RESOLUTION NO. 2004- 2 5 Z

A RESOLUTION BY THE BOARD OF COUNTY COMMISSIONERS OFf
ST. JOHNS COUNTY, FLORIDA FINDING THAT NORTHROP
GRUMMAN BE APPROVED AS A QUALIFIED APPLICANT
PURSUANT TO §288.106, FLORIDA STATUTES; AND PROVIDING AN
APPROPRIATION OF $95,000.00 AS LOCAL PARTICIPATION IN THE
QUALIFIED TARGET INDUSTRY TAX REFUND PROGRAM, AND
PROVIDING FOR AN EFFECTIVE DATE.

RECITALS BY THE BOARD OF COUNTY COMMISSIONERS OF ST.
JOHNS COUNTY, FLORIDA as follows:

WHEREAS, the business under consideration is one of the largest private
employers in St. Johns County and manufactures the E-2C Hawkeye and modifies U.S.
Government and foreign military aircraft, specifically, Nerthrop Grumman; and

WHEREAS, Northrop Grumman is located at 5000 U.S. 1 North, P.O. Box 105,
St. Augustine, FL 32085; and

WHEREAS, Northrop Grumman service markets throughout North America,
Central America, Mexico and other selected international projects; and

WHEREAS, Northrop Grumman intends to bring up to 95 new jobs to St.
Johns County, and those new jobs will have an average salary of $61,000 per year; and

WHEREAS, Northrop Grumman has submitted an application with the State
of Florida, Enterprise Florida in connection with its desire to be approved and
certified as a Qualified Target Industry Business, under Section 288.106, Florida
Statutes; and

WHEREAS, Northrup Grumman, consistent with Section 288.106, Florida
Statutes, has applied for a Qualified Target Industry Tax Refund, and seeks St. Johns
County to provide a local match of 20% of the total Qualified Target Industry Tax
Refund; and

WHEREAS, if Northrup Grumman is certified as 2 Qualified Target
Industry Business, then St. Johns County’s local match of Qualified Target Industry
Tax Refund could total an amount up te, but not exceeding, ninety-five thousand
($95,000.00); and

WHEREAS, the Board of County Commissioners of St. Johns County,
Florida, has considered the merits of Northrup Grumman’s application, and



determined that such an application, if approved, will provide an economic benefit
for the residents of St. Johns County, Florida.

NOW THEREFORE, BE IT RESOLVED BY THE BOARD OF COUNTY
COMMISSIONERS OF ST. JOHNS COUNTY, FLORIDA as follows:

Section 1. The above Recitals are incorporated by reference into the body of this
Resolution, and such Recitals are adopted as Findings of Fact.

Section 2. The Board of County Commissioners of St. Johns County, Florida (Board)
recommends to the State of Florida that Northrop Grumman be approved as a Qualified Target
Industry Business pursuant to Section 288.106, Florida Statutes.

Section 3. The Board acknowledges that the necessary commitment of local financial
support for Northrop Grumman, as a Qualified Target Industry Business for the Qualified
Industry Tax Refund Program exists in an amount not to exceed ninety-five thousand dollars
($95,000.00), spread over at least a minimum of four (4) County fiscal years.

Section 4. That any money paid by the County under the Qualified Target Industry
Tax Refund Program will be paid to the Florida Economic Development Trust Fund, as required,
and containing the stipulation that such funds are intended to represent the "local participation”
pursuant to Section 288.106, Florida Statutes.

Section 5. This Resolution shall take effect immediately upon its adoption.

DULY ADOPTED BY THE GOVERNING BOARD OF ST. JOHNS
COUNTY, FLORIDA this 27 nd day of September, 2004.

ATTEST: ST. JOHNS COUNTY
BOARD OF COUNTY COMMISSIONERS
ST. JOHNS COUNTY, FLORIDA

wieryl Strickiand, M G

~Chairméan

RenoiTion pate. (-2 3'041
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GENERAL PROJECT
OVERVIEW

Northrop Grumman Systems Corporation ~ St. Augustine

Name of Business

Relocation of E-2C/EA-6B VDE

Project Title (1-5 word description)

FOR EFl USE ONLY

Date Received Date Completed

Project Number

It is suggested that you contact Enterprise Florida at the below address to discuss your project
and application before submitting a formal proposal

The completed and signed application must be filed with:

