom described above and Section 7.0%
of the Resolution described in this paragraph, the Holder or
Holdars of not less than a majority in aggregate principal amount
ot the Bonds then outstanding shall have the righe, from time to
time, to consent to and approve the adoption of such Supplemental
Resolution or Resolutions as shall be deemed necessary or desira-
ble by the Issuer far the purpose of supplementing, modifying,
altering, amending, adding to or rescinding, in any parcicular,
any of the terms or provisions contained in the Resclution; pro-
vided, however, that if such modification or amendment will, by
its terms, not take effect so long as any Bonds of any specified
Series or maturity remain outstanding, the consent of the Holders
of such Bonds shall not be required and such Bonds shall not be
deemed to be outstanding for the purpose of any calculation of
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THIAD: to the payment of the Redemption Price of any
Bonds called for opticnal redemption . Tsuant to the provi-
sions of the Resoluticn.

{2) If the principal of all the Bonds shall have become
due and payable, all such moneys shall be applied to the payment
of the principal and interest then due and unpaid upon the EBonds,
with interest thereon as aforesaid, without preference or prior-
ity of principal over interest or of interest over principal, or
of any installment of interest over any other installment of in-
terest, or of any Bond over any ocher Bond, ratably, according to
the amounts due respectively for principal and interest, Lo cthe
Persons enrtitled theretc without any discrimination or prefer-
ence.

cantr by Insurer or C i Ank

Upon the occurrence and continuance of an Event of De-
fault, each Insurer or Credit Bank, 1f such Insurer or Credit
Bank shall have honored all af ics commitments under its Bond
Insurance Policy or its Credit Facility, as the case may be,
shall be entitled to direct and concrol the enforcement of all
rights and temedies with respect to the Bonds it shall insure or
for wWhich such Credit Facility is provided.

Supple Resolution Without Bondhol ! Consent

Pursuant to Section 7.01 of the Rescluticn, the Issuer,
from time to time and at any time, may adopt such Supplemental
Resolurions without the consent of the Bondholders (which Supple-
mental Resclution shall thereafrer Form a part of the Reselution)
for any of the following purposes:

(A} To cure any ambiguity or formal defect or omission
or to correct any inconsistent provisions in the Resolution or
to clarify any MATTEers or gquestions arising thereundar.

(B} To grant to or confer upon the Bondholders any
additional rights, remedies, powers, authority or security that
may lawfully be grantad to or conferred upon the Bondholders.

(€] Teo add te the conditions, limitations and restric-
tiomrs on the issuance of Bonds under the provisions of the Reso-
lution other conditions, limitations and restrictions thereafter
to be observed. :

(D) To add to cthe covenants and agreements of the Is-
suer in the Resolution other covenants and agreements thereafter
to be observed by the Issuer or to surrender any right or paower
therein reserved to or conferred upon the Issuer.

ourstanding Bonds under Secrion 7.02 of the Resclution herein
described. Any Supplemental Resolution which is adopted in ac-
cordance with the provisions of Secrion 7.02 of the Reszalution
described in this paragraph shall also require che written con-
sent of the Insurer of, or any Credib Bank providing a Credit
Facility for, any Bonds which are outstanding at the time such
Supplemental Resolution shall take effect. MNo Supplemental Reso-
lution may be approved or adopted which shall permit or require
(h) an extension of the maturibty ¢f cthe principal of or the pay-
ment of the interest on any Bond issued under che Resolution, (B)
reduction in the principal amount of any Bond or cthe Redemption
Price or the rate of interest therecn, (C) the creacien of a lien
upon or a pledge of the Pledged Funds vhich adversely affects the
rights granted by the Bonds or the Resolution in favor of any
Bondholders, (D) a preference or priority of any Band or Bonds
over any other Bond or Bonds, or (E) a reduction in cthe aggregate
principal amount of the Bonds regquired for consent to such Sup-
plemental Resolution. Nothing contained in the Resclution, how-
ever, shall be construed as making necessary the approval by
Bondhalders, the Insurer or the Credit Bank of the adoption of
any supplemental Resolution as authoriged in Section 7.01 aof the
Resclution described above.

If at any time the Issuer shall determine that it is
necessary or desirable to adopt any Supplemental Reselution pur-
suanct to Section 7.02 of cthe Resolution, the Clerk shall cause
the Registrar to give notice of the propased adoption of such
Supplemental Resolution and the form of consent to such adoptien
to be mailed, postage prepaid, to all Bondholders at their ad-
dresses as they appear on the registration books and to all In-
surers of, and Credit Banks providing a Credic Facility fer,
gBonds outscanding- Such notice shall briefly ser forth the na-
ture of the proposed Supplemental Resolution and shall scate thac
copies thereof are on file at the offices of the Clerk and kne
Registrar for inspection by all Bondholders. The Issuer shall
not, however, be subject to any liability to any Bondholder by
reason of its Ffailure to cause the notice required by Section
7.02 of the Resalution te be mailed and any such failure shall
not affect the validity of such Supplemental Resclution when con-
sented to and approved as provided in Section 7.02 of the Resolu-
Tion.

Whenever the Issuer shall deliver to Eha Clerk an in-
strument or instruments in writing purporting to be executed by
the Holders of not less than a majority in aggregate principal
amount of the Bonds then oucstanding, which instrument or inscru-
ments shall refer to the proposed Supplemental Resolution de-
scribed in such notice and shall specifically consent te and ap-
prove the adoption thereof in substantially the farm of the copy
thereof referrsd to in such notice, thereupon, but not otherwise,



the Issuer may adopt such Supplemental Resolution in substan-
tially such form, without 1liability or responsibility to any
Holder of any Bond, whether or not such Holder shall have con-
sented thereto.

IE the Helders of not less than a majority in aggregate
principal amount of the Bonds outstanding at the time of the
adoption of such Supplemental Resolution shall have consented to
and approved the adoption thereof as provided in the Resolutionm,
no Holder of any Bond shall have any right to object to the adop-
tion of such Supplemental Resolutian, or toc object to any af the
terms and provisions contained therein or the operation theraof,
or in any manner to guestion the propriety of the adoption there-
of, or to enjoin or restrain the Issuer from adopting the same oT
from taking any action pursuant to the provisions thereof.

Upon the adoption of any Supplemental Resolutiaon pursu-
ant to the provisions of Section 7.02 of the Resoluticon, the
Resolution shall be deemed to be modified and amended in accor-
dance thereauith, and the respective rights, duties and abliga-
tions under the Resolution of the Issuer and all Holders of Bonds
then outstanding shall thereaftar be determined, exercised and
enforced in all respects under the provisions of the Resolution
as 5o modified and amended.

Amendment with Consent of Insurer and/or Credit Bank Only

If all of a Series of Bonds Outstanding under the Reso-
lution are insured or secured as to payment of principal and in-
terest by an Insurer or Insurers and/or by a Credit Facility ‘pro-
vided by a Credit Bank or Credit Banks, and the Insurer or In-
surers and/or the Credit Bank or Credit Banks, as applicable, are
not in default, and such Bonds, at the time of the hereinafter
described amendment, shall be rated by the rating agencies which
shall have rated the Bonds at the time such Bonds were insured ar
such Credit Facility was provided no lower than the ratings as-
signed thereto by such rating agencies on the date such Bonds
were insured or such Credit Facility was provided, the Issuer may
enact one or more Supplemental Resolutions amending all or any
part of Articles I, IV, ¥V, VI and VIII of the Resalution with the
written consent of said Insurer or Insurers and/or said Credit
Bank or Credit Banks, as applicable, and the acknowledgment by
said Insurer or Insurers and/or said Credit Bank or Credit Banks
that its Bond Insurance Policy or its Credit Facility, as the
case may be, will remain in Full force and effect. If the Issuer
shall provide to Moody’s Investor:z Service and Standard & Poor's
Corporation notice of an amendment and a copy thereof at least 15
days in advance of its adoption, the consent of the Holders of
any Bonds shall not be necessary. The foregoing right of amend-
ment, houever, does not apply to any amendment to Section $-15 aof
the Resolution with respect to the exclusien, if applicable, of
interest on said Bonds from the gross income of the Holders
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moneys sa deposited with such bank or trust company nor any
moneys received by such bank or trust company on acceunt of prin-
cipal of or Redemption Price, iF applicable, or interest on said
Securities shall be withdrawn or used for any purpose other than,
and all such moneys shall be held in trust for and be applied to,
the payment, when due, of the principal af or Redemption Price,
if applicable, of the PBonds fer the payment or redemption of
which they were deposited and the interest accruing thereon to
the date of maturity or redemption thereof; provided, however,
the Issuer may substitute new Securities and moneys for the de-
posited Securities and moneys if the nev Securities and moneys
are sufficient to pay the principal of or Redemption Price, if
applicable, and interest on such Bonds, and any trust agreement
governing the deposit of such Securities and moneys may provide
for the investment of moneys unclaimed by Bondholders and for the
payment te the Issuer of such unclaimed moneys and the investment
carnings thereon.

For purposes of determlning whether Variable Rate Bonds
shall be deemaed to have been paid prior to the maturity or the
redemption date thereof, as the case may be, by the deposit of
moneys, or specified Securities and moneys, if any, in accordance
with the Resolution, the interest to come due on such Variable
Rate Bonds on or prior to the maturity or redemption date there-
of, as the case may be, shall be calculated at the Maximum Inter-
est Rate; provided, however, that if on any date, as a result of
such Variable Rate Bonds having borne interest at less than the
Maximum Interest Rate for any periced, the total amount of moneys
and specified Securities on deposit for the payment of interest
an such Variable Rate Bonds 1is in excess of the total amount
which tould have heen required te be deposited on such date in
respect of such Variable Rate Bonds in order to satisfy the de-
feasance provisions of the Resolutian, such excess shall be paid
to the Issuer free and clear of any trust, lien, pledge or as-
signment securing the Bonds or otherwise existing under the Reso-
lution.

In the event the Bonds for vhich moneys are to be depos-
ited for the payment thereof in accordance with the defeasance
provisions of the Resolution are not by their terms subject to
redemption within the next succeeding sixty (60) days, the Issuer
shall cause the Registrar to mall a netice to the Holders of such
Bonds that the deposit required by the Reseolution of moneys or
Securities has been made and said Honds are deemed to he paid in
accordance with the provisions of the Resolution and stating such
maturity or redemption date upon which moneys are to be available
for the payment of the principal of or Redemption Price, if ap-
plicable, and interest on said Bends.

Nothing in the Resolution shall be deemed to require the
Issuer ta call any of the outstanding Bonds for redemption prier

thereof for federal inceowme tawx purposes nor may any such amend-
ments deprive the Holders of any Bond or right to payment of the
Bonds from, and their lien on, the Pledged Funds and any addi-
tional security pledged under the Resolution. Upon filing with
the Clerk of evidence of such notice to such rating agencies and
such consent of the Insurer or Insurers and/or the Credit Bank or
Credit Banks as aforesaid, the Issuer may adopt such Supplemental
Resolution. After the adaoption by the Issuer of such Supplemen-
tal Resalution, notice thereof shall be mailed in the same manner
as notice of an amendment under Section 7.02 of the Resolution.
anything contained im the Resclution to the contrary notwith-
standing, any Supplemental Resolution or other amendment or sup-
plement to the Resclution shall be subject to the prior written
consent of Financial Guaranty Insurance Company S0 long as any
Bonds insured by Financial Guaranty Insurance Company shall re—
main Qukstanding.

Defeasance

If the Issuer shall pay or cause to be paid or there
shall otherwise be paid to the Holders of all Bonds the principal
or Redemption Price, if applicable, and interest due or to become
due thereon, at the Etimes and in the manner stipulated therein
and in the Ressclution, then the pledge of the Pledged Funds and
any additional securikty pledged under the Resolution, and all
covenants, agreements and other obligations of the Issuer to the
Bondholders, shall thereupon cease, terminate apd become void and
be discharged and satisfied. In such event, the Paying Agepts
=hall pay over or deliver to the Issuer all money or securitles
held by them pursuant te the Resolution which are not reguired
for the payment or redemption of Bonds pot theretofore surren-
dered for such payment or redemptien.

EXCept as otherwise provided in the provisions of the
Resclution relating teo Finmancial Guaranty, any Bonds or interest
installments appertaining therets, whether at or pricr to the
maturity or redemption date of such Bonds, shall be deemed to
have been paid within the meaning of the Reselution if (A) in
case any such Bonds are to be redeemed priar to the maturity
thereof, there shall have been taken all action necessary to call
such Bonds Eor redemption and notice of such redemption shall
have been duly given ar provision shall have been made for the
giving of such notice, and (B) there shall have been deposited in
irrevocable trust with a banking institution or trust company by
or on behalf of the Issuer either meoneys in an amount which shall
be sufficient, or Securities the principal of and the interest on
which when due will provide moneys w=hich, Eogether uith the
moneys, if any, deposited with such bank or trust company at the
same time shall he sufficient, to pay the principal of or Redemp-
ticn Price, if applicable, and interest due and to become due on
said Bonds on and prior to the redemprion date or maturity date
thereof, as the case may be. Neither the Securities nor any
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to maturity pursuant to any applicable optional redemption provi-
sions, or to impair the discretion of the Issuer in determining
Whether ta exercise any such option for early redemption.

. In the event that the principal of or Redemptien Price,
1f applicable, and interest due on the B3onds or any portion
therecf shall be paid hy an Insurer or Insurers or a Credit Bank
or Credit Banks and such Insurer or Credit Bank shall not have
besn reimbursed by the Issuer, such Bonds or any portion theresofE
shall remain ouktstanding, shall not be defeased and shall nat he
cansidered paid by the Issuer, and the pledge of the Pledged
Funds and any additional security pledged under the Resclution,
and all covenants, agreements and other obligations of the Issuer
to the Bondholders shall continue to exist and such Insurer or
Insurers or such Credit Bank or Credit Banks shall be subrogated
ta the rights of such Bondholders.
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APPENDIX E

FORM OF OPINION OF BOND COUNSEL

The Honorable Chairman and Members
of the Board of County Commis-
sioners of St. Johns County, Florida
St. Auqustine, Florida

Ladies and Gentlemen:

We have examined certified copies of the proceedings of
the Board of County Commissioners (the ”Board”) of St. Johns
County, Florida (the ”Issuer”), and other proofs submitted rela-
tive to the authorization, issuance and sale of and the security
for the following described bonds (the ”Bonds”):

$ .

ST. JOHNS COUNTY, FLORIDA
WATER AND SEWER REVENUE BONDS
SERIES 1990A
Dated as of March 1, 19290

The Bonds are issued pursuant to the Constitution and
laws of the State of Florida, including particularly Chapter 125,
Part I, Florida Statutes, as amended, St. Johns County Ordinance
No. 86-89 and Resolution No. 89-84 duly adopted by the Board on
April 25, 1989, as amended and supplemented, particularly as
amended and supplemented by Rescolution No. 90- duly adopted by
said Board on ; 1990 (the ”Resclution”), to finance a
part of the cost of the acquisition, ceonstruction and erection of
additions and extensions to the public water and sewer system of
the Issuer (the ”System”). We have examined the law and such
certified proceedings and other papers as we deem necessary to
render this opinion. All terms used herein in capitalized form
and not otherwise defined herein shall have the respective mean-
ings assigned to such terms in the Resolution.

The principal of, premium, if any, and interest on the
Bends are payable solely from and secured by a prior lien upon



and a pledge of (A) (1) the Net Revenues of the System, (2) cer-
tain Connection Charges to the extent provided in the Resolution
and (3) until applied in accordance with the provisions of the
Resolution, the proceeds of the Bonds, all moneys, 1ncluding in-
vestments thereof, in certain of the funds and accounts estab-
lished pursuant to the Resolution and the earnings on such in-
vestments, all in the manner and to the extent described in the
Resoluticn (collectively, the "Pledged Funds”), and (B) the As-
sessments,

The Bonds and the interest thereon do not constitute a
general indebtedness of the Issuer or a pledge of its faith and
credit, but are payable solely from the Pledged Funds and the
Assessments in the manner provided in the Resolution. No owner
of any of the Bonds shall ever have the right to compel the exer-
cise of the ad valoren taxing power of the Issuer to pay the
Bonds or interest thereon or be entitled to payment of the Bonds
or interest thereon from any moneys of the Issuer except the
Pledged Funds and the Assessments.

The Bonds are payable on a parity, equally and ratably,
from the Pledged Funds and the Assessments with the Issuer’s out-
standing Water and Sewer Revenue Bonds, Series 1989 (the "Parity
Obligations”).

The Issuer has reserved the right to issue additional
parity bonds to be payable from and secured by the Pledged Funds
and the Assessments equally and ratably with the Parity Obliga-
tions and the Bonds, upon the terms and conditions prescribed in
the Resolution.

As to questions of fact material to our opinion, we have
relied upon the representations of the Issuer contained in the
Resolution and in the certified proceedings and other certifica-
tions of public officials furnished to us without undertaking to
verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under
existing law, as follows:

1. The Issuer is a duly created and validly existing
political subdivision of the State of Florida with the power to
adopt the Resolution, perform the agreements on its part con-
tained therein and issue the Bonds.

2. The Resolution has been duly adopted by the Issuer
and constitutes a valid and binding obligation of the Issuer en-
forceable upon the Issuer in accordance with its terms.



_ 3. The Bonds have been duly authorized, executed and
delivered by the Issuer and are valid and binding special obliga-
tions of the Issuer enforceable in accordance with their terms.

4. The Bonds and the interest thereon are exempt from
taxation under the laws of the State of Florida, except as to
estate taxes and taxes on interest, income or profits on debt
obligations owned by corporations, as defined by Chapter 220,
Florida Statutes, as amended.

5. Interest on the Bonds (a) is excluded from gross
income for federal income tax purposes and (b) is not an item of
tax preference for purposes of the federal alternative minimum
tax applicable to all taxpayers; provided, however, that interest
on the Bonds is included in calculating ”adjusted current earn-
ings” for purposes of calculating the alternative minimum tax
imposed on corporations. The opinion set forth in clause (a)
above is subject to the condition that the Issuer comply with all
requirements of the Internal Revenue Code of 1986, as amended,
that must be satisfied subsequent to the issuance of the Bonds in
order that interest thereon be (or continue to be) excluded from
gross income for federal income tax purposes. Failure to comply
with certain of such requirements could cause the interest on the
Bonds to be so included in gross income retroactive to the date
of issuance of the Bonds. The Issuer has covenanted to comply
with all such requirements.

We express no opinion regarding other federal tax conse-
gquences arising with respect to the Bonds.

6. The Bonds are exempt from registration under the
Securities Act of 1933, as amended, and the Resolution is exempt
from qualification as an indenture under the Trust Indenture Act
of 1939, as amended.

It is to be understood that the rights of the owners of
the Bonds and the enforceability of the Bonds and the Resolution
may be subject to bankruptcy, insolvency, reorganization, mora-
torium and other similar laws affecting creditors’ rights hereto-
fore or hereinafter enacted to the extent constitutionally appli-
cable and that their enforcement may also be subject to the exer-
cise of judicial discretion in appropriate cases.

Respectfully submitted,
FOLEY & LARDNER
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Frinancal Guoaramy Insurinee

e
Company FGIC
I -"- Sa

5 Water Street
New York. New York 10018-4972
(212} 607-3000
{800) 352-0001

.
Municipal Bond
New Issue Insurance Policy

Issuer: Policy Number:

Control Number:

Bonds: : Premium:

have received Noua: of Nonpay
the face amount of principal 5

B come Iht' owner of the Bond. appurtenam mupnn or nght v
(h B-()ml and shail be Tully subrogated o all of the Bondholder’s nghes

fnt premium which may atany time be pavable with respect 1 any Bond.