Enterprise Florida

The Atrium Building, Sulte 201 - 325 Johp Knox Road
Tallahassee, Florida 32303
T. 850.488-6300 - F, 850.922.9595

hiip:hwww allorids.cony

Eflective 07/01/01 Page 1af 7
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Employer Identification

BUSINESS INFORMATION:

1. a) Name of Business Unit: Northrop Grumman Systems Corporation
b) Mailing Address: 5000 UI.S. 1 North, 5t. Augustine, FL 32095
c) Name of Parent Company (if applicable):
d) Primary business unit contact:
Name:_Douglas Hunsworth Title: Business Manager
Company: _ Northrop Grumman Systems Corporation
Address: 5000 U.S. 1 North, $t. Augustine, FL 32095
Emall: douglas.hunsworth@ngc.com _Beeper # 1-800-591-4072
e) Businsss upit's federal employer Identification number: 95-1055798
f) * Business unit's unemployment compensation identification number: _0024903-1
g) Business unit's Florida sales tax registration number: B0 801 221 521 77
h) List NAICS and SIC codes of all activities of the business unit: 8711, 3725
Targeted Industry: _Defense
i)  Deseribe the business unit's primary business activities/function: Production
Alreratt Assembly and Modification
2. a) lsthe business unit minority owned: YES X __NO
by W YES, explain:
3. Busipess unit's tax year (ex: Jan. 1 - Dec. 31): __Jan 1 - Dac. 31

Project Identification/Information

4, a)

b)

c)

A i
)s the businaess unit a (please choose one):

[] A new business unjt to Florida
] X An expansion of an existing Florida pusiness unit

i an expansion, how many Florida employees are currently in the expanding

business unif'*? 1,234 Septembar 10, 2004

How many individuals are employed in ALL Florida locations? 2,976 as of June
2004 '

: Exigling Florida employaee cannal be included fof considaration in cerain incentve awards.
* ncenfives may rot be used in connaction with any project that involvas me relocation of jobs from one Florida sommunity to another,

Eflactive G7/01/01 Paga2of 7
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5.

10.

1.

12,

Full project description: Relocation of Contract Activity From Bethpage, New

York, which includes Vehicle Design Enginearing, Praduction Engineering and

Related Support Funclions that are_an Integre] Part of the Manufacturing of the E-2C
and EA-6B Aircraft and Components

Check the appropriate box and complete the line ltem:
[J Project’s current location address: Northrop Grumman Systems

Corporation
600 Grumman Road West, Bethpage, New York 11714

] Project's proposed location address:
5000 U.S. 1 North, St. Auqustine, FL 32095

a) Located on Brownfield Site or in a Brownfield Area? __ YES X NO
{Plaase aTtach & copy of the officlal document that designated this area a hrownlield area.)

b} Wil project be locating or expanding In an Enterprise Zone?
YES X NQ Which Zone:

¢) Will project be locating in a designated rural area?
_ YES NO Which designated rural area:

) S

County in which project isiwill be located: _ St. Johns County

Please check tha box that best defines your project. Answer a) AND b), if applicable:
a) X[_]Muhistate business enterprise b)[] Regional headquarters office
[] Multinational business enterprise ] National headquarters office
[] International headquarters office

Plaase estimate percentage of gross receipts or final sales resulting from this
project that will be made outside of Florida: 100 %

Indlcate the portion of the project (if any) that will be performing non-headquarters
functions. Enier the industry description and code of each industry included in this
project: 5-6 digit 4 digit
NAICS SIcX
Business unit Activities Code Code

St. Augustine, Florida Business Linit 100 % 541330 8711
% 3725

%

List the 5-6 digit NAICS or 4 digit SIC code(s), estimated employment, and the
annualized average wage (not including benefits) for activities included in the
project: ‘

NAICS/SIC 8711 Est. Employment__ 85 Annualized Wage $61,000
NAICS/SIC Est. Employment___ Annualized Wage $
NAICS/SIC Est. Employment Annualized Wage 8

Efeclive 07/C1/0% Pagad ol 7
Revised 04-08-04
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13.

1a.

18.

1E.

a) Anticipated annualized average wage (not inciuding benefits) of the new 1o Florida

jobs created by the project at the buslness unit: $61,000
(Cash performance benusss ind other cash paymenty te the empioYses, such as avertime, phould pe Inciuded.
The anticlpaiad wege reported hers is only un estimate of the avarage wage 10 be paid- The wage indicated in
response 10 an incentive sttachment, If applicable, will ke used in the certification, agresment, and clalm evaluation

Procass.)

b) Annualized average value of benefits associated with each new job created by the
project at the business unit: $29,000

a) Describe the capital investment in real and personal property (examples:
construction of new facility; remodeling of facility; upgrading, replacing or buying
new equipment. Do not include the value of land purchased for construction of a

new building): Information Technology $152,700, Facilities $258,000

b) List the anticipated amount (within three (3) years) and type (purchase of
machinery/aquipment, construction of buildings, etc.) of major capital investment to
be made by the applicant in connection with this Florida project:

Amount $ 258.000 Renovations

Amounl § Manufacturing Equipment

Amount $ 152,700 Other Equipment

Total $410,700
c) Estimated square feet of new or newly expanded facility: N/A
Anticipated dats of beginning of construction tor this project: N/A
Anticipated date project will be in operation: January, 2005

Project Impact Information

17.

What roie will the incentive (or incentives) play in the decision of the applicant to locate
or expand in thia state? (If there aré other states/communities competing for this
praject, ploase ligt which states/communities and what Incentlves are being offered by
these states/communities.) The Northrop Grumman Systems Corporation Airborne
Early Warning & Electronics Warfare Systems located in Bethpage, New York is
studying the potentlal consolidation of certaln highly skilled positions to the St.
Augustine Site 1o assist in exscution of the E-2C and EA-6B aircraft product delivery to
the U.S. Navy and certain foreign military customers. The skills would include but not
be iimlted to Vehicle Deslign Engineering, Production Engineering and related suppont
functions. Due to the current expansion in the Engineering department in Bethpage,
New York, an analysls ls being performed to identify tha strategy best required to meet
the growth demand. Several options are baiug considared including expanding in the
current site, or relocate to ather areas within the Integrated Systems Sector to provide
for the increased requirements. The St Augustine Site Is one of the potential sites
being considerad in the study. All tactors are being evaluated including the Florida Tax
Refund Program which has an impact of mitigating the cost to relocate theee potential

Effective 07/01/01 Page 4 of 7
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new johs to St. Augustine. There are currently incentives at several other sites {Florida
and New York) that are competing for this work. We are not et liberty to disclose them,
however the Department of Defense is extremely competitive and costis a major driver.
This incentive will enable the site to maintain its cost competitivenass.

18. Provide a brief synopsis on the special impacts the project is axpected 1o stimulate in
the community, the state o regional economy, focusing on economic conditions in the
area, including the unemployment rate in the community where the project will be
jocated. St. Johne County continues 1o have a very low unempioyment rate, with
some credit due to Northrop Grumman which represents the largest industrial
smployer in the county with 1,234 employees. The spaclal impact this project has is the
employment of highly skilled professional jobs in St. Johns County such as Design
Engineer of which currently there is limitad opportunity.

19. a) A brief review of the applicant's past activities in Florida and in other states,
particularly as they relate to environmental and growth management Impacts and
how these have been handled. (Baslcally, what kind. of corporate citizen has the
appllicant been?) The St. Augustine Slte past 10-year history has been exemplary
in regards to the environment and growth management. The site has been certified
in 1SO 14001 Environmental Policy since 1987,

b) Any criminal or civil fines of penalties and any awards. (If yes, please explain)
NONE

20. You may request that your project information (inciuding the information contained in
this application) be canfidential per F.S. 288.075, Confidentiality of Records.

X YES, we Request Confldentiality

NO, wa do not Request Confidentlality

++=Ba syure to attach proper incentive sheet(s)***

Effective 07/1/01 Page 5of 7
Revised D4-08-04
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ication completed by: To the best af my knowledge, the
n ( infarmation included in this application is

~

accurate. //
\} {Signature) ?22;:/0'-{ N %/h /M

"7 (Signalurs of Authorized Officer)

Douglas J. Hunsworth, Business Director
{Print or Type Name & Titie)

Mark A. Tucker
{Print or Typs Name of Authorized Offlcer)

Northrop Grumman Systems Corporation

(Company)
Vice President
8904-8256G-3322 (Primt or Type Tille of Authorized Otficer)
Ph bai
(Phene Humber) Northrop Grumman Systems Corporation
904-824-1743 (Compeny)

(Fax Number) 504-825-3700

9/17/04 {Phone Number)

(Date)

douglas.hunsworth@nge.com (Faz Number)

(E-malil Address)

(Date)

N/A

(E-mall Address}

{Contact Person, If different)

(E-mall Addrass If different)

(hddress if different)

{Phone I different)

Et{ective 07/01/01
Revisad 04-08-04 PageTaf7
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1.