As used herein, the term ~Bondholder’™ means, as o a particular Bomd. the pemson other than due Tsoer
who. at the ume of Nonpayment, is entitled under the wrms of such Bomd w pavinent thereof. = “Due for
Payment” means, when referming 10 the pencipat of a Bond. the stated mauny dae thereol ur the daee on -
which the same shall have been duly callesd for mandatory sinking fund redempuon and does nrefer o
anv enrdier date on which payment is due by rewson of call for redempuon toder tan by mandatory sinhing

fund redempuon ), acceleration or other advancement of matuaty and means. when refeming o nterest o a

SM: Sersice mark usel by Frnuwaal Coaranty Tosucanee Company muler leense from s parenn sonigin. FOIC C ommoniion

Form Hx e bol 2



Finanetal Guaranty Insurance
( 'nrnpnn v
l-.'

3 Water Stres|

New York. New York [0038-4972

{212) 607-3000

(800) 352-0001 '

e ]
Municipal Bond
New Issue Insurance Policy

Bond. the stated date for pavinent of interest. “Nonpaviment” in respect of a Bond means the Tailure of the
Issuer (0 have provided sufficient funds o the paying agent for pavment in full of all prncipal and interest
Due for Payment on such Bond. -~“Notice™ means telephanic o telegraphic notice. subsequenty contirmed i
wrling. or written notice by registered or cenified mail. from a Borulholder or a paving ageat (or the
to Financial Cuaranty. ~Business Dav™ ieans any lay other than a Sarday. Sunday or a iy

‘the F'lscal Agent is authonized by law 10 remain closed.

In Witnﬁs Whereof, Financial Cuaraniy has caused thes Policy 10 be affixed
signed by its duly authonzed ofiicers in favsimile 10 become effective .md

bv vlrtue of the countersigmature of its duly. authonzed repiresenty

Effective <uthorized Representative

W

NV acknowledges dhan il agreed o perfocm e dutes of Fiseal Agent ander his Policy.

Pl

Authonzed Officer

SM: Seevice mark used D Finanenal Goaranny Insuranee Compam. andvr heens from i parent conpany. FCIEC Compuoranan

Form DMN) P oo 2



Financal Caaranty [osuranee

Company

175 Water Stwreet
New York, New York 100:38-4972
(212} 607-3000
(800} 352-0001

k-
Endorsement
To Financial Guaranty Insurance Company
Insurance Policy

Policy Number: Control Number:

Execurive Vice Presideat

Authorized Representative

Acknowledged as of the Effective Date written above:

Ao ——

Authorized Officer

Citibank, N.A., ns Fiscal Agent

SM- mervwer nark wsed by Finaineal Guarany isuranee Compans aosder lvense Trom s parent comipaas . FGIC Coqeoranon

lorm E-ANK2 e 1l |



Financtal Gaarney Insurancee
Compiny

ENDORSEMENT

To Financial Guaranty Insurance Company Insurance Policy
Policy Number:
Control Number:

The insurance provided by this Policy is not covered by the
Florida Insurance Guaranty Association (Florida Insurance Code,
Sec. 631.50 et seq.)

NOTHING HEREIN SHALL BE CONSTRUED TO WAIVE, ALTER, REDUCE, OR
AMEND COVERAGE IN ANY OTHER SECTION OF THE POLICY. IF FOUND
CONTRARY TO THE POLICY LANGUAGE, THE TERMS OF THIS ENDORSEMENT
SUPERSEDE THE 'POLICY LANGUAGE.

In Witness Whereof, Financial Guaranty has caused this
Endorsement to be affixed with its corporate seal and to be
signed by its duly authorized officers in facsimile to become

effective and binding upon Financial Guaranty by virtue of the
countersignature of its duly authorized representative.

President Executive Vice President

Effective Date: , 1990 Authorized Representative

Acknowledged as of the Effective
Date written above:

Authorized Officer
Citibank, N.A., as Fiscal Officer

Form E-0032 (2/89)









§7,455,000
ST. JOHNS COUNTY, FLORIDA
WATER AND SEWER REVENUE BONDS,
SERIES 1990A

BOND PURCHASE AGREEMENT
March 27, 1990

Board of County Commissioners of
St. Johns County, Florida

The undersigned, Smith Barney, Harris Upham & Co.
Incorporated on behalf of Smith Barney, Harris Upham & Co.
Incorporated and Barnett Brokerage Service, Inc., as Underwriters
(the "Underwriters"), offer to enter into the follow1ng agreement
with you, St. Johns County, Florida (the "County"), which, upon
your acceptance of this offer and wupen execution by the parties.
hereto of this Bond Purchase Agreement (the "Bond Purchase
Agreement"), will become binding upon the County and the
Underwriters. This offer is made subject to your execution of
this Bond Purchase Agreement and its dellvery to the Underwrlters
at or before midnight, eastern time, today.

I. Agreement to Sell and Purchase 1990A Bonds. The
County hereby agrees to sell to the Underwriters and upon the
basis of the representations and agreements of the County set
forth herein and subject to all the terms and conditions hereof,
the Underwriters hereby agree to purchase from the County
§7,455,000 aggregate principal amount of the County's Water and
Sewer Revenue Bonds, Series 1990A (the "1990A Bonds"), to be
issued pursuant to, and containing the terms set forth in-
Resolution No. 90-¢4/ adopted by the Board of County Commissioners
(the "Board") of the County on March 27, 1990, amending and
supplementing Resolution No. 89-84 of the Board of the County
(the "Resolution"), for a purchase price of §7,363,907.85 plus
accrued interest on the 1990A Bonds from the dated date through
the Closing (as later defined). The aggregate original principal
amount of the 1990A Bonds, together with the rates, offering
prices and certain other terms of the 1990A Bonds shall be as set
forth on Exhibit A, Schedule 1 hereto. Pursuant to the
Resolution, the County will apply the proceeds of the 1990A Bonds
to acgquire, construct and equip Project 1990A (defined in the
Resolution), and the County will be obligated to pay when due the
principal of and interest and any premium on the 1990A Bonds.
The 1990A Bonds and the Resolution shall be as more fully
described in an official statement, dated as of the date 'hereof”
or such other date as 1is agreeable to the parties, relating to
the 1990A Bonds ~ (such official statement, together with any
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amendments thereof and supplements thereto and including the
Appendices thereto and the documents incorporated by reference
therein is herein called the "Official Statement").

IT1. Terms of Public Offering and Use of Official Statement.
The Underwriters will make an offering of the 1990A Bonds at the
jinitial offering prices set forth on the cover page of the
Official Statement subject to the terms and conditions hereof.

The Preliminary Official Statement dated March 20, 1990
and relating to the original issuance of the 1990A Bonds (the
"preliminary Official Statement"), has been prepared for use 1in
connection with the public offer, sale and distribution of the
1990A Bonds by the Underwriters. As of its date, the Preliminary
Official Statement was "deemed final" (except for permitted
omissions) by the County for purposes of SEC Rule 15c2-12(b)(1),
and the Underwriters were and are authorized toc wuse the
Preliminary Official Statement in their marketing efforts.

On or prior to the Closing, the County will 'execute a
final Official Statement for purposes of SEC Rule 15¢2-12(b)(3)
and (4), which will be determined by a duly authorized officer of
the County to be a final O0Official Statement. The County hereby
authorizes and directs the Underwriters to order and receive
within seven business days after the effective date of this Bond
Purchase Agreement, seven hundred (700) copies of the final
Official Statement (or such lesser amount as may be agreed to by
the Underwriters), twenty (20) of which will be signed by a duly
authorized officer of the County. The County hereby authorizes
the Underwriters to use and distribute such final Official
Statement in connection with the offer, sale and distribution of
the Bonds.

III. Good Faith Check and Closing. The Underwriters
herewith deliver to the County a company check. payable to the
order of the County in the amount of $80,000, which represents
approximately one percent (1%) of the principal amount of the-
19902 Bonds (the "Good Faith Check"), which Good Faith Check
shall, subject to the following provisions in this section, be
held uncashed by the County and returned to the Underwriters at
the Closing. No interest shall be paid by the County to the
Underwriters upon the amount of the Good Faith Check. 'In the
event of the County's failure to deliver the 1990A Bonds at the
Closing, or if the County shall be unable to satisfy the
conditions to the obligations of the Underwriters contained
herein, or if +the obligations of the Underwriters shall be
terminated for any reason permitted by this Bond Purchase
Agreement, the Good Faith Check shall be immediately returned to
the Underwriters and upon such return, all claims and rights the
Underwriters may have against the County hereunder shall be
released and discharged. 1n the event that the Underwriters fail
(other than for ‘a reason permitted hereunder) to accept and pay
for the 1990A Bonds at the Closing as herein provided, the County
may cash the Good Faith Check and retain the proceeds thereof by
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the County as and for liquidated damages for such failure and for
any defaults hereunder on the part of the Underwriters and the
retention of such amounts shall constitute a full release and
discharge of all claims and damages for such failure and for any
and all such defaults. The Underwriters and the County
understand that in such event the actual damages of the County
may be greater or may be less than such sum. Accordingly, the
Underwriters hereby waive any right to claim that the actual
damages are less than such sum, and the acceptance of this offer
by the County shall constitute a waiver of any right that the
County may have to additional damages from the Underwriters.

At 10:00 a.m., Eastern Time, on April 11, 1990, or at
such time on such earlier or later date as shall be agreed upon
(the "Closing Date"), you will deliver - the 1990A Bonds to the
Underwriters in printed form duly executed, at the location to be
agreed upon by you and the Underwriters in New York, New York,
and at such time you will deliver the other documents herein
mentioned to the Underwriters in Jacksonville, Florida at the
offices of the County's bond counsel; and the Underwriters will
accept such delivery and pay, at such location as may be agreed
upon by you and the Underwriters, the purchase price of the 1990A
Bonds as set forth in Section I hereof, plus accrued interest on-
the 1990A Bonds from their dated date to the date of Closing, in
immediately available funds, by wire transfer, payable to the
order of the County. This delivery and payment is herein called

the "Closing." The 1990A Bonds shall be made available to the
Underwriters in New York, New York, 48 hours before the Closing -
for purposes of inspecting and packaging. The Good Faith Check

shall be returned to the Underwriters at the <Closing upon
acceptance by the Underwriters of the 1990A Bonds.

Iv. Representations of the County. The County
represents to the Underwriters that:

(a) The County is a political subdivision of the the
State of Florida (the "State") and is authorized and empowered by
the provisions of Part I of Chapter 125, Florida Statutes, as
amended, and other applicable provisions of law (the "Act"), to
issue and secure the 1990A Bonds under and pursuant to the
Resolution.

(by The information contained in and incorporated by
reference in the Preliminary Official Statement is, and -as. it may
be completed, revised or amended, at the Closing Date will be,
and the information contained in and incorporated by reference in
the final Official Statement at the Closing Date will be, true
and correct in all material respects and the final Official
Statement as of the Closing Date will not, contain any untrue or
misleading statement of a material fact or omit to state any
material fact necessary to make the statements therein, in. light
of the circumstances under which they were made, not misleading. ~
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(c) The County has full legal right, power and
authority (i) to adopt the Resolution, (ii) to enter into this
Bond Purchase Agreement, (iii) to 1issue, sell and deliver the
1990A Bonds to the Underwriters as provided herein and (iv)
except as set forth in subparagraph (f) below, to carry out,
consummate and give effect to all other transactions contemplated
by each of the aforesaid documents to be carried out and
consummated by the County, and the County has complied with all
applicable provisions of law, including the Act, in all matters
relating to such transactions.

(d) The County has duly authorized (i) the issuance
and sale of the 1990A Bonds upon the terms set forth herein and
in the Resolution, (ii) - the execution, delivery and due
performance of this Bond Purchase Agreement, the 1990A Bonds, and
fthe Resolution, and (iii) the taking of any and all such action
by the County as may be required to carry out, give effect to and
consummate the transactions contemplated by such documents.

(e) The Resolution has been duly adopted by the County
and constitutes the legal, valid and binding obligation of the
County and is in full force and effect. When executed and
delivered by the County, this Bond Purchase Agreement will
constitute a legal, valid and binding obligation of the County,
assuming the due authorization, execution and delivery by the
other parties thereto, and, when delivered to and paid for by the
Underwriters on the Closing Date and duly authenticated by the
Bond Registrar, the 1990A Bonds will have been duly authorized, -
executed, issued and delivered and will constitute legal, valid
and binding limited obligations of the County and will be
entitled to the benefit and security of the Resolution, in each
case enforceable in accordance with their respective terms,
except as the enforceability thereof may be subject to applicable
bankruptcy or other laws affecting the rights of creditors
generally or by the application of general principles of equity.

(f) Except for certain permits necessary to construct-
or operate the System and Project 19904, and except for certain
proceedings relating to the Assessments, to the best knowledge of
the County, no approval, permit, consent or authorization of any
governmental or public agency, authority or person not already
obtained (other than any approvals that -might be required to be
obtained under the Blue Sky laws of any jurisdiction) is required
in connection with the adoption of the Resolution -and the
issuance and sale of the 1990A Bonds pursuant to this Bond
Purchase Agreement or the- execution and delivery by the County
of, or the performance of its obligations under, the 1990A Bonds,
the Resolution and this Bond Purchase Agreement.

(g) There is no action, sult, proceeding, inquiry or
investigation, at law or in equity, before or by any court,,
public board or body, pending against the County or of which the
County otherwise has received written official notice or which,
to the best knowledge of the County, is threatened against the
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County (nor to the best knowledge of the County is there any
pbasis therefor), which in any way questions the validity of the
Act, the powers of the County in connection with the issuance and
sale of the 19902 Bonds, or the validity of any proceedings taken
by the County in connection with the issuance of the 1990A Bonds,
or wherein an wunfavorable decision, ruling or finding would
materially adversely affect the transactions contemplated by this
Bond Purchase Agreement or which, 1in any way, would adversely
affect the wvalidity or enforceability of this Bond Purchase
Agreement, the 1990A Bonds, the Resolution or any other agreement
or instrument to which the County 1is a party, required or
contemplated  for use in consummating the transactions
contemplated hereby or thereby, or the exclusion from gross
income of the interest on the 1990A Bonds for federal income tax
purposes.

(h) The adoption of the Resolution, the authorization,
execution and delivery by the County of this Bond Purchase
Agreement, the 1990A Bonds and any other agreements contemplated
hereby or thereby and compliance with the provisions of the
Resolution and of each of such instruments will not conflict with
or result in a breach of any of the terms or provisions of, or
constitute a default under, any indenture, mortgage, deed of.
trust, loan agreement or other agreement or instrument to which
the County is a party or is subject, nor will such action result
in any violation of the provisions of the Constitution or laws of
the State, or any charter, code of ordinances, resolution or
regulation of the County, or any existing statute, . order,
judgment, decree, rule or regulation applicable to the County (or
any of its officials or officers in their respective capacities
as such) of any court or of any federal, state or other
regulatory authority or other governmental body having
jurisdiction over the County (or such officials or officers as
such).

(i) Subsequent to January 1, 1975, the County has not
been in default in the payment of principal of or premium, if-
any, or interest on, or otherwise been in default with respect
to, any non-conduit bonds or other non-conduit debt obligations
which it has issued or which 1t has assumed or guaranteed as to
payment of principal, premium, if any, or interest.

(j) Any closing certificate or other document signed
by any authorized official of the County and delivered to the
Underwriters shall be deemed to be a representation and warranty
by the County to the Underwriters as to the truth of the
statements therein contained.

V. Covenants and Agreements of the Ccunty. The County
covenants and agrees with the Underwriters:

(a) To furnish or cause to be furnished to the
Underwriters at or prior to the Closing Date (i) two specimens of
the form of the 1990A Bonds and (ii) a certified copy of the
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Resolution (which document shall be in the form as adopted on the
date hereof, subject to such changes as the Underwriters shall
approve, such approval tc be evidenced by the Underwriters'
acceptance of the 1990A Bonds).

(b) To cooperate with the Underwriters in qualifying
the 1990A Bonds for offer and sale under the securities or Blue
sky laws of such jurisdictions of the United States as the
Underwriters may reasonably request, provided, however, that the
County will not be required to execute a special or general
consent to service of process or qualify as a foreign entity in
connection with any such qualification in any jurisdiction other
than the State. '

(c) To apply the proceeds from the sale of fhe 1990A
Bonds as provided in and subject to all of the ‘terms and
provisions of the Resolution. )

(d) Not to take or omit to take any action the taking
or omission of which will adversely affect the exclusion from
gross income-for federal income tax purposes of the interest on
the 1990A Bonds.

_ (e) To notify the Underwriters if, prior to the
delivery of the payment for the 1990A Bonds on the Closing Date,
any event occurs which is known to the County and which makes any
statement related to it in the final Official Statement untrue or
misleading in any material respect. :

(f) During the period commencing on the date of the
final Official Statement and ending 90 days after the "end of the
underwriting period" as defined 1in BSEC Rule 15c2-12(e)(2), the
date of which the Underwriters will determine and advise the
County, if any event relating to or affecting the Official
Statement shall occur as a result of which, in the reasonable
judgment of the Underwriters, it 1s necessary to amend or
supplement the final Official Statement in order to make the.
Official Statement not misleading in the light of the
circumstances existing at the time it is delivered to a purchaser
or "potential customer" (as defined for purposes of "SEC Rule
15c2-12(b)(4)), the County will, at the request of the
Underwriters but at the County's expense, cooperate .in the
preparation of either amendments or supplements to the final
Official Statement so that the O0Official Statement as so amended
or supplemented will not, in the light of the circumstances when
the final Official Statement is delivered to any real or
"potential customer", be misleading. The Underwriters agree to
advise the County, from time to time, whether to the best of
their knowledge any underwriter retains directly or as a member
of an underwriting syndicate, any unsold balance of the bonds for
sale to the public.

The agreements contained in this Section V and the -
representations of the County set forth in Section IV of this
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Bond Purchase Agreement shall remain operative and in full force
and effect regardless of (i) any termination of this Bond
Purchase Agreement (other than with respect to a termination due
to the failure of the Issuer to issue the 1990A Bonds or failure
of the Underwriters to purchase the 1990A Bonds for reasons
permitted herein), (ii) any investigation made by or on behalf of
the Underwriters or any person contreolling the Underwriters
within the meaning of Section 15 of the Securities Act of 1933,
as amended, and (iii) acceptance of, and payment for, the 1990A
Bonds.

vI. Conditions of the Underwriters' Obligations. The
obligations of the Underwriters hereunder shall be subject to (1)
the County's compliance with and performance of the obligations
and agreements to be performed by it wunder the Resolution and
this Bond Purchase Agreement on or prior to the Closing Date;
(1i) the accuracy and completeness as of the date hereof of the
representations of the County contained herein and in the
Resolution, and (iii) the accuracy and completeness of such
representations as if made on and as of the Closing Date.

The obligations of the Underwriters hereunder are
subject to the following further conditions:

(a) The Resolution and this Bond Purchase Agreement
shall have been duly authorized, executed and delivered by the
respective parties thereto, in the forms heretofore approved by
the County, with only such changes therein as the County and the -
Underwriters shall mutually agree upon, such agreement to be
evidenced by the delivery and acceptance of the 1990A Bonds, and
the 1990A Bonds shall have been duly authorized, executed and
authenticated in accordance with the provisions of the
Resolution.