Qualified Target Industry Tax Refund
as an attachment to the
General Project Overview for

Northrop Grumman Systems Corporation — St Augustine
(Name of Business)
Must be 8 buglness unif or raporting unit of a puginegg unif that Is regisiered with or will be registered with the State
of Florida for unempioyment compensation pUrpases.

(Praject Code or Number)

IMPORTANT NOTE: This application must be filed prior to making the decision to locate a new
businass unit in Florida or ta expand an existing Florida business unit.

The tax refund claim form will be due by January 31% gach year for the number of jobs on
December 31* of the pravious calendar ysar.

The tax refunds paid per state fiscal year (July 1 — June 30) may not exceed 25 percent of the
total tax refund award associated with the phasa(s) scheduled. The total award will be equal to
$3,000 ($6,000 in Enterprise Zones or Aural Counties) times the number of jobs reported in item
10, plus $1,000 per job if the average annual wage exceeds the area's average by 150% or
$2,000 per job if the avarage annual wage is in excess of 200%. However, the QT award may
not exceed five times the local financial support paid by the community.

Project employment and wages: :
a) Total number of net new full-time equivalent Florida jobs created by the project at the business
unit indicated on Overview: _ 85 New Full-Time Equivalent Jobs

b) Are any empioyees being transferred from another Florida lacation*? No
It employees are being transferred from another Flarida location(s), how many and from
where? N/A
It employees are being transferred from another Flarida location(s), why are thay moving and
why Is it justified in light of 288.106(2)(b)* Florida Statute? N/A

¢) | jobs are ta be phased in, provide the date when @ach phase of employment will be fully
implemented: (Please limit the phases to na more than three consecutive years and job creation
to no less than ten jobs in any given year.)

Phase Number of net now tull-time equivalent Date by which thoss jobs
Florida jobs created in busingss unit* will ba created
I 95 12/31/2005
Il 12/31/
I 12/31/
TOTAL 85

' Exieting Florida employsea cannot be included for consideration in cenain incantlve awards.
! Forida Stafute, 268.106 (2){b) epecifically prohibits the awarding at QT in connaction with &y projeet that involves maving jobs from ane

Fiorida community to ancthar axcept given very spacific, claarty demanstrated, clroumstangas.

3 Must ba a minimum of 10 new jobs or & 10 percent increasa (whichever is grearer) in existing ampioyment, unigss tha project is located in

a ryral community or Enterprise Zone-

Revised 04/21/03 Page 1ol 2
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3. For purposes of certification, agreement, and claim raview, indicate the wage and
corresponding threshold (percemage) to which you commit:

ay§ which-is 115% of the average wage of § in

b) § which is 150% of the e average wage of § in

¢) $61.000 which is 200% of the 2%8?__ gverage wage of $_28,329 in St, Johps
' {ysar) (Enter tha name of the county, MSA, or “Florida)

4. Amount of “Local Financial Support® identified by local governing bady

B
Type of Support Amount of Support
Cash C
Ad Valorem Tax Abatement' $
Land Grant by Local Governing Body’ 3
Wajved'* b

! Refund paid w Business unit wil be reducad by this amount,
% Only avallable in Rural Countisa.

(Anach the resolution adopted by the local goveming body recommending the applicant be appraved a3 & QT Businggs unit

and Indicatiag the lavel of local finencial suppart that has Seen comminted. Clearly indicale waivers requestad and justification
for such waivar.)

PLEASE BE SURE TO ATTACH TO THE GENERAL PROJECT OVERVIEW.

Fignature of individual completing this partion ‘Pals
(It different from General Overview)

Addraas if Ditferent) Phone
Signarure of Authorized Officer Dais 4
A. Tuckar, V asidan!

Plaasa prinl or type name of Autharized Qfficer

Ravisag 04/21/03 Fage 2 of 2