(by ©On the Closing Date, the Underwriters shall
receive: :

(i) (A) the final approving opinion of bond counsel,
dated the Closing Date in the form set forth in Appendix D to the
official Statement; (B) a supplemental opinion of bond counsel,
dated the Closing Date, addressed to the County and the
Underwriters in substantially the form attached hereto as Exhibit
A-1; (C) a reliance opinion of bond counsel, dated the Closing
Date, addressed to the Underwriters in substantially the form
attached hereto as Exhibit A-2; (D) an opinion of counsel to the
County, dated the Closing Date, addressed to the Underwriters in
substantially the form attached hereto as Exhibit B;

(11) a certificate of an authorized officer of the
County, dated the Closing Date, in form and substance
satisfactory to the Underwriters, to the effect that to the best
knowledge of such officer, each of the representations and
warranties of the County in this Bond Purchase Agreement 1is true -
and accurate as if made ocn and as of the Closing Date and that
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all agreements to be complied with and obligations to be
performed by the County hereunder and under the Resolution, on or
prior to the Closing Date have been complied with and performed;

(iii) a certificate or certificates dated on and as of
the Closing Date signed by an authorized officer of the County,
in customary form and satisfactory to the Underwriters, to the
effect that on the basis of facts, estimates and circumstances in
existence on the Closing Date, which facts, estimates and
circumstances shall be set forth therein, it is not expected that
the proceeds of the 1990A Bonds will be wused in a manner that
would cause the 1990A Bonds to be arbitrage bonds within the
meaning of Section 148 of the Internal Revenue Code of 1986, as
amended, and any applicable Treasury Regulations issued
thereunder;

(iv) one "comfort letter" from the County's
independent certified public accountants addressed to the County
and to the Underwriters, in form and substance satisfactory to
the Underwriters, such letter to be dated not earlier than five
(5) days prior to the Closing Date. :

(v) such additional and customary opinions,-
certificates, instruments or other documents as shall be
reasonably requested by the Underwriters to evidence performance
of or compliance with the provisions of this Bond Purchase
Agreement and the transactions contemplated hereby; all such
opinions, evidence, certificates, instruments or other documents
shall be satisfactory in form and substance to the Underwriters.

{c) Evidence satisfactory to the Underwriters that
Moody's Investors Service, Inc. and Standard & Poor's Corporation
shall have given the 1990A Bonds the ratings of "Aaa" and "AAA",
respectively.

(d) Evidence of the insurance policy issued by
Financial Guaranty Insurance Company relating to the Bonds in-
form and substance satisfactory to the Underwriters.

(e) all matters relating to this Bond Purchase
Agreement, the Official Statement, the 1990A Bonds, the
Resolution and the consummation of the transactions contemplated
hereby and thereby shall be satisfactory to and approved by the
Underwriters and their counsel; such approvals nect to be
unreasonably withheld.

VIT. The Underwriters' Right to Cancel. The
Underwriters shall have the right to cancel and terminate this
Bond Purchase Agreement (such cancellation shall not constitute a
default for purposes of Section VIII hereof) by notifying the
County in writing or by telegram of 1its election to do so prior
to the delivery and payment for the 1990A Bonds on the Closing
Date, if after the effective date of this Bond Purchase Agreement
and prior to the Closing:
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(a) A tentative decision with respect to legislation
shall be reached and publicly announced by a committee of the
House of Representatives or the Senate of the Congress of the
United States of America, or legislation shall be favorably
reported by such a committee or be introduced, by amendment or
otherwise, in, or be passed by, the House of Representatives or
the Senate, or recommended to the Congress of the United States
of America for passage by the President of the United States of
america, or be enacted by the Congress of the United States of
America, or a decision by a court established under Article III
of the Constitution of the United States of America, or the Tax
Court of the United States of America, shall be rendered, or a
ruling, regulation or order of the Treasury Department of the
United States of America or the Internal Revenue Service shall be
made or proposed having the purpose or effect of including in
gross income for federal income tax purposes, Or any other event
shall have occurred which results in the inclusion in gross
income for federal income tax purposes, of interest received on
the 1990A Bonds or obligations of the general character of the
19904& Bonds, which, in the Underwriters' reasonable opinion,
materially adversely affects the market price of the 1990A Bonds;

(b) Any legislation, ordinance, rule or regulation
shall be introduced in or be enacted by any governmental body,
department or agency in the State or the United States, or a
decision by any court of competent jurisdiction within the State
or the United States shall be rendered which, in +the -
Underwriters' reasonable opinion, materially adversely affects
the market price of the 1990A Bonds; ' '

(c)y A ruling, regulation or official action by, or on
behalf of, the Securities and Exchange Commission or any other
governmental agency having Jurisdiction of the subject matter
shall be issued or made to the effect that the issuance, offering
or sale of the 1990A Bonds or obligations of the general
character of the 1990A Bonds, 1including all the underlying-
obligations, as contemplated hereby or by the Official Statement,
is in vieclation or would be in violation of any provision of the
federal securities laws, including the Securities Act of 1933, as
amended and as then in effect, or the registration provisions of
the Securities Exchange Act of 1934, as amended and as then in
effect, or the qualification provisions of the Trust Indenture
Act of 1939, as amended and as then in effect; .

(d)y Legislation shall be enacted by the Congress of
the United States of America, or a decision by a court of the
United States of America shall be rendered, to the effect that
the 1990A Bonds or obligations of the general character ot the
1990A Bonds, including all the wunderlying obligations, are not
exempt from registration under or from other requirements of the
Securities Act of 1933, as amended and as then in effect, or the
Securities Exchange Act of 1934, as amended and as then in
effect; o
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(e} Any event shall have occurred, or information
become known, which, in the Underwriters' reasonable opinion,
makes untrue in any material respect any statement or information
contained in the Official Statement, including the Appendices
thereto, or has the effect that the Official Statement, including
the Appendices thereto, as originally circulated, contains an
untrue statement of a material fact or omits to state a material
fact necessary in order to make the statements made, in light of
the circumstances under which they were made, not misleading;

: (f) Additional material restrictions not in force as
of the date hereof shall have been imposed upon trading in
securities generally by any " United States governmental authority
or by any naticnal securities exchange;

(g) Any United States national securities exchange, or
any United States governmental authority, shall impose, as to the
1990A Bonds or obligations of the general character of the 1990A
Bonds, any material restrictions not now in force, or increase
materially those now in force, with respect to the extension of
credit by, or the charge to the net capital requirements of, the
Underwriters; : -

(h) A general banking moratorium shall have been
established by federal, New York or the State's authorities;

(i) Any rating of the 1990A Bonds shall have been -

downgraded or withdrawn by a national rating service, which, in
the Underwriters’ reasonable opinion, materially -‘adversely
affects the market price of the 1990A Bonds; or trading in any
securities of the County shall have been suspended on any United
States national securities exchange; or any proceeding shall be
pending or threatened by the Securities and Exchange Commission
against the County; .

() A war involving the United States of America shall
have been declared, or any conflict involving the armed forces of
any country shall have escalated, or any other national emergency
relating to the effective operation of government or the
financial community shall have occurred, which, in the
Underwriters' reasonable opinion, materially adversely affects
the market price of the 1990A Bonds;

(k) The representations contained 1in Paragraph IV
hereof shall be determined by the Underwriters to be untrue in
any material respect, the covenants of the County in Paragraph V
hereof, shall be breached, or the conditions to the Underwriters'
performance set forth in Paragraph VI hereof shall 1ot be
satisfied; or

(1) Negative information relating to the fidancial

condition of Financial Guaranty Insurance Company is made

available to the Underwriters, which, in the reasonable judgement
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of the Underwriters, could result in a downgrading of the rating
to be assigned to the 1990A Bonds.

(m) The County shall fail to execute the copies of the
final Official Statement by the time and in the numbers required
in paragraph II hereof.

VIII. Expenses. Whether or not the sale of the 1990A
Bonds by the County to the Underwriters is consummated (unless
such sale be prevented by the default of the Underwriters), the
Underwriters shall be under no obligation to pay any costs or
expenses incident to the issuance of the 1950A Bonds except for
its own and the fees and expenses of its counsel. All costs and
expenses to effect the authorization, preparation, issuance, sale
and delivery, of the 1990A Bonds, including, without limitations,
(i) the preparation, printing, execution and delivery of the
1990A Bonds and the Preliminary Official Statement and the final
official Statement and any amendments and or supplements thereto,
the Resolution and the 1990A Bonds, (ii) fees and disbursements,
approved by the County, in connection with the qualification of
the 1990A Bonds for sale under the securities laws of various
jurisdictions and the determination of the eligibility of .the

1990A Bonds for investment under the laws of wvarious-
jurisdictions, (iii) fees of the Financial Advisor to the County,
(iv) fees of rating agencies, (v) any premiums for insurance

relating to the 1990A Bonds, (vi) fees of the Bond Registrar and
Paying Agent, (vii) the fees and disbursements of Bond Counsel,
and (viii) the expenses of the County (including, without -
limitation, attorneys' fees:; reasonably incurred in connection
with the issuance of the 19902 Bonds shall be payable out of the
proceeds of the 1990A Bonds or otherwise shall be paid by the

County.
IX. Representations and Agreements to Survive
Delivery. All of the County's representations . and agreements

shall remain operative and in full force and effect, regardless
of any investigations made by the Underwriters on its behalf, and-
shall survive delivery of the 1990A Bonds to the Underwriters.

X. Notices. Except as otherwise provided in Section
VII, notice given pursuant to any of the provisions of this Bond
purchase Agreement shall be in writing and shall be delivered (a)
to the County at County Administration Building, 4020 Lewis
Speedway, County Road 16A, St. Augustine, Florida 32084, -or (b)
to the Underwriters at BSmith Barney, Harris Upham & Co.
Incorporated, One Tampa City Center, Suite 3500, Tampa, Florida

33602 and Barnett Brokerage Service, 1Inc., 9000 Southside
Boulevard, Post Office Box 44148, Jacksonville, Florida 32231-
4148, -

XI. Nonassignability. This Bond Purchase Agreement

has been and is made solely for the benefit of the Underwriters,
the County and their respective successors and assigns and no
other person shall acquire or have any right under or by virtue
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of this Bond Purchase Agreement. The terms '"successor" oOr
"successors and assigns" as used in this Bond Purchase Agreement
shall not include any purchaser of any of the 1990A Bonds from
the Underwriters merely because of such purchase.

XIT. Governing Law. The validity, interpretation and
performance of this Bond Purchase Agreement shall be governed by
the laws of the State of Florida.

XIII. Execution of Counterparts. This Bond Purchase
Agreement may be executed in several counterparts, each of which
shall be regarded as an original and all of which shall
constitute one and the same document.

XIV. Limited Obligations of County. The 1990A Bonds
are limited obligations of the County, issued or to be issued
under and are to be secured and entitled equally and ratably to
the protection given by the Resolution. Neither the faith and
credit nor the taxing power of the County, the State or of any
political subdivision thereof is pledged for the payment of the
1990A Bonds, nor shall the 1990A Bonds be deemed a general debt,
liability or obligation of the County, the State or of any
political subdivision thereof. No obligation, covenant or:
representation set forth in the Bond Purchase Agreement shall be
deemed to be an obligation, covenant or representation of any
officer or official or agent of the County in his individual
capacity, and no officer or official executing this Bond Purchase
Agreement or authorizing its execution shall be personally liable
thereon: further, the County’s monetary liability under this Bond
purchase Agreement shall be limited to the extent of funds
derived from the Pledged Funds and Assessments pursuant to and as
defined in the Resolution.

12
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XV. Disclosure Statement. The County hereby
acknowledges the filing of the Disclosure Statement required by
Section 218.385, Florida Statutes, 1in substantially the form
attached hereto as Exhibit C.

Very truly yours,

SMITH BARNEY, HARRIS UPHAM
& CO. (on behalf of the

iters) 7
/*/(:f:/
By : 1 aspeae S ﬁ//’y}

Accepted, as of the date
first above mentioned:

ST JOHNS COUNTY, FLORIDA

By

Chairmah, Bo of
County Commi#Sioners

13
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Exhibit A - Schedule T

51,775,000 Serial Bonds Due
June 1, 1992 through June 1, 2001

Initial

Maturity Principal Interest Offering
June 1 Amount Rate Price or Yield
1992 . 5130,000 6.10% 100.00%
1993 140,000 6.25 100.00
1994 150,000 6.40 100-.00
1995 155,000 6.50 100.00
1996 170,000 6.60 100.00
1897 180,000 6.70 100.00
1998 190,000 6.80 100.00
1999 205,000 6.90 100.00
2000 220,000 7.00 100.00
2001 ) 235,000 7.05 : 100.00

$475,000 7.00% Term Bonds due June 1, 2000 Price: 99,25%

$605,000 7.125% Term Bonds due June 1, 2001 Price: 100.00%
51,115,000 7.20% Term Bonds due June 1, 2005 Price: 100.00%
$1,005,000 7.25% Term Bonds due June 1, 2010 Price: 99.25%
$2,480,000 7 1,

,25% Term Bonds due June 2011 Price: 100.00%

14
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Exhibit A - Schedule I Continued

REDEMPTION PROVISIONS

Optional Redemption

The Bonds maturing in the years 1990 through 1998,
inclusive, are not subject to redemption prior to maturity. The
Bonds maturing June 1, 1999, through June 1, 2011, may, at the
option of the County, be redeemed in whole on any date on or
after June 1, 1998, or in part (by lot within maturities if less
than a full maturity) on June 1, 1998, or on any interest payment
date thereafter, at the redemption prices (expressed as
percentages of the principal amount to be redeemed) set forth
below, plus accrued interest to the redemption date:

Redemption Dates

(Both Dates Inclusive) Redemption Price
June 1, 1998 to May 31, 1999 103%
June 1, 1999 to May 31, 2000 102%
June 1, 2000 to May 31, 2001 101%
June 1, 2001 and thereafter 100%

Special Mandatory Redeﬁptiop

A par amount not exceeding $200,000.00 of Series 1990A
Term Bonds maturing on June 1, 2011 (the "Grant Redemption
Bonds") are subject to special mandatory redemption, to the
extent of any grant proceeds received by the County, in
accordance with provisions of the Resolution pertaining thereto,
in whole or in part by lot, on June 1, 1991 or any June 1 or
December 1 prior thereto, at the Redemption Price of 100% of the
par value thereof, plus interest thereon to the date of
redemption.

Series 1990A Term Bonds maturing on June 1, 2000; June
1, 2001: and June 1, 2010 (the "Assessments Redemption Bonds")
are subject to mandatory redemption by operation of the
Assessments Fund in the manner provided in the Resolution from
moneys in the .Assessments Fund 1in excess of the aggregate
installments of Assessments scheduled to be paid to the Issuer in
the then current Bond year and subject to the condition that such
excess moneys resulting from fire flow district assessment
collections will be utilized to fully redeem the term bond due
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June 1, 2000 prior to wutilizing any excess moneys resulting from
fire flow district assessment collections to redeem the term bond
due June 1, 2010, in whole or in part by lot, on June 1, 1990 or
any June 1 or December 1 thereafter, at the Redemption Price of
100% of the par value thereof, plus interest thereon to the date
of redemption.

Mandatory Redemption

The Series 1990A Term Bonds maturing on June 1, 2000
will be subject to mandatory rediemption prior to maturity by such.
method as the Registrar shall deem fair and appropriate, on June
1, 1992 and on June 1 of each year thereafter, at a price of par
plus accrued interest to the date of redemption, in the years and
in the amounts as follows:

Year Amounts
1992 $40,000
1993 40,000
1994 45,000
1995 50,000
1996 50,000
1997 55,000
1998 60,000
1999 65,000
2000 70,000

The Series 1990A Term Bonds maturing on June 1, 2001
will be subject to mandatory redemption prior to maturity by such
method as the Registrar shall deem fair and appropriate, on June
1, 1992 and on June 1 of each year thereafter, at a price of par
plus accrued interest to the date of redempticon, in the years and
in the amounts as follaows:

Year Amounts
1992 $45,000
1993 45,000
1994 50,000
1995 55,000
1996 60,000
1997 60,000
1998 65,000
1999 70,000
2000 75,000
2001 80,000

The Series 1990A Term Bonds maturing on June l,'2005
will be subject to mandatory redemption prior to maturity by such
method as the Registrar shall deem fair and appropriate, on June
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1, 2002 and on June 1 of each year thereafter, at a price of par
plus accrued interest to the date of redemption, in the years and
in the amounts as follows:

Year Amounts
2002 $250,000
2003 270,000
2004 285,000
2005 ) 310,000

The Series 1990A Term Bonds maturing on June 1, 2010
will be subject to mandatory redemption prior to maturity by such
method as the Registrar shall deem fair and appropriate, on June
1, 2001 and on June 1 of -each year thereafter, at a price of par
plus accrued interest to the date of redemption, in the years and
in the amounts as follows:

Year Amounts
2001 § 70,000
2002 7%,000
2003 85,000
2004 90,000
2005 95,000
2006 100,000
2007 110,000
2008 120,000
2009 125,000
2010 135,000

The Series 1990A Term Bonds maturing on June 1, 2011
will be subject to mandatory redemption prior to maturity by such
method as the Registrar shall deem fair and appropriate, on June
1, 2006 and on June 1 of each year thereafter, at a price of par
plus accrued interest to the date of redemption, in the years and
in the amounts as follows:

Year Amounts
2006 $330,000
2007 355,000
2008 : 380,000
2009 405,000
2010 " 435,000
2011 575,000
17
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Exhibit A-1

[Supplemental Opinion of Bond Counsel]

The supplemental opinion of bond counsel should be
addressed to the County and Underwriters and should contain
statements in substantially ‘the following form: '

1. Except to the extent provided in this paragraph, we
are not passing on and do not assume any responsibility for the
accuracy, completeness or fairness of the statements contained in
the Official Statement (including but not limited to financial or
statistical data relating to the County) and, except to the
extent provided in this paragraph, we make no representation that
we have independently verified the accuracy, completeness or
fairness of such statements. As Bond Counsel, we have reviewed-
certain sections of the Official Statement to determine whether
such sections present fair and accurate summaries of the
Resolution and the sections of law purported to be summarized
therein. Based upon such examination, we are of the opinion that
the information in the 0Official Statement under the headings -
"DESCRIPTION OF THE SERIES 1990A BONDS," "“"SECURITY FOR THE SERIES
1990A BONDS," "TAX MATTERS," and "APPENDIX D, SUMMARY OF CERTAIN
PROVISIONS OF THE RESOLUTION" insofar as such statements purport
to summarize certain portions of the Resolution and the sections
of law purported to be summarized therein, present a fair and
accurate summary of the Resolution and the sections of law
purported to be summarized therein. It is further our belief
that the information contained under the headings set forth above
does not contain an untrue statement of a material fact or omit
to state a material fact necessary in order to make the
statements therein in the light of the circumstances under which
they were made, not misleading. It 1is to be understood that in
rendering this opinion we express no opinion as to any financial
or statistical information contained in.the Official Statement,
including but not limited to financial or statistical information
contained under the headings set forth above.

2. The 1990A Bonds are exempt from registration
pursuant to the Securities Act of 1933, as amended.

3. The Resolution creates a valid pledge of a lien
upon the Pledged Funds and the Assessments (as defined in the
Resolution) to the extent and as described in the Resolution.
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Exhibit A-2

[Reliance Opinion of Bond Counsel]

The reliance opinicn of bond counsel should be
addressed to the Underwriters and should contain a statement in
substantially the following form:

1. The Underwriters are hereby entitled to rely upon
all opinions rendered by this firm as bond counsel in connection
with the issuance of §7,455,000 St. Johns County, Florida, Water
and Sewer Revenue Bonds, Series 1990A, as if said opinions were
addressed to them.
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Exhibit B

[Opinion of Counsel to the County]

The opinion of counsel to the County should be
addressed to the County, Bond Counsel, Underwriters and their
counsel and should contain a statement in substantially the
following form:

(1) The County is a political subdivision duly created
and existing under the laws of the State of Florida and is
authorized and empowered by the provisions of the Act to issue
and secure the 1990A Bonds under and pursuant to the Resolution.

{(2) The County has full legal right, power and
authority to adopt the Resolution, to enter into the Bond
Purchase Agreement, to issue, sell and deliver the 1990A Bonds as
contemplated by the Bond Purchase Agreement and the Resclution
and, except as set forth in subparagraph (5) below, to carry out,
consummate and give effect to all other transactions contemplated-
by such documents to be carried out and consummated by the
County, and the County has complied with all applicable
provisions of law, including the Act, in all matters relating to
such transactions.

(3) The Resolution has been duly adopted by the County
and constitutes a legal, valid and binding obligation of the
county and is in full force and effect. The Resolution and the
procedures for its adoption comply in all respect with the
requirements of Florida law. The members of the governing body
of the County identified in the County's Officers' Certificate
delivered at Closing have been duly elected and are qualified to
serve as such.

(4) The County has duly authorized: the issuance and
sale of the 1990A Bonds upon the terms set forth in the Bond
Purchase Agreement and the Resolution, the execution, delivery
and due performance of the Bond Purchase Agreement, the 1990A
Bonds, the Resolution and the taking of any and all such actions
by the County as may be required to carry out, give effect to and
consummate the transactions contemplated by such instruments.
The Bond Purchase Agreement and the Resolution have been duly
executed and delivered by the County and, assuming the due
authorization, execution and delivery by the other parties
thereto, constitute the legal, valid and binding obligations of
the County, enforceable in accordance with their respective
terms, except as the enforceability thereof may be subject to
applicable bankruptcy or other laws affecting the rights of
creditors generally or by the application of general principles”
of equity. The 1990A Bonds have been duly executed, issued and
delivered by the County and, when delivered to and paid for by
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the Underwriters on the Closing Date and duly authenticated by
the Bond Registrar, will constitute the legal, valid and binding
limited obligations of the County and will be entitled to the
benefit and security of the Resolution, enforceable in accordance
with their terms, except as the enforceability may be subject to
applicable bankruptcy or other laws affecting the rights of
creditors generally or by the application of general principles
of equity.

(5) Except for certain permits necessary to construct
or operate the System and Project 1990A, and except for certain
proceedings relating to the Assessments, no approval, permit,
consent or authorization of any governmental public agency,
authority or person not already obtained (other than any other
approvals that might be required to be obtained under the Blue
sky Laws of any jurisdiction as to which no opinion is rendered)
is required in connection with the adoption of the Resolution and
the issuance and sale of the 1990A Bonds pursuant to the Bond
Purchase Agreement and the Resolution or the execution and
delivery by the County of, or the performance of its obligations
under, the Bénds, the Resolution and the Bond Purchase Agreement.

(6) There is no  action, suit, proceeding, inquiry or
investigation, at law or in equity, before or by any court,
public board or body, pending against the County or of which the
County otherwise has received written official notice or which,
to the best of my knowledge after due investigation, is
threatened against the .County, nor is there any basis therefor, -
which in any way questions the validity of the Act, the powers of
the County in connection with the issuance and sale of the 1990A
Bonds, or the validity of any proceedings taken by the County in
connection with the issuance of the 1990A Bonds, or wherein an
unfavorable decision, ruling or finding would materially
adversely affect the transactions contemplated by the Bond
Purchase Agreement or the Official Statement or which in any way
would adversely affect the validity or enforceability of the Bond
Purchase Agreement, the 1990A Bonds, the Resolution or any other-
agreement or instrument to which the County is a party required
or contemplated for use in consummating the transactions
contemplated thereby, or the exclusion from gross income of the
interest on the 1990A Bonds for federal income tax purposes.

(7)) The adoption of the Resolution and the
authorization, execution and delivery by the County of the Bond
Purchase Agreement, the 1990A Bonds and any other agreements
contemplated thereby are in compliance with the provisions of the
Resolution and each of such instruments will not conflict with or
result in a breach of the terms or provisions of, or constitute a
default under, any indenture, mortgage, deed of trust,” loan
agreement or other agreements or instruments tc which the County
is a party or is subject, nor will such action result in any
violation of the provisions of the Constitution or the laws of
the State of Florida, or any charter, resolution or regulation of
the County, or any existing statute, order, judgment, decree,
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rule or regulation applicable to the County (or any of its
officials or officers in their capacities as such) of any court
or any federal, state or other regulatory authority or other
governmental body having jurisdiction over the County {(or such
officials or officers as such).

(8) The information contained in the O0Official
Statement under the caption "Litigation" was, as of the date of
the Official Statement, and is, as of the date hereof, true and
correct in all material respects and such information did not and
does not contain any untrue statement of a material fact or omit
to state any material fact necessary to make the statements
therein, in the light of the circumstances under which they were
made, not misleading. Further, during the course of my
representation of the County, nothing has come to my attention
which would lead me to believe that the O0Official Statement
contains any untrue statement of a material fact or omits to
state a material fact required to be stated therein or necessary
to make the statements therein, 1in 1light of the circumstances
under which they were made, not misleading. It is to be
understood that in rendering this opinion I express no opinion as
to any financial or statistical information contained in the
Official Statement. -

For the purposes of this opinion T have assumed that
the interest on the 1990A Bonds is excluded from gross income for
federal income tax purposes and that neither the 1990A Bonds, the
Bond Purchase Agreement, the Resolution, or any other matter or -
documents need to be registered or qualified under the Securities
Act of 1933, as amended, the Florida Securities Act, Chapter 517,
Florida Statutes, as amended, the Trust Indenture Act of 1939, as
amended, the laws of Florida or the securities or blue sky laws
of any jurisdiction.
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March 27, 1990

Board of County Commissioners of
st. Johns County, Florida

Attention: Chairman

Re: §7,455,000 St. Johns County, Florida,
water and Sewer Revenue Bonds, Series 1990A

Gentlemen:

This disclosure statement is being furnished to you |
pursuant to Section 218.385(4), Florida Statutes, by Smith
Barney, Harris Upham & Co. Incorporated, on behalf of Smith
Barney, Harris Upham & Co. Incorporated and Barnett Brokerage
Service, Inc. (the "Underwriters"), of and with respect to the
bonds referred to in the caption above (the "1990A Bonds"), being
awarded by the St. Johns County, Florida to the Underwriters.
The Underwriters hereby advise you as follows:

(a) The Underwriters estimate that they will incur
the following expenses, in connection with the issuance of the -
1990A Bonds {(amounts are per,$1,000 par value):

Amounts
Item " Per $1,000
CUSIP/MSRB/FSA 0.08
Dalnet 0.00
Travel, out of pocket,
~ closing 0.35 ' -
Clearance 0.25
Counsel & Expenses 1.50
Blue Sky 0.00
Day Loan 0.03
Fed Funds .0.213
Total for Expenses: 2.44

(b)y The amount of underwriting spread expebted to
be realized is $10.73 per.one thousand dollars par value.

(c) The amount of management fee charged by the
Underwriters is expected to be §1.12 per $1,000 par value «(this
amount is included in the underwriting spread above).

(d) No finders, as defined in Section 218.386,"
Florida Statutes, were employed or used by the Underwriters in
connection with the issuance of the 1990A Bonds.



Board of County Cor ssioners
St. Johns County, Fiorida
March 27, 1990

Page 2

(e) No other fee, bonus or other compensation is
estimated to be paid by the Underwriters in connection with the
issuance of the 1990A Bonds to any person not regularly employed
or retained by the Underwriters.

(f) The Underwriters names are Smith Barney,

Harris Upham & Co. Incorporated, One Tampa City Center, Suite
3500, Tampa, Florida 33602, (813) 223-5011 and Barnett Brokerage

Service, Inc., 9000 Southside Boulevard, Post Office Box 44148,
Jacksonville, Florida 32231-4148, (904) 464-3730.

Sincerely,

SMITH BARNEY, HARRIS UPHAM
& CO. INCORPORATED

(on behalf of the

Underwriters)




Financial Guaram, .asurance

Company FGI C
175 Water Street su

New York, NY 100384972
(212) 607-3000
(800) 352-0001

Commltment | _
For Municipal Bond Insurance

Issuer: St. John's County, Florida Date of Commitment:
' March 14, 1990

Expiration Date:
May 14, 1990%*

Bonds =
Insured: Not to Exceed Premium and Rating Agency Fee:
$6-200-668- in principal amount .55% of total debt - service on

of Water and Sewer Revenue Bonds, the Bonds Insured plus $5,500%*%
Series 1990A .

b4 8, ©09, 000,

- FINANCIAL GUARANTY INSURANCE COMPANY
("Financial Guaranty")

A Stock Insurance Company

hereby commits to issue a Municipal Bond New Issue Insurance Policy
(the "Policy"), in the form attached hereto as Exhibit A, relating to
the above-described debt obligations (the "Bonds"), sub]ect to the
terms and conditions contained herein or added hereto.

To keep this Commitment in effect after the expiration date set forth
above, a request for renewal must be submitted to Financial Guaranty
prior to such expiration date. Financial Guaranty reserves the right
to refuse wholly or in part to grant a renewal

i
THE MUNICIPAL BOND NEW ISSUE INSURANCE POLICY SHALL BE ISSUED IF THE
FOLLOWING CONDITIONS ARE SATISFIED:

1. The documents to be executed and delivered in connection with the
issuance and sale of the Bonds shall not contain any untrue or
misleading statement of a material fact and shall not fail to
state a material fact necessary in order to ‘make the information -
contained therein not misleading.

* Subject to written acceptance of this Commitment being furnished
to Financial Guaranty by the earlier of the date on which the
disclosure document relating to the Bonds is circulated and
March 21, 1990.

* ok Total debt service on the Bonds Insured shall be calculated in
accordance with Condition 6 herecf. The premium and rating agency
fee are payable to Financial Guaranty.
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Frmancial Guaranty Insurance

CO!I\ pany

No event shall occur which would permit any purchaser of
the Bonds, otherwise required, not to be regquired to
purchase the Bonds on the date scheduled for the ‘issuance
and delivery thereof.

There shall be no material change in or affecting the
Bonds (1nclud1ng, without limitation, the security for the
Bonds) or the financing documents or the official
statement (or any similar disclosure documents) to be-
executed and delivered in connection with the issuance and
sale of the Bonds from the descriptions or. forms thereof
approved by Financial Guaranty.

The Bonds shall contain no reference to Financial
Guaranty, the Policy or the municipal bond insurance
evidenced thereby except as may be approved by Financial
Guaranty. S

Financial Guaranty shall be provided with:

(a) Executed copies of all financing documents, the
official statement (or any similar disclosure
document), and all Bond documentation evidencing the
Issuer's ability and intent to comply with the
Internal Revenue Code of 1986 (if in the opinion of
bond counsel (described below) on-going compliance
would be necessary to maintain the exemption from
federal income taxation of interest on the Bonds),
which shall be in form and substance acceptable to
Financial Guaranty, and the various legal opinions
delivered in connection with the issuance and sale of
the Bonds, including, without limitation, the :
undqualified approving opinion of bond counsel -
rendered by a law firm acceptable to Financial
Guaranty, which opinion shall include a statement to

"the effect that the interest on the Bonds is exempt
from federal income taxation under the Internal
Revenue Code of 1986 except for any alternative
minimum tax which may be imposed upon interest on the

Bonds. Copies of all drafts of such documents
(blacklined as appropriate) prepared subsequent to

~the date of this Commitment shall be furnished to-

" Financial Guaranty. Final drafts of such documents
shall be provided to Financial Guaranty at least five
(5) business days prior to the issuance of the Policy
unless Financial Guaranty shall approve a shorter
period.

(b) A letter from bond counsel addressed to Financial
Guaranty to the effect that Financial Guaranty may
rely on the approving opinion of bond counsel as if
such opinion were addressed to Financial Guaranty.
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Financial

Company

Cuaranty [nsurance

(c) Evidence of wire transfer in federal funds in an
amount equal to the insurance premium plus the rating
agency fee, unless alternative arrangements for the
payment of such amount acceptable to Financial
Guaranty have been made prior to the delivery date of
the Bonds. -

ADDITIONAL CONDITIONS

6.

(a) The amount of Bond proceeds deposited at closing for
the payment of accrued interest shall not be applied
as a credit in calculating total debt srevice on the
Bonds Insured. -

(b) Capltallzed interest may be deducted from debt
service for the purpose of calculating the _premium if:

(1) the capitalized interest is dep051ted at Bond
closing in a fund or account pledged solely to
and available -solely for the payment of

_ principal and interest on the Bonds,

(ii) such fund or account is held by either (i) the
Bond trustee or (ii) the paying agent for the
Bends, if (A) such paying agent either has:
combined capital, surplus and undivided profits
of a least $50,000,000 or is approved by
Financial Guaranty, and (B) the paying agent _
holds such fund or account as agent of and in
trust for the Bondholders and not as agent for
the Issuer,

(iii) such fund or account shall be invested solely
in direct noncallable obligations of the United
States of America or noncallable obligations
the timely payment of the principal of and
interest on which is fully and unconditionally
guaranteed by the United States of America
("Government Obligations") and the bond
documents specifically set forth that amounts
representing capitalized interest shall be
invested in such manner.

The premium rate stated on the cover page hereof shall be
applied to the debt service on the Bonds less the amount
of capitalized interest deposited as provided in (i) and
(ii) above and invested in securities permitted under
(iil1) above. A premium rate of, 25 basis points shall be
applied to the amount of debt service which represents
capitalized interest deposited as provided in (i) and (ii)

above and invested in Government Obligations.

Page
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Financial Guaranty lnsurance

Company

7. The Bond Resolution 89-4, as amended (the "General
Resclution") or the Supplemental Resolution_ shall include
the following terms and conditions: -

(a)

®)

(c)

(d)
(e)

(f)

(g)

(h)

Financial Guaranty Insurance Company shall be deemed
the Bond Insurer for the Series 1990A Bonds as well
as the Series 1989 Bonds and shall be granted the -
same rights to receive notices, grants, consents and
direct actions as provided in the bond documents as
the Bond Insurer for the Series 1989 Bonds. All
other provisions included in the General Resolution
requested by Financlal Guaranty at the time of
issuance of the Bond Insurance Policy relating to the
Series 1989 Bonds shall be retalned in the General
Resolution. B - =

The definition of "Bond Insurance Policy" shall be
amended in Section 1.01, to include: "the municipal
bond new issue insurance policy issued by the Bond
Insurer that guarantees payment of principal of and
interest on the Series 1990A Bonds".

The definition of Debt Service Requirement shall be
amended to state that for purposes of such
definition, interest due on Variable Rate Bonds shall
be assumed to bear interest at 9.20%

The Reserve Account in the Debt Service Fund shall be
fully funded at the Reserve Account Requlrement upon
1ssuance of the Series 1990A Bonds.

Any credit instrument provided in lieu of a cash
deposit into the Reserve Account shall conform to the
reguirements set forth in Exhibit D hereto.

Section 3.05 shall provide that Assessments
Redemption Bonds shall amortize in accordance with
amounts to be received from the Assessments and the
final maturities thereof shall coincide with the
termination of such Assessments.

Section 4.06(A) (2) shall be amended to provide for
moneys ‘therein to be available for uses contemplated
by Section 4.06(A) (7).

Secticon 5.07 shall be revised such that the covenant
therein to fix and charge certaln rates shall meet

the following tests: 2
The Issuer shall fix, establish, maintain and collect
rates and revise the same effective at the beginning
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Financial Guaranty Insurance

Company

(1)

(3)

(%)

of each Fiscal Year, in the manner provided in
Section 5.07, to the extent necessary, to provide (1) .
Net Revenues, together with the dollar amount of the
Assessments to be collected in such Fiscal Year along
with such Connection Charges as shall be received
shall equal at least 1.20 times Maximum Debt Service
Coverage; (2) Net Revenues (not taking into account
Connection Charges), together with the dollar amount
of Assessments to be collected in such Fiscal Year
shall equal at least 1.10 times Maximum Debt Service
Coverage; (3) Net Revenues along with such Connection

. Charges as shall be received (not taking into account

Assessments) shall equal to 1.20 times Maximum Debt
Service Requirement for all Bonds Outstanding that
the Issuer does not expect to pay from Assessments;
and (4) Net Revenues (not taking -into account

Assessments or Connection Charges) shall equal 1.10

- times Maximum Debt Service Requirement for all

outstanding Bonds that the Issuer does not expect to

: pay from Assessments.

. Remedies shall be cumulative with reépect to the

Paying Agent, Bondholders and the Bond Insurer. If
any remedial action is discontinued or abandoned, the
Paying Agent, Bondholders and Bond Insurer shall be
restored to their former positions. =

The Bond Insurance Policy shall not be taken into
effect in determining whether the rights of
Bondholders are adversely affected by actions taken
pursuant to the terms and provisions of the General
Resolution and any Supplement thereto.

Section 7.03 of the General Resolution shall not be
repealed. Such Section (as provided in the General
Resolution) shall be amended by adding to the
provisions relating to consents and acknowledgements
already regquired thereby that in order to forgoe
requiring the consent of the Bondholders to an
amendment or supplement, Moody's Investors Service
and Standard & Poor's Corporation shall receive
notice of each amendment or supplement and a copy
thereof at least 15 days in advance of its execution .
or adoption. Section 7.03 shall also provide that
notwithstanding anything else in such Section, any
amendment or supplement to the General Resoclution or
the Supplemental Resoclution shall be subject to the
prior written consent of Financial Guaranty so long
as any Bonds Outstanding under the General Resolution
are insured by Financial Guaranty.
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FFinancial Guaranty [nsurancee
Company

(1) Both Section 8.05 of the General Resolution and -
Section 4.03 of the Supplemental Resolution shall
-provide that the Bond Insurer shall. be included as a
third party beneficlary and as a party entitled to
(i) give notice under such documents of the
occurrence of an event of default and (ii) request
intervention in judicial proceedings that affect the
Bonds or the security therefor. The General
Resolution shall provide that notice of default shall
be accepted from the Bond Insurer.

8. The amendment set forth in clause (k) above - -shall also be
incorporated into the bond documentation relating to the
g . ~ Anastasia Sanitary District of St. Johns County, Florida
‘Aé;?ngéﬁdéx;' $55,365,000 Water and Sewer Revenue Bonds, Series 1989.
9. 'The Bonds shall bear a Statement of Insurance in the form
attached hereto as Exhibit B. ,BOND PRCOFS SHALL BE
APPROVED BY FINANCIAL GUARANTY PRICR TO PRINTING.

10. The official statement shall (a) be satisfactory in form
- C and substance to Financial Guaranty and (b) shall contain
the language attached hereto as Exhibit € and only such
other references to Financial Guaranty as we shall supply
oY approve.

11. Promptly after the closing of the Bonds, Financial
Guaranty shall receive three completed sets of executed
documents (one original and two photocopies), copies of
which we will deliver to each agency rating the Bonds.

il

Reter J. S¢hmitt
Executive Vice President
Director of Risk Management

To Xkeep this commitment in effect to the Expiration Date set
forth on the first page, Financial Guaranty must receive a
duplicate of this Commitment executed by an appropriate officer
of the St. John's County, Florida by the earlier of the date on
which the disclosure document relating to the Bonds is
circulated and March 21, 1990.
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Financial Guarancy Insuranua
Company

The undersigned agrees that if the Bonds .are insured by a
policy of municipal bond insurance, such insurance shall be

provided by Financial Guaranty in accordance with the terms of
this Commitment.

Accepted as of Marcl /‘% , 1990 by the st. John's County,
Florida. '

R. Danlel Castle - - -
TITLE: ‘County Administrator

H
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Financial Guaranty Insurance
- Company

The undersigned representative of Public Financial Management,-
Inc., the underwriter of the St. John's County, Florida Water
and Sewer Revenue Bonds, Series 1990A (the "Bonds“) hereby
agrees that if the Bonds are insured by a policy of municipal
bond insurance, such insurance shall be provided by Financial
Guaranty Insurance Company in accordance with  the terms and
provisions of the Commitment for Municipal Bond Insurance dated

March 14, 1990 provided by Financial Guaranty Insurance Company
with respect to the Bonds.

PUBLIC FINANCIAL MANAGEMENT, INC.

By: <

Title:

Dated;




